
Decision No. 51~}29 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of JOHN P • FABIAN to ) 
operate a water system in the Lake ) 
Ta.~oe area, Tahoe, Placer County, ) 
California; and. to establish rates. ) 

Application No. 37115' 
CAs Amended) 

John P. Fabian, in propria persona. w. g. Stradley, tor the CommissiQn 
start .. 

OPINION ____ ... _iIIIIIIIII'-. .... 

The Application 

John P. Fabian, by the above-entitled application filed 

July 11, 1955, as amended at the hearing, requests an order granting 

him a certificate of public convenience and necess1ty to operate a 

water ~s:ystem' in the Lake Tahoe area. The area to 'be served is 

presently owned by applicant and is described as the northeast quar

ter 0-[ -Section 32, TO'Wnship 16 north, Range l7 east, MoUnt Diablo, 
" 

Base and Meridian, lying in Placer County .. 

He~in'g' 

Public hearing was held August 11, 1955, in Tahoe City 
.' 

before" CommiSSioner Ray E. Untereiner and Examiner John A.' Rowe, Jr.
7 

at which time evidence, both oral and documentary, was adduced and 

the matter was duly submitted. A copy of' this application was sent 

to the county officials. Although notice or the application and' of 

the hearing was published as reCluired by the Commiss:ton,no one 

appeared in opposition. 

The ProSect as Proposed 
' ... "'.' ". .. " 

-, .... Applieant proposes to subdivide the above-described quar-

ter section into approximately 300 lots, 100 by l50 teet each. This 
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area includes a tract of approximately 30 acre~, known as Highlands 

No.1, which was previously subdivided into 67 lots. 

The water supply for the system is to be obtained from a 

well located directly to the west of the presen~11 subdivid.ed area~ 

This well is equipped With a 10-hp electric submersible pump set at 

a depth of 105 feet which is capable of delivering about 100 gallons 

of water per minute into a 150,OOO-gallon concrete reservoir located 

about 900 feet north of the area to be served and at approximate;y 

250 feet higher elevation. The transmission and distribution sy~em 

conSists of about 11,400 feet of 4-inch and 1,600 feet of 6-inch, 

l4,-gauge steel :nain, tar dipped. Four fire hydrants have been 

ordered and will be installed by the utility, but rates, are not p;~ 

posed at this time for this service as th.ere 'is no local fire 

protection agency in this area. 

The Feasibility and Need for the System 

According to applicant's testimony the estimated cost of 

the proposed initial construction is $35,700. Applicant has £ina.~ced 

the system to date from his own funds and proposes to finance f~~ure 

extensions in the same manner. The record shows that applican,t ~s 

the requisite financial ability to d.evelop the water system as 

further public need requires. 

The nearest water service is that of the Lake Forest Water 

System approximately one half mile distant from applicant's land. 

The owner of this system was notified of' the application and hearing 

but did not appear. All necessary permits have bee~ obtained and the 

Public Health Department "0.£ Placer County has approved t~e proj ect. 

No wells will be within 50 feet of any sewer line or c,esspool. No 

competition with any other public utility exists or is contemplated. 
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Rates as Proposed 

Applicant's proposed schedule of flat rates provides. for a 

basic charge of $36 1 for the five-month summer season, !rom May l$ 

through October 15, of each year. For the balance or the year the 

charge is to be $36. A yearly rate of· $66 is proposed if requested 

by the customer at the commencement of any summer or Winter season. 

The proposed meter schedules also provide for seasonal and annual 

charges; the min1cum being $36 for either the five summer months or 

for ~he seven winte~ months with an allowance of 1,000 cubic feet per 

month included in the seasonal minimum charge. The rates for excess 

use would be $O~25 per 100 cubic feet for the next 1,000 cubic feet 

~r month, $0.20 per 100 cubic feet for the next 2',000 cubic feet per 

month, and for allover 4,000 cubic teet per month at the rate of 

$0.175 per 100 CUbic feet per month. Applicant stated that he 

realized that the system would op~rate at a loss, at least during the 

development stages or the area to be subdivided. 

The general level of rates proposed by applicant compares 

favorably with those of other water utilities serving in the Tahoe 

area and will be adopted in the order which follows .• : No estimates 

of operating revenues or expenses were submitted. Applicant intends 

to hire a local man to operate the system. 

ConclUSion 

No other public utility water system renders service in or 

contiguous to this proposed service area and no objections have been 

made to the granting of a certificate to applicant as herein 

requested. Under the circumstances, it appears and we find that 

public convenience and necessity req,uire and will require·that 

applicant be granted authority as requested to serve as a public 
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A-37115 Amd •• 

utility water system in this area. The certificate herein issued is 

subject to the following provision of law: 

That the Commission shall have no power to 
authorize the capitalization of this certifi
cate of public convenience and necessity or 
the right to own, operate, or enjoy such 
certificate of public convenience and 
necessity in excess of the amount (exclusive 
of any tax or annual charge) actually paid to 
the State as the consideration for the issu
ance of such certificate of public convenience 
and necessity or right. 

