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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
r. >: ~ ~ I" \ . 

In'the Ma1:tcr lof the. App11ea:tion of ) , 
METROPOLITAN COACH.LINES, a eorpora-) Appii~atig~ No. 36869 
tio~7 tor authority to adjust rates. ) 

.. 

.'" .. 'J .., 

• .. ... • , ' It' : ~'" ,~ ,. ' .' ." ,r 

·:·'··..:Waldo '-K.,·,Greiner" and James H. Lyons, by James H. 
tyons~ for applicant. 

, .... \ ~'~'I .~ , • "'\ • I '.:" 

. Clarence ,':'1(; -Winder, for the City of' Pasadena, . 
'".. pro~es~ing 1st . Amendment , to Application No. 36869; 
, .' FranK: 1.;. Kostlan, City Attornoy :for the .City of 

:Pasadena; and Emile Baruch, in propria. persona; 
.. '- '. pr~~estants. 

. ~. ..' 'I . If' I 

•. R~ger' -Arnebergh; City Attorney, by Alan G. Campbell; 
:,' .~ T .·:'M. Chubb and 'Robert w. Ruesel~, for the .: 
" : . ,Department of Pub.lic Utilities mld Transportation 

of the City of Los Angeles; Henry E. Jorda:ri, .. £or,. 
the Bureau of Franchises and }ublic Utilities , .and 
ltlalhfred Jacobson, City Attorney, 'tor Leslie E"~ " .. ' 
Sti~l, Deputy. City Attorney, for the City of tong 
Beach;.,.He·rbert' "8:: Atkinson, for. South Los Angeles 
Transportation. Company; David D.; Canning, £or Los 
Angel.es .Transit tines;' Carl F. Fennema,. for , . ' . 
Downtown'~Business·: Men T s ASSOCiation oi:Los Angeles; 
Henry MeClernan;City Attorney, by John H. 1auten~ 
A~$ista.nt City Attorn'ey, for City of Glena:ai~; "/ 
Dale Weaver, for Brotherhood of Railroad Tra:l.DJllen, 
General Grievance Committee, and Stephen B. Doss~ 
in propria persona;' int~rested. parties. 
. . 

H. F. Wiggins, for the Commission's· stafr; 

. " 

OPINION 
-- ... .-.. ... -.1ItIIII-. 

, , . 
Applicant herein requests authority to increase its 

.. ~n.sting passenger :fa,;es o~ so':called interurban lines by incfe~s-

.ing all of the fares set forth in its tarift; Cal. P~U .• C. 3748, as 
'~.' .,. 

follows: 
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., .," 

i'Jher,e present " 
fare is: 

" 

, ; ': '" ' I ';: ,I, .,.'~~': I" • 

Inc'rease . . ' 
£:J:re 't'o',: 

Adult -one-way fare $ .15 
~20 
.25 
• .30 
~35 
~40 
~45 
'.50 

$ .. '21
(/; 

.. 

Token 

.55 

.60 

.65 

.70 
~75 
~$O 
.$5' 
~90 
.95 

1.00' 
1.05 
1.10 
1.15 
1.20 
1.2; 
1.30 
1.35 
1.40 
1.45 
1~50' 
1.55 

, 

~25,' 
~'30' 
~'.3$ , 
~45 
.50 
~55 
.64 
.68 
.73' .sz 
.8,6 
.9l 

1.00 
1.04 
1.09' 
1.18· 
1.2.3 
1.27 
1.36 
1.4l 
1.46 
1.50 
1.59 
1.64 
1.68 
l.77 
l.82 
1.86, 

7 for $1.00 Cash - 20 cents 

30-ride book 10-ride book 

(a) AppLicable where one-way fare is ~eater than 
35 cents .. ~' Books sold at 95 per cent of appli­
cable'- casb" tares, add~.ng sufficient to make 
total end.;'in' nOtt, or ft,'tT. 

• ..' . ~ r' . " 

Child (b) (b) 

(~) Half of adult one~way fare applicable, add.ing 
sufficient 'to make total end in ff orr Or TT 5" • 

Sehool No increase requested. 

