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Dec1 sion No.. 5J..SS3. .. 
.• W,. ~~I'" ... 

BEFORE nIB POBL"IC UTILITIES COMMISSION 0 F THE SlATE OF CALIFORNIA 

In the Matter of the Application of 
CRAP.LES P. EEIINAED 

to sell the interest or Charles P. 
mnnard, and 

S. P. CARR, 
SIDNEY L.. C.A.P.R 
and DELBERT R. CARR 

to purchase 'the interest of Charles 
P. Ehinard 1n an automotive passenger 
line operated. between Santa .Ana and 
Laguna Beach. 
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App11eation 
No.. 3~OS5 

(:m.d Amendment) 

In this application" as amended" the Comm1ssion is askea to 

make an order" or orders, authorizing Charles P,. Rbinard to sell an 

undi Vided. one-half interest in the operative rights and p ropert1es or 

the Laguna. Beach-santa .Ana Stage Lines to S .. P .. Carr, Sidney L. Carr 

and Delbert R. Carr" ano. authorizing the execution of- a deed of: trust 

,and a mortgage or chattels and the issue of two notes, one in the 

prinCipal amount or- $25,000 and the other in the principal. amoont of 

$15,000. 

The application shows that Cllarles P. Fhinard and S. P. 

Carr, as equal partners" a.re engaged in the operation or the Laguna. 

Beach-San ta Ana Stage Lines 'for the tr£lrJ.sportat1on of passengers 

'between those two c1 ties. In financial statements filed 'Wi th the 

Commission" the carrier's results o'r operation have been reported as 

fOllows: 

l:2~2 l2.i:2 ~22~ Revenues i2;t.,~27 ~2~12.Q2 ~20 ... 622 Expenses -
$0,,977 O~erations and matntenartce 85"l59 84,,198 Depred.a tion 7,,0'37 4,,226 3,,2;1 Taxes and licenses 2~O~S ~ 3~7 lOIl~S2. ~otal expens es 22.o-z 2:~ 2210 2.1 

Net operating pro!1 t - !~~I~~~~ i'~1~80~ i'6a2m -
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Ml. analysis of the stat~ent$ 1nd1 cates that the operators 

have charged up to' expense the sum. of $lO~400 of o'WZlers t salaries 1n 

195'2, $10,,200 in 1953, and $lO,,600 in 1954. 

The properties of the partnership include operative rights 
l! 

. acquire<i under authorization heretofore granted by th~ Commission" 

certain real :property and improvements" seven buses ~d miseellanoous 

office and garage equipment, materials~ :parts and supplies. A 

.swmnary state:rnent of the recorded investment 1n operative rights, 

property and equ1pment and the related depreciation reserve 'Which h3.$ 

been ac cum.ul a ted" 1 s as follows: 

Land 
Structures 
Revenue equipment 
01:h er eqUi:pmen t 
Organization, franchises, permits 

~otals 

Cost 
$ 2:,000 
12,453 
68,.89$ 
2,l59 
6,000 

is?, 510 

Deprecia t10n 
Reserve 

$ -
S,,2'J? 

68,,89$ 
1,720 

Balance 
$2,.000 

4,.216 

439 
2.000 

$8..222 
'nle carriex-! s 1954 year-end balance sheet is reported" 1n 

summary rom" az follows: 

A$S~t$ 

CUrrent assets -
Cash 
Material:: and supplies 

Total current assets 
Net investment in property 

L1a~111t1es ?pd Capital 

Current liabilities 
Proprietorship capital 

Xotal 

~otal 

$3,820 
4,04& 

$ 7,,866 
8,655 

$16,521 

$ .3, 084 
13,437. 

ru,52J,. 

It is reported that applicant Ra1nard has extensive 

interests in ranch pro·perties" that he des1res to r~tire from the 

operation of the stage line and to devote his time to his other 

jJ 
Decision No.36177" dated Feb. l6, 1943, in Application No.25445 

. DeciSion No • .373461 dated Sep. 26, 1944, tn Application No.26l22 
Decision No.3S960" dated May 14, 19461 tn Application No.2731$ 
Decicion No. 42593" dated. Mar. 8, 19491 in Application No.30010 
Decision No.43419, dated Oct. 18, 1949,. ~ Application No.J0649 
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interests, and that he has agreed to sell his partnership interest in 

the operative rights and equipment to s. P .. Carr" Sidney L .. Carr and 

Delbert R. Carr for the sum of $30,000 and h1s partnership 1nt~rest 

in the real property for the sum of' $15,000, the total consideration 

for his interest being $45,000. 

In financing the purcha.se price" 1 t appears that S. P. Carr 

has :put up $5,000 1n cash and has made arrangements for the issue or 
a note to Charles P. Bh1nard in the principal amount or $15,000 

secured 'by a mortgage of cha.ttels, and for the issue of' a note to 

Minnie M. Wild in the px1ncipal amount of $25,000 secured 'by a deed 

o! trust on the real. property. and improvements. The $l5,000 note 

Will be payable in 3.""lnuaJ. installments of $:3,600 or more, 'With 

interest at the rate 01"'5% per annum, and the $25,000 note ~ll be 

payable in monthly 1nstallments of $2;0, 'With interest at the rate 

of'. 6% per a:cnum. 

The start 0 r the Commission has made an examination of the 

carrier's records and has intel'V1ewed. the parti es to the transact1on. 

