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Decision No·. .;].1955 .. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Investigation') 
into the rates, rules, regulations,) 
charges, allowances and practices ) 
of all common carriers, highway ) 
carriers and city carriers relating) 
to the transportation o£ general ) 
commodities (commodities for which ) 
rates are provided in Minimum Rate ) 
Tariff No.2). ) 

Case No. 5432 
(Petition No. 30) 

, 
,,' 

Phil Jacobson, for petitioner. 
Arlo D. Poe and J. C. Kaspar, for 

Ca,lifornia Trucking Associations, 
interested party. 

J. T. PhelEs, for the Commission staff. 

OPINION -- .... -- .. ..--

J. L. Beeler, publishing Agent for carriersl parties 

to Southwestern Motor Tariff Bureau, Local and Proportional Freight 

Tariff No.6, Cal. F.U.C. No. 14, petitions for modification of the , 
collection of charges rule, Item No. 250, paragraph (B), which reads 

in :part C'.s follows: Y,c~riers ••• m~y extend eredit •• ~ '£or a 

period of 7 days •••• n 

The :proposed "collection of charges" rule reads in part 

as follows: 

1 

"(B) Upon taking precautions deemed by them to be 
sufficient to ass~e payment of charges· within the 
credit period herein specified, carriers may 
relinquish possession of freight in advance of' the 
payment of the charges thereon and may extend credit 
in the amount of such charges to those who undertake 
to pay them, such persons· herein being called 
shippers, to midnight of the 20th day of' the month l 
following the last day of' the calendar month in which 
the transportation was perf'ormed.ff 

The carriers are: Airway Trucking Company, Asbury Transportation 
Co., D. A. Brown Trucking Company, Carey Truck Line, Chesley 
Transportation Co., Inc., Crail Transportation Co., Daigh & Stewart 
Truck Co., Fortier Transportation Company, Carl Ing.;:,lls Trucking 
Company, Lacey Trucking Company, Rush Swoape Trucking Co., Inc o 
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Authority is sought to amend said "collection of charges" 

rule only as to shipments moving under the provisions of Items Nos. 

l38, 365, 720 and Section 7 of said tariff. The modified rule would 

be in a new item, No. 240, in the tariff. 

A public hearing was held in Los Angeles before Examiner 

Mark V. Chiesa. Oral and documentary evidence having been adduced 

the matter was submitted for decision. 

The carriers, parties to said tari!:f:~ are the principal 

haulers of oil-well drilling equipment in the State of California. 

Ten Witnesses representing five carriers2 and five oil-well drillers3 

testified in support of the application and J. L. Beeler, the agent, 

also testi!'ied. The five carrier witnesses testi:f:ied that it is, 

impossible to collect a substantial perc en tage 0'£ the freight bills 

within the time allowed by the present rule. The evid'ence- shows 

'that the driller-shippers need additional time because in the normal 

course ot their well-drilling operations and accounting practice 

i'reight 'bills are first verified as to accuracy through the drilliug 

foreman, "tool pusher" or other employee at the well site or field 

office before a purchase order is issued or payment made, and that 

very often the time required,for verification or delivery tickets 

or bills and for payment exceeds seven clays. The principal reason 

for tbe delayed payments is that many oil-well sites, are in remote 

areas and that the person responsible for checking or ver1£ying ~he 

carrierts delivery tickets for accuracy is usually preoecupied with 

2. 

:3 

The carriers are Lacey TruCking Company> Daigh & Stewart, Truck Co., 
D. A. Brown Trucking Company, Rush Swoape Trucking Co., Inc., and 
Crail Transportation Co. 

Oil drillers are Richfield Oil Corporation, Lol!l~d Brothers, Gene ~ 
Reid Drilling, Inc., John S. Hagestad'Drilling-C¢mpany (and three . 
other affiliation drilling companies), and Kellogg Drilling Company. 
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the well-drilling joe. On many occasions the drill~r.-shipper is 

an out~of-state firm or has certain established bookkeeping or 

accounting procedures which result in unavoid.able delays,._ There is 

substantial evidence of record to· support petitioner's position that 

a large percentage of the Original freight bills which are presented 

clo not coincide with the shipper's records; that it is common 

practice to check freight bills with delivery tickets; that in the 

oil-well hauling business freight bills cannot, in most cases, be 

fonrarded, ch.ecked for accuracy (audited), and payment returned 

within the time allowed by the present rule. 