In connection with this proposal, tho PaslldeM. City Lines, 

Inc., the Glendale City Lines, Inc., and the Catalina Island 

Steamship Line joined in an amended application to request increases 

in certain of the jOint fares between each of· those lines and 

Metropolitan Coach Lines. 
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A. 36$69 lJI • 

Public hearings were held on June 22, 2;, 24, 29 and 30, 

and July 1, 1955 1 before Commissioner Rex H~rdy and Examiner Grant E~ 

Syphers in Los Angeles. On ~hese dates evidence was adduced,~ ~d:on 

the last.-named date the matter was submitted subject ,t,~ the '!ilirigof 

concurrent briel"s by the parti~~,. These briefs now-,have been tiled 
• ',' .• 1:-\' ~ ... :",,'" '. 

and the matter is ready for decision. 

At the hearing t.he president of Metropol~:tan' ~poach Lines 
!, • ~ . '.. I ~ ... ; 

outlined the 'background of that company, in connect"ion, ~:th its 
~ , I \. • •• !,' "". l, ....... , 

ant.ranee into the transit £ield in the Los Angeles area t.hrough 
, , ' 

purchase o£ the passenger operations of'Pa~i£ic Elec~~c Railw~y 

Company. Subsequent to this purchase, Metropolitan Coach Lines 
, ., 

commenced operations on October 1, 1953, and has been conducting 
, , , ~ ,. t., . 

these operations continuously since that time. As of the da:~e ,of 

this application, all 01" the operations o£ this company are c.ond~e~e~ 

by mot.or coach with the exception 01" the four southern division.:, ~ 
.... 

lines which are rail operations conducted over tracks, and through'the 
of • " ':,",', ' 

use of rail equipment o .... med by Pacific Electric Railway Company. 
, 

Exhibit No. 3 is a map showing the routes of Metropolitan 

Coach Lines and dist~nguishing between its so-called local and inter­

urban lines. Generally speaking, the local lines are to the north 

and west of the system, while the interurban lines constitute the 

remaining lines operated by the company. 'I'he principal differences 
, ,.1. f. 

between local and interurban lines are that different fare structures 
'". . io.I:_. 

are applicable and that l"ree transfers are permitted between the 
."".1 

local lines and the Los· Angeles Transit Lines, whereas no such trans-
" "". . ,. 

fers are ,permitted from or to ,the so-called inte~ban lines. This /' 

application proposes 1ncreases'<on the interurban line.s on.l.?-
The testimony disclosed that since applicant inaugurated 

, , 

operati ons it has purchased 230 new buses at a cost of $5,302 1 29$, 

and r4S made other capital investments, including shop impro~ement$ 
• f ,,'I,.. . , , 

at Maey Street and. new shops at .El Monte and Van Nuys in tJ:l:e ,~oun~ 
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~'Of, $957, aS7. Like'Wise 1 f by authori'ty of this Commission the company 
, f : f to, ., i 

'has substituted. motor coaches for" ,ee?="t,~in r~l operations in the 
.' , " , 

H~llywood and Glendale' areas. On .March, 7,' 1955 an increase in the 

fares on the' company's local lines,went into effect. The canpany 
, , 

con~ended that it now is lOSing money on its interurban operations 
I • .':",. , ' 

in' spite of' all of' the economies it .has been possible to effect. 
, " 

A:pplicantfs research engineer presont'ed' a study (Exhibit 
'. 

, . 
No~ 4) as to the estimated· financial ~sults of operation of' 

M~t~opolitan Coach Lines und~r present f~~es and proposed'fares. 