The above-entitled application having been conSidered, a 

public hearing having been held, the matter having been submitted and 

now being ready for deCiSion, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity will require the construction and operation of a public 

utility water system by applicant in the northeast quarter of 

Section 32, Township 16 north, Range 17 east, Mount Diablo Base and 

Meridian, including Highlands No. l, being on the north side of Lake 

Tahoe, in Placer County, California, therefore, 

IT IS HEREBY ORDERED that a certificate of public conven

ience and necessity be, and it is hereby, granted to John P. Fabian 

to construct and operate a public utility water system for the dis

tribution and sale of water within the territory hereinbefo're 

described. 

IT IS HEREBY ORDERED as follows: 

1. Applicant is authorized to file after the effec
tive date of this order the rates set forth in 
Appendix A attached to this order to be effective 
on or before the date service is first rendered 
to the publie, together With rules and tariff 
service area map acceptable to the CommiSSion and 
in accordance With the requirements of General 
Order No. 96. Such rates, rules and tariff service 
area map shall become effective on five days' 
notice to the Commission and the public after fil
ing as hereinabove provided. 
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2. Applicant shall file within forty days after the 
system is placed in operation four copies of a 
comprehensive map, drawn to an indicated scale 
not smaller than 200 feet to the inch, 
delineating by appropriate markings the various 
tractso! land and territory served; the prin
cipal water production, storage and distribution 
facilities; and the location of the various 
water system properties of applicant. 

3. Applicant shall base the accruals to deprecia
tion'upon spreading the original cost of the 
plant,'less estimated net salvage and depre
'ciation reserve, over the estimated remaining 
life of the property; applicant shall review 
the accruals when major changes in plant composi
tion occur and for each plant account at inter
vals of 'not more than five years. Results of 
these reviews shall be submitted to this CommisSion. ,,' 

4. Applicant shall notify this Commission in writ
ing of the date service is first rendered to the 
public,'within thirty days thereafter. 

The au~~orization herein granted will expire if not exer

cised within one y~ar after the effective date hereof. 

The effective date of this order shall be twenty days after 
the date hereof. 

--~--------________ 1 Cal1£ornia, this 
day of ____ ~~--________ __ 



APPLICABILITY 

APPENDIX A 
Page 1 of 4 

Schedule No. 1 

SEASONAL METERED SERVICE 

Applicable to all seasonal metered w.ter 3emce. 

TER:R.I'I'ORY 

The unincorpora.ted ares. includ1ng the subd1 vis ion lalow '$3 R1gb1ant33 
No.1, and vicinity, adjacent to State Highyq 28, approximately 2 mile:5 
:northeast of Tahoe City, Placer County. 

RATES· Per SiS x 3/4-1neh 
Meter wr SOAS2P 

Seasonal Mi:01'm'UZll Cborges: I 

S'\lXIlmer Season: 

For the 5-month period May 16 to 
October 15, inclusive •••••••• ~........ $36.00 

'Winter SeGSou: 

For the 7-month period October 16 
to May 15, inclusive •••••••••••••••••• 36.00 

Monthly Quantity Rates: Per Meter 

First 1,000 cu.tt. etr less per month, 
incl'Uded in Seasonal Minimum Cb.Qoge. 

Next 1,000 cu.ft., per 100 eu.tt. • ••••••••• 
Next 2,000 cu.i"t., per 100 cu.f't •.•••••••••• 
Over 4,000 eu.rt., per 100 eu.f't. • ••••••••• 

SPECIAl CONDITIONS 

per &!nt,b 

$0.25 
.20 
.175 

1. Conetml.ers "tDIq take :3ervice 'lmder this schedule tor either the s'CIIlmOr 
C9OSon or the \<I1nter :leason, or for both seasollD. 

2. 'Xhe S'Umlller aM 'Winter season&!. lllin:1mu'In charges are payable in advance 
on or before Ms.7 16 and Oetober 16, respectively. 

3. 'When the selJ!'onal charge 13 paid in aclvsnce, charges for 'Water used 
in excess of the monthly allowance \l%lder the se~Olltll nrlnimum cbsrge may be 
billed monthly, b:tmontbly, or seaaonally at the option of the utility on ~ 
noneumula.t1ve monthly eOXlS'lJmption basis. 



APPtICABIt TTY 

TERR!TO~ 

APPENDIX A 
Page 2'0£ 4 

Schedule No. 2 

ANNUAL METERED SERVICE 

,. . - . 
• (~ ,. l .f', t 

., ,:.~ . ". . . ~ ,I .... I" . ' .. 

The unirl.eorpors:ted 8.t'ea. includirlg the ou'bd1vision know 83 Higll:l.cds 
No •. 1" . and 'V1c:tnity, e.d.je.cent to State High'WSY 28 o.pprox:fms.tely 2' miles :north-
east or Tahoe City, Placer Caunty., . 

