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Decision No. __ 5_1_9_9_5_ 

BEFORE THE PUBtIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Joint Application of ) 
CITIZENS UTI LITES COMPANY OF CALIFORNIA 7 } 

a corporation, and JOHN H. McMAHON and ) 
STETSON SHUEY, doing business as EL C~INO ) 
WATER COMPANY for an order authorizing ) 
JOHN H. McMAHON and STETSON SHUEY to sell ) 
iheir water system to CITIZENS UTILITIES ) 
CCMPANY OF CALIFORNIA. ) 

OPINION AND ORDER 

Application No~ 37242 
., " 

By this application filed August 2), 1955, John H .. McMahon 

and Stetson Shuey;l doing business as El Camino Water Company, and 

Citizens Utilities Company of Cali£ornia,2 a corporation, jointly 

seek the nec~s$ary authorization of the Commission for Sellers to 

sell and transfer to Buyer the public utility water system operated 

by Sellers near North Sacramento, Sacramento County, for Sellers'to 

be relieved of all public utility obligations in connection with the 

operation of their water system upon consummation of the proposed 

sale, and for Buyer to be authorize~ to operate the suoject water 

system under the rates and rules now on file with the Commission for 

this utility system. 

A certificate of public convenience and necessity to operate 

a public utility water system was granted to Stetson Shuey anQ 

Jack H. McMahon, a partnership, by the Commission in its Deci.sion 

No. 45793, dated June 57 1951, in Application No. 32223. According 

to the application, the system furnishes water service to approxi~ 

mately ninety customers in an unincorporated area of Sacramento 

1 Sometimes herein called Sellers. 
2 Sometimes herein called Buyers .. 
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• I" 

'" ' ",: 
• 't' 

COWolty on bot.h sides of El Camino Avenue between the' Southern,:~Paeir:tc :.': 
"'- I. " " .," "''''' Ii , 

right of way and tf~ 'S,~ ,Highway No. 40. 
" ,:.!.,.. ... a , 'I •. ,4 I • , 

r " ,The cons1derationfor the trans£er,is stated to be $16"000,,. 
;.~ " .... ; ~ • • '". a >I 

• , l. ' ~ ."""" l' I '. 

subject to certain aClj.ustments and pa.yable in .cash on the ,closl:ng 
.: ' I., 

", 

date" and all 'the terms of the sale and transfer are set forth in a 
I" 1 .' '" 

letter ,agreement, dated. July 29, '1955, which agreement is ~,attached 

to the application as Exhibit A. 
I 

T.he" balance sheet of Ei Camino Water Company as of ' 
" ," . J I .~ ... : I , , ~ , 

December 31, 1954, attached. to the application as, ,Exhibit. C, shows 
;;. ,."/' ..... '.' ": I"" >" 

the tot,al fixed capital to be $21,102.4$ and the reserve'tor deprocia-
, ... ~ . ; .,. :". 

tion to po $782.22, indicating a depre'ciated fixed capital of 
, • t" •• 

$20,320.26. 
' ...... , ·r ,-

',11,,'. , ,The reasons given for the proposed transfer are that ~11er3 
.• ",t' (. ': ...... ..... , 

de.si~e to retire :from activ~ ownerShip and management of the water 
, . 

syst,em ,and that the revenues therefrom are not sufficient to" penn t-
...• I':: . 

th,em to employ add5:ti~nal p.er~onnel to manage the 3ystem~ 
j : ' •• :" • 

The area served,~y Sellers' system is stated tO,be a.djacent 

to Buyer's North Sacr~ento District water system. Upon acquisition, 

it is also stated that Buyer will rehabilitate and increase the out­

'put of the wells and pumps constituting a part of the system to, be 

transferred herein and will provide such additional wells or other 
t ~ " 

supply as ~y be 'necessary to serve all present and. prospective coo-
.; ;' , 

~sumers within the :present service area of Sellers • 
. " , . . , 

":~ . " , :.As Buyer's North Sacramento District water system is 

adjacent to that. served by the El Camino Water Company, according to . '.' "":-

t.he': ,application , it does not appear necessary for Buyer to maintain 
.:. • .. , "< 

on fil,e separate tariff sched.ules for the system to be acquired 
.,. 