Th~"~ study shows a down trend in". ~evenu~ 'passe'ngers and ostimatos 
. , ./ .... , '": 

that by December 1955 the average weekday passengers on inter.urb~ 
lines will be approximately 77"84l, ~~. c~mpa:r~d 'to' more than, 89,,000 

. I.. ~" , ". 

in October 1953 When the'c~mpa~y'" commenced operations. Corres~ond-:-, 

ingly, the study estima,te,s a down, trend ':in passengerirevenue. 
, ' 

Other 

factors take!]. into considerat:i..on .. in tbis"studYinclude, th.e estimated 
+., , i f.--

:nileage to be opera.ted~ opera:ting, and maintenance expenses,., ope~ating 
... t " • ", 

taxes, a proposed, rental· whic:h. ~etropolitan -Coach Lines: alleges it 
... ,' ! 

will have to pay commencing~October 1, 195; to PaCific -Electric ..... .' . 
, ",' 

Railway Company for the us~.of' rail facilities, and an'allowance of 

4 per cent of operating expe~ses for so-called contingent risks., 

This allowance was said to be made up or costs incurred by regulatory 
\ ' . . . 

lag in the secU!'ing 'ot·'tare increases, increased cos·ts o:f', labor, . 

materials,' and taxes ,which cannot be foreseen at 'ehetime tares are 
• I '. I , ", 

adjusted, additional decreases in traffic and work stop~ages such as 

strikes. 

Exhibit No. 4. contains summaries of the estimated results 

of operations under present and proposed fares 'on the interurban 
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A. 3?S69 AH e 

. lines," the 'locaJ:' lines.;"and the en'tire 'system. ,T,he summary for the' 

entire 'sy st'em;l is , as follows·:' ., : 

EstiInat~ed Re~mlts of Operation - ,System 
As Shown in Applieantfg~Exhibit No~4' 

l2-month period, . 
ending June 30, 1956 

Item 'e' ---:;;;.;;--.;;----' .. ....... Year 1954 Pre'sent, Fares" Proposed' Fares 

Revenue' , $16,436,Z53 " $16,'143,44Q, , 

16,$71,200 

(727 i'7§O )i • .', . 

Expenses' 16,266,'2'37 

Opera~ng Ineome ,. 170,016 

Income~"'Taxes" " " 

Net Incom:e' or Loss ': 

Rate' o-! Return'," 

Operating", ,Ratio, after 
Income" Taxes·~· 

Rate'Base 

25 

104~5% 

$ll,556,020 I 

(Red Figv,re) ',,~:, 

$17,336,3~ 

16,$74,590 , ' . 

461,770 

17,990 
'. , 

443', 7$0 ',. . .' ',. 

.3 •• $% 

97.4% . 

Exhibit; No. 4:A was submitted~in 'further'explanation of 

the 'cost of repairs,to~motor coach equipment,"and :Exhibit No.5 was 

submitted as a breakdown:-;'of the insi.lrance and. I safety' expenses 

claimed';'by the company;."" Applicant's presentation ,likewise included . 
testimony in explanation'"of all,of the,estimatos submitted, together 

with: financial statements and other'"data relative to the present 

ope rat ions~ . 

The'a.pplicant attempted,to introduce evidence concerning 

its ,agreeme:>.t·with Pacific, Electr:tci~':Railway Company dated June 21,l955, 

as to rentals' tor the use of rail~'£acilit1es on the southern lines 

after October 1, 1955, but such: 'evidence was not received and appli­

cant agreed to submit the agreemen~in'an appropriate proceed~g. 

A witness for applicant' did te:stii'y that in his opinion $2$$,500; ,:w-as 

his estimate of a .fair ;'rental ~-to ' .. be paid by 'the company for the''!1lSe 

of these:-:faciliti~es~" . 
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A. 36$69 fJ1 e 

,The ,~estimony ,;di,$.c~~.se.ci .. that more than .. 70 per cent ot the 
, . ,. " '... I .' " ·.r· .... ~ " ';' .1: I •• :::. ~-', .. I • ( " ; , • , . I I.,'" 

ntwb~r offar.es, whi,ch are, p're,s.e~t1y c~llected 'by the company on its 
• ,:' .' _.". ' r I " .1.' . I, I. ' • ' -: ~ !' • ~.. . ~ • \ ~ .. ' ''; 

interurban lines are 30 cents or less •. Likewise, there was testimony 
• " ', ... ' • • , ", .' ~ .'.. '. \ ... 1., . \ . • ~.: • "'" 'I:,' 1,\ ,-

as to the joint ,fare arrangements, between applicant and the other 
" ~. " I . ••.• I r I ~, : • " , • " ;.' , .... ' ", 

carriers who a:r:e. parties. to this proceeding. 
',' • ' • "J I. ;' ..... ' • . i 