It appears tha.t this is a case 01: a 'Willing seller and 'Willing 'buyers 

and that the buyers are familiar 'Wi th the operations and are a'W'ar~ 0 '! 

the -un1'avorable results or operations 1n the past, and that they a.re 

'Willing to pay $45,000 for a partnership interest haVing a reported 

book value of approximately $6,700. It appears that. the purchase is 

predicated" in part, on market values 0 f the %"eal property and 

improvements and also of the operat1 ve ec;.u1pment~ In this connec­

tion" it is noted that applicant S. P. Carr has ~een a~le to arrange' 

a lo~ of $25,000 on the real estate holdings and that revenue 

equipment now 1n use is carried on the books at no value. 

In our optn1on, it the transferees are ~111ng to pay more 

than the reported cOOk costs they may do so, proVided tha.t the terms 
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of the transaction 'Will not 'be so burdensome as to impair the utility 

service and thereby adversely affect the :public. The invest1gation 

in this proeeeo.1ng sho'W's that the transferees have been 'Willing to 

invest adOi tional cash in the business, that they have undertaken to 

curtail the pa.yment of owners' salar1es~ that future economies '".dll. 
" 

be effected through the disposal of the present real property and 
.' 

improvements 'Which are operative only in part, and the removal to 

less expensively situated premises,. The application 1"urther shows 

tb.a.t S. P .. Carr" ~o has been a hal! owner in the bUSiness and 'Will 

O'Wn a substantial part 0-'£ the ne'W' partnersh1p, 'Will continue the 

services pre~ently rendered and that the number 0 £ units of equipment 

to be employed by the new partnership 'Will be the same 'as are now 
... . 

used. 

Une.e-r the Circumstances, we are of the opinion, and so 

find, that the transaction 'Will not 'be adver~e to· the public interest. 

We hereby place applicants on notice tllat operative rights, as such, 

do not const:t tute a class of property 'Which may be capitalized or 

used as an element or value in rate fixing tor any ~otmt of money in 

exces:;: 0 f that originaJ.ly paid to the state as the consideration for 

the grant of such rights. As1~e from their purely pexm1'ss1ve aspect,. 

they extend to the holder a full or partial monopoly of a elass ot 

business over 0. particular route. This monopoly feature may be 
0'. " 

changed or destroyed at any time by th~ state, 'Which is not in any 

respect 11lnited as to the number 0 f r1gh ts 'Which may be given. 

The aetion taken herein shall not be construed to be a 

finding of the value 01" the properties herein authorized to be trans­

:f"erred nor as binding the Commission to recognize the agreed purChase 

price or the values on which the sum is predicated as bases for 

orders fixing rates or authorizing the issue of securities. 
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In recording the transaction on its books, the new partner­

ship shall €%J.ter in its property and depreci~t1on reserve accounts 

the amounts renected on the books 0'1: the present partnership as of 

the date the transaction is conSUlDDlated and shall entel" in Account 

155, Other Intangible Property, any portion of the cost of acquisition 

not ~cluQible ~ such property.and reserve accounts. 

The COmmission having considered the above entitled m2tter 

and being 0'1: the opinion that a public hee-ring is not necessary" that 

the application should be granted, as here1n prOvided, that the 

money, property or labor to 'be procured or paid for 'by the 1 ssue o! 

the notes herein authorized 1s reasonably requ1red for the purpose 

specified h ere1n" and that such purpose, except as otherwise author­

iZed, is not, in Whole or 1n part." reasonaoly chargeable to operating 

expenses or to income, therei'ore, 

IT IS B.EREBY ORDERED as follows: 

1. Charles P .. .Rh1nard may transfer to s. P. Carr, Sidney 

L.Carr and Delbert R. Carr his partnership interest 1n the Laguna 

Beach.;.. San. ta .lma Stage Lines, 1n accordance 'With the terms set forth 

in this. application, as amended. 

2. s. P. Carr may execute a deed of trust and a mortgage 0:£ 

chattels and may issue a promissory note in the principal amount of 

$15,000 and a promissory ::lote in the principal amount of $25,000 for 

the puxpose set.forth 1n this application, as ~ended? which deed of 

trust and mortgage of chattels and notes shall be in, or substantially 

in, the same form. as those riled With the Commission in this p·roceed­

ing. 
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3. On not less than :five days f notice to the Commission and 

to the publie, a.pplicants shall supplement or reissue the Ul.r1f:r~ and 

time table:; on file 'Wi. th. the. Commission naming ra.ter;, rules" regula­

tions and schedules governing the common ea:rl'ier operations here 
'~. : ~ 

involved to show that Charles P. Bhinard and. S. P. Carr, as partners, 

have withdrs:wn or canceled and that S. P. Carr, Sidney L. Carr and 

Delbert R. Carr have adopted or established, as their own, said 

rates, rul,es, regulations and schedules.. 

4. s. P. Carr, Sidney L., Carr and Delbert R. Carr shall 

file with the Commission monthly reports at3 required by Gmeral Order 

No. 24-A, 'Wb1ch order, insofar \loS applicable,. is made a part or this 

order. They shall file 3J.so a copy of each joumal ent:ry used to 

record 'on their books the,acqu1si tion of the rights, property and 

equipment under the au~orization herein granted, suCh'filing to be 

made 'Wi thin :30 days after the date or such acquisition. 

5. 'The authority herein granted 'Will become effective 'When 

applicants have p aid the fee prescr1 'bed by Section 1904-(b) ot the 

Public Uttlit1es Code, which fee is $.4C. 
-/1 

Dated at __ -.;:;Sa:D=-.:..:.::F'nm::;:oei1?9t~"'-_J" California, this . ,jL/f~ , 
day orrt~/~//, 1955-

J 