The Commission staff opposed the granting of the petition 

on the principal ground that granting of the sought authority would 

adversely affect many other carriers holding themselves out to trans

port the same commodities between the same points. A staf:t ra'te 

expert introduced evidence concerning the related rules and services 

of other carriers. 

Item No. 13S of the tariff herein involved pertains to 

"the transportation of shipments consisting of Construction Equipment 

and Materials 7 and Farm Equipment" as authorized by respective 

authority of the carriers. Although the circumstances and difficul

ties pertaining to the time required :tor the payment of freight bills 

for such transportation services are said to be similar to those 

experienced in the transportation of oil-well equipment, it does not 

appear that a change in respect to this transportation is proper. 

Item No. 720 and Section 7 are the rules, rates and regula

tions incidental to the hourly rates for "oil-well or gas-well 

outf'i ts and supplies 1 and for service of stringing pipe, TT and the 

application of rates when the transporta~ion requires "Low-bed 

Equipment." The rule appears to be justified and necessary for this 

type of trarJ.sportation service. It would permit payment of freight 
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o'Uls on the same day each month tot'. all services performed in the 

preceding month. The present seveh-day billing rule would be 
, ' . 

retained. In the event other carriers sought the benefit of the 

modified rule they would also be required to meet all other app11~ 

cable rate's, rules and regulations of the particular tariff. Very 

few, if any> carriers would or could avail themselves of the ex

tended credit rule because of the restrictive provisions of said 

tariff,. particularly rates which are as much as 20 per cent h~gher 

than in the minimum rate order. The 1TAlternative Rule1T of Minimum 

Rate Tariff No.2' is usually applied to meet a lower rate published 

by common carriers. 

The ob jection to the proposed rule that higher rates might 

become necessary because of need for additional wo~king capital is 

not supported by ~ny evidence of record. The carriers seeking to 

apply the rule are the largest and prinCipal truCking firms con~~~t

ing this type of transportation in the State. On the other hand, . , 

the evidence shows that a large percentage of the freight- bills:_ 

would be subject to adjus,tment and that payment prior to verification 

is not only contrary to the Shippers' established business praet1ce 1 

but tb.lt it would burden them 'With an unnecessary additional expense. 

Nearly all the witnesses testified that in many instances it, is 

impossible to meet the requirements of the present co~leetion rule. 

It seems'unjust to hold'the carriers responsible for what appears 

to be an unavoidable failure on the part- of. the shippe~s. The 

petition will be granted except as to Item No. 13$, and with appro

priate restrictions when applicable to Item No. 36,-. 
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o R D E R .... -,... ... ~ 

A public hearing having been held, the Commission being 

fully advised in the premises, an~ good cause appearing, 

IT IS ORDERED: 

(1) That J. L. Beeler, Agent for the Southwestern Motor 

Tariff'Bureau, be and he hereby is, authorized to publish and .file, 

on not less th~n five days' notice to the Commission and to the 

public, in his Local and Proportional Freight Tariff No.6, C.8.l. 

P.U.c. No. 14, Item No. 240 as proposed in Petition No • .30 in -this 

proceeding, except that it shall contain the following restriction 

instead of, that proposed: 

f7 (Applies only in connection with shipments subject 
to (1) Rates in Item No. 720 series or .Section No .• 7; 
or (2) Item No. 365 series when any of . ,the following 
items also apply: Items Nos. 144, 146, 14$ or 20; 
series.)n 

(2) That the authority herein granted sha.ll expire unless 

exercised within sixty days after the effective ... ·date of this order. 

(3) That in all other respects Petition . .30, in this pro

ceeding, be and it hereby is, denied. 

The e££ec·tive da.te of this order shall be· twenty days after 

the date hereof. 

Dated at __ --:;S:;;::;rul~~;.;;:;::;;;:· ~ ___ 1 Cali'fomia, this §i2! 
day' of ___ S-.E_?T_E_M_BE_R __ _ 