The only changes pro-

posed are those~,made necessary by tho request of Metropolitan Coach 
.. ' •• '" • .:. ':.: • ,'.' I , '. ," .• ': 

tines, and nO,increases in the.local£ares of these other carriers 
., • ' •• ,'" I .. " ,'I ., I ,,,, , 

are involved. .The fares herein proposed for Metropolitan Coach Lines 
• ' 't I" • " ::' "I •. \ '.. ' : ! •. 

,. '-.' ' . 
. will amount to, an average increase or. 23.44 per cent over the present 

, • • , •• , , , • : ';.', ",' , ' :. ",: I, • ,'. .4', 

fares. 

.., The ,City of Long Beach, through the Chief Engineer and 
" .' '.. '. 

• " ' • ",.' j • , • ~ • ~. '; ;, " 

Secretary. oi.its ·'Bureau of Franchises and Public Utilities~ presented 
" '. 1,1 ·v • " , .1 l .! ... ,. ,; , 

testimony and' exhibits principally concerned with the effect of the 
• r " " ~" , ,: • •• ", tv ~ • 

proposed fa:re increases in the Long Beach area, and also concerned 
• ,,- i ". I, 

with certain alleged discriminations between local and interurban 
, . • , , ~ , '.. . " t' ". , . • 

fares. Exhibit No. lO is a map of the routes and fares charged in 
.' t : I •• ~ 

, . ~ 
the Long Beach~area, and Exhibit No. 11 is a comparison of 'present 

" . 
. " . " l' " " ~ ... 

and proposed fares of'Metropolitan Coach Lines showing the ,per cen~ . ... ":".' 

.. ,of. increase. Exhi~its Nos. 12 and 13 show the route miles and f~res 
, . . , 

. ,on interurban and local lines, while Exhibits Nos. 14, 15 and l$A 
• , • • I '. j 

' .. 
. detail~this information in graph form .. It was the position of this 

, , 
, .'. " 

witness that the,applican~ does not have comparable fares and zones . ". ~." " . '. . 
as between its respective operations, and further that the fares of 

MetrOpolitan Coa.eh Lines contain discriminations when compared With. 

the fares of other lines in, the Long Beach .. area. 

At the conclusion of the hearing, the Deputy City Attorney 

of the City of Long Beach made a motion that before any !.urth.er . 

adjustments are authorized in applicant r s fares, the CommiSSion make 

a complete study of all of applicant's fares, zones and transfer 
., 

arrangements either as a part of these proceedings or on the 
, ,'. 

Commission's own motion. 
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• I: II: 
I~'.JI 

An engineer of th~ ~~~f ~f ~he Pubiic U;~lities Commission 
... , " ')"" ,":' • I "1".' • < ': 

- pre~~nted test~ony and exhibits as to applicant's propos~s~ Exhibit 
"'. ~.... • , ~ • ; I, " I ;. ',. • '. 

No. 16 is a study of the estimated results of operations under present 
.. : ') .. ~. ""'" , . , .. ;.. . and proposed f'ares~ and contains the following estimates: 

Item 

Revenue 

Expenses 
,', _ ... ·.1 ", '. ': t. 