herein. Therefore', ~the order which follows will authorize".and direct 

,. Buyer to apply the rules'on file for its North Sacramento D~~trict to 
( : " , ... 
the service area to be transferred herein and to re!ile the rates 
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now on file for El Camino Water Company as a part of Buyer's North 

Saerament.o·. Di~rict tariff schedules • 

. . " The action taken herein shall not be construed as a finding. 
" .. 

of value of ~he properties he~e~n authorized to be transferred. 

The C~mmission having eon~i~ered. the above-entit,ied appli~ 
/' 

cation and: being of the opinion that a public hearing 1s,not neces-

sary, that the' proposed transfer will not 'be adverse t?"thepub11C 

interest',~ that arLY' inerease in charges which may resUlt. ~rom the 

application of' Buyer's North Sacramento Distri"ct water system 'rules 
, ' 

in the s'ervice area hereina!ter authorized to 'be trans!erred are 

justified, and that the application should be granted; therefore, 

IT IS HEREBY ORDERED as follows: 

1. 

2. 

3. 

That John H. MdMahon and Stetson Shuey may, on or 
after the e!fective date hereof and on or bef'ore 
December 31, 1955, sell and transfer the herein 
deseribed publie utility water properties to 
Citizens Utilities Company of California, a corpo­
ratioDi substantially in accordance with the pro­
POsed etter agreement of said parties attached 
to the application as Exhibit A. 

That Citizens Utilities Company of California, on 
~ after the date of actual transfer, is authorized 
and directed to charge in the service area acquired 
under the authorization herein granted the rates, 
presently being charged by John H. McMahon and 
Stetson Shuey under the name of El Camino Water 
Company and to apply in said service area its own 
rules which now are on file with the Commission 
for its North Sacramento District water system. 

That Citizens Utilities Company of Californiar if 
it acquires the hereinabove described propert~es, 
shall file the rates authorized herein and shall 
revise its presently effective tariff schedules 
for its North Sacramento District water system to 
proVide tor the 'application of its rules and said 
rates in the service area being acquired herein, 
together with a revised tariff' service area map, 
all in accordance with the procedure prescribed 
by General Order No. 96. Such rates, revised 
tax-it! sheets and tariff service area map shall 
become effective upon five days' notice to the 
Commission and to tho public after filing as here-
inabove provided. ' 
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4. That on or before the date of actual transfer, 
J OM H. McMahon and Stetson Shuey shall refund 
all consumers' deposits and customers' advances 
tor construction which customers are entitled to 
have refunded. Any unrefunded deposits and 
advances shall be transferred to and become the 
obligation for refund of Citizens Utilities 
Company of California. 

5. That on or before the date of actual transfer, 
John H. McMahon and Stetson Shuey shall transfer 
and deliver to Citizens Utilities Company of 
California and the latter shall receive and pre­
serve all records, memoranda and papers pertain­
ing to the construction and operation of the 
properties of the El camino Water Company. 

6. If the authority herein granted is exerCised, 
John H. McMahon and Stetson Shuey, shall, Within 
thirty days thereafter, notify this Commission 
in writing of the date of such completion of the 
property transfer herein authorized and of their 
compliance with the conditions hereof. 

7. That upon due compliance with all the conditions 
of this order, said John H .. McMahon and Stetson 
Shuey shall stand relieved of all further public 
utility obligations and liabilities in connection 
with the operation of the public utility water 
system herein authorize~ to be transferre~. 

The effective date of this order shall be twenty days. after 

the date hereof. 

, California, this o:?'1;fYday of 
'.' / " 

CommiSSioners 