RATES Per 5/8, x 3/ k-ineh 
Meter 'Per YeM" 

,r, ;,...... • :~:~.~.: •• r.:,-l./~.:, '" 
" ,For"8.·12-month perlo<:l'.eommenc1:og ". ", ""',' 

-.' . ~ 16 'or Ociober":l6 ',: ............................. . 

Montbly Qusllt1 ty Rates: 

F1rst l,ooO eu..:ft. or less per month, 
1ne1uded· in'· Amluel HilUmum. Charge .. 

Next,l,OOO "cu~:ft., per~lOO eu..:ft .. 
Next'2,OOO cu .. tt., per'lOO 'cu.tt. ' 
Over 4,000 cu.ft .. , per 100 eu.rt. 

'< ~ " • . " , 

SPECIAL CONDITIONS '.~. " ',: .,' 

'''r' "'",' .. "', .1' 

.............. ........ ,.. .... -....... ,.. ..... . 

$66.00 

Per Meter 
, ' ,~:t Mgn:tb 
... 

$0.25 
.20' 
.l7$ 

", 

,. , 

' " 

1. The above 8mlual m1tllnn.1m charge applies to service during a J.2-month 
period commencing May l6 or October 16 and'is due'in 'ad,vllllce.· ' 

• '" • • I I • 

2. TJheu the annual min1nrum cl'W-ge 18 'pa1d 'camuelly 'in advo:c.ce, charges 
for w~ter used in excess of the mon~ allowance ,xnder the annual m1~1mnm 
charge '1!JI.J.Y' 'be billed monthly, b:1montbly, or quarterly at the option or the 
util1ty on s.nonC'U!Xl'llla.tive monthly COtlSumpt10ll basis. 
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A,PPLrCABlLITY 

A:PPZNDIiC A 
Page 3 :0£. ,4 " 

I ... I • 

Schedule No.3 

SEASONAL FLAT &1l SERVICE 

Appl1ca.ble to all vater service rendered sOO!Jonally on A nat rate bss:13 .. 

TERRITOR! 

The 'Ilrlincorp¢rated area irlclUd1ng the sulxlivis10n lalow Q.S Highlands No .. l~ 
and. vicinity,. IlIijacent to State Highway 2S appro:d.mately 2 mUes northeast of 
Tahoe C1 ty,. PJ.e.eer Coun:tY. . . 

S'l.1ll:lmer SessonU Charge: 
• I·~ ... 

Summer Seszon: 

~or the 5-month period May l6 
to' October l5, inel~ive •••••••••••••• 

Winter Seasonal Charge: 

Winter &o.:on: 

Per 3/4-1neh 
Servico Ca.anect1on 

per S,M9n 

." I 

r or tho 7-month 'Oer1od October 16 
to Mar 1$, incluSive ................... 36.00 

SPECIA!, CONnITION§ 

1'~ Con:3'U1llers mJJ::1 tI.lke . cerviee 'Under th1e schedule for either the s'Ul!lmer 
seazon or the 'Winter Se8:l0ll, or for both seo.:ozw. 

. 2~ The s'tIrllmer and. 'Winter sensonal nat ra.te ehsrges are l'ayable in 
ae.vDJlce on c::r before Ma:r l6 alld Octobor 16, respectively. 

3. M"ter:3 l'.lUl.j" 'be instt3llecl at option of utility or C0n:31.mler for above 
classification in which event service theroa£tor will be rendered only on tb~ 
ba=1s of ScbedrJle No.1, Seasonal Metered Servico. 



APPLICABlLITY' 

APP~IX A 
Page 4 or 4 

Sehedule No. 4 

ANN'O'AL ~. ~ SERVICE 

Applieable to all 'Water ~erv1ee rendered annually on 8. nat rate basis. 

!ERR!TORY 

The unincorpors.W oros. including the :subdivi$1on know a:J H1gblan<l:J 
No.1, and v1e1nity, adjacent to State HighwllY' 28 o.pproxima.tely 2 mUes north
east or Tahoe City', Plae~r County. 

For Q. 12-month period eommenc1rJg 
~ 16 or October 16 ••••••••••••••••••.••••••.• 

SPECIAL CONDITIONS 

Per 'J/~1neh 
Serv1ce Connection 

P?t Year 

$66.00 

1. The Ilbove atmusJ. :f'la.t ra.te charge applies to service d'l.1ring a. 
12-l:).onth period. commeneing May 16 or October 16, and is due in advonce. 

2. Meters may be inst.alled a.t option of utility or eO%lS'I.1IlCr for above 
cls::~d.£ico.tion in 'Whieh event Gerviee the~a£ter -.r.tll be rendered. arIly on 
tha be.:sis of' Schedule No.2, Amlual Metered Serv1ee. 