Operating Income 

Income Taxes 
., ,. \ , ~ , 

Net Income or Loss 
,"\. ,- ; .... ~ 

Ra~ of Return 

Operat'ing Ratio after 
Income Taxes 

Rate Base 

.. " 

12 months end- 12-month period";e'ndiri", 6-30-56 
ing 4~30-55 Present Fares ~roposed Fares 

$16~321,$57 $i6~lZ3~$20 $17 ;3l6;220 

15,999,029 15,316,070 15~279~070 
, 

322,$2$ $07~750 2,037~150 

", > ' , 25 199~260 S62~150 
322~$03 

3.0% 

9$.0% 96:2% 

$10;606,640 $10,222,790 

1,175·~000 

il:S% 

93~2% 

$lO~222;790 

. ,The City of Los Angeles, t~~Ugh the assist'ant general 
~ ..... ~, .... ,; '~'. '"'''' 

manager or it's Department of Public Utilities and Transportation~ 
~ '" , ;.. f' :,' ~ .... . ,. ). 

presen~ed testimony to the effect that it was in substantial 'agree-
.. ~ ~ .. - ""0/<'" . " . 

ment with the estimates of the staff as to the results or operations 
. " "~ f: ~ . ;.;' . , :.... _ . { • 

under present and proposed fares. However, the witness did recommend 
• .,!~ " ,. 

'an alternate fare in Exhibit No. 18 which ~rovides a lesser increase 
r' "",. 

fI • ," • • 

on short-haul passengers than on long-haul rides. It was contended 
, ~' ,~. .. ~;: '. 

, . 
that this would eompensa'l;e for the recent increases received by the 

'~~~~~ on so-called' short-haul fares. The estimated results of this 

alternate fare are set out in Exhibit No. 19. 

",t.,' .. , • 

. . ..... , 

An Exhibit (No~ 22) and testimony were presented by an 
,: ~;.:." •• ".~ ~: ~~I "',. 

accountant of the starf of the Public Utilities Commission relative' 
f " : ~, ,.... ~' ~. :.' I ' 

to the source and application of funds of Metropolit~ Coach Lines 
'!'"":-;' ~ of! t •• ')( 

for the period from Octooo'r 1-, 195.3' to April ',3'0 ~ 1955~ This exhibit 
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. sh~ws a cash item balance on Oet'ober l, 1953 of:$964):9Z9 and,'on 

"" April 30~, 1955 O!$1~OlO~526~ an increase o! $4';'>597 be'C'We~ll"'the two 

, ,date:s·. In addit:i.'on, the Witness developed £.rom the e~ib'it~ the fact 
'. . . 

. that the operation 'of the business has ,ge~'rat¢dsutf'ic'1'etlt i(:ash 

.. during the period, t'o cover 'an 'operating loss of' ;$l:72"j~6'and to pro­

Vide for capitalexpendittirc's, 'of '$874,,;$7,. 

Some ,public witnesses '3:p'pe'ared. and ,pr~ent'ed 'testimony as 

,to alleged inadequacies o! the: company1's se'rV:LC',e an1d :s'elhedules. 

An analysis of' the test1:m'ony (cri~J:os'es ~'hat the revenue 
" 

'" estimates of -eM 'a.pplicant and the sta£f are '±n general ~agreement. 

How~ver, there fare substantial dtt.f'erenc"e's 'in the est;tm:ates ot rate 

, , ba.se 'and expenses. The stat! es:rJ1mates were gen'eraUy'C'oncurred in 

by ,the Cities of Los Angeles and Long Beadh,. We :major d11"ferenecs 

between the estimates of the applic'ant and s'tatt 'will be discussed 

,,; btieny'. 

'The "company sets cut a rate base under;present and proposed 

fares'of $11-,:5,56,020, while the staf!'.-s estimate "is $10,222,790. 'The 

p',tiXicd:pal :l'easons tor this di!ferenc:e :are ~tbat 'the company has, made 

an 'all'¢wa:ne e for working ca.sh capital, of $80'0,;:000, whereas the stat! 

has :made :no such allowance, and 'tha.t 'the C'cmpany:has used as its 

inves'tllient :for land and struetures ~he asSigtled :purchase pric e paid 

to ~he ,;pae.j;~i'e ,Eleetric Rail way Company" 'whil'o :the 'staff used the 

<>r,iginal c'oSt of: ,:raeilit1es when ~f'~r-st '"dedleated to public use. 
, 

':A.p~:'iieant f S estimate o! opera-tingexpense is $1,;;0,1.30 

:hi:gner rthan ,that' of the staff. From the testimony, it developed 

'that)tb.e ~m:a:j"or ;portion of the difference is found in the following 

!ou"'r'item;s r:ofexpense, <!epreciation, eontingency risk, operatil'lg 

rents, maintenance of equipment and transp()rtation expense. / 
, ---
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A • .36369 AH "" 
I'. , .. 1, 

nep~~ciation Expense 
: ....... ' ....... 

There' is a differ,ence of $315,210 in the estimates' 
. ',.' . 1." •• 

of depreciation e~e~s.e~ This re$~~s fr.an ~l;e f.a~t that 

the ,company has use~ a life of 10 years for most of its 
.' " , .., '. H 

buses, while ~he staff has used a l2=y.ear 1i£~ for 2$6 
~ ,; '~. '. ' ..' 

d1~s~l c?acl;e.~' ove~ five years old, a ;9:"~ear ;;fe !o~ ~~5 
diesel c,oache.s under five years old, and a. lq~year li£~ 

. ., ., .'... '., " '. i '" 

for 95 gasoline coaehes now about seven and one-hal£ Yt~B.!.!3 
~ • 1 • '. " ~' •• ' ... 

old. This group of ga.soline coaches had. been deprec;iat~d. 
•. .• ., . ' ,.' \ -. " '.' I '. ~ .... , ••• ', 

on an S~yearlife basis by Pacific Electr.ic Railway and 
• , .' '. , ,..,. I.' .' " .. J'" 

the book depreciation reserve at the time of tr.ans£e~ was 
.' , >, • '. Iw t·,); ., 1. 

used ~y the staff in calculati~ the ~s~imated ~~p~~ci~ 

~~~on e~ense for the remaining life. 

aontingency Ris~ 

The e,ompany has included, an allowance of 4 per cent 
~ '" • ' .' ~. .... " . • , ", - .. ' ',. .. •• .... 1 ' 

of the operating e,xpenses ~s cont;:ngen~ ~~~, ~ie~ ~~= 
eludes the items previously noted in the applicant'S 

~, . '.r , ~ ,if •. • 

testimony. The sum included as a.n expense is $569',429. 
I. ' •• 

The staf! included no allowance tor such eontingen~y. 
Operating Rents 

The appl~cantts estimate for operati?g r~nt~ ~~ 

$~~q,270 higher than that of the stat!,. Ot this difference r",., '. .... 

~2sa,500 was included by the campany for ~enta.l pay.~b~~ 
to Pacifi~ Elect~c Railway Company for use of ~a~~ pa~sen= 

.. , . . 

gar ears .:'.nd of jOint rail facilities. Applican1j also in::-
• .' I,'" I. .... .. , • .'" • t ". ~ .. 

eluded $36,,000 for rent ~f the Olive Street bus deck which 
,I •• " . I j • • :......" 4, 

is no longer in use due to the recent moto~ coach substi-
" ,. • ' " : f' • \. 'of' , . '. . ~, . .,.' I Ij, ..; 

tution on the Glendale Line. The staff estima~es did not 
• '-' ~, • , ~ ", .: . , . '" • • .'. ' . • ,t. . ,f 

;nelude e~ense tor either of these items. 
. "'. 
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, '. 

,', 

, ".; :' 

" Equipment' Maintenance':"a.nd'Trarrsp'ortation Expense 

AppliCant; ''$': estilnat,e:- for equipment maintenance and, 
, , 

tran$po~at~on:expense is $357,S90:h1ghe~,than that o~ 

the· ',s~~. The-- applicant f s estimates' were~, :primarily 
,- . . 

base'~ on, 195:4: experience. The staf"f' used, the, available 
" 

1.9-5$; e~ri'ence along with that :tor 1954 in arriving at 

th&1l:"~~.est1mate. The record shows that substantial eeon­

omi~~ have been realized in recent months tram ~hanges in, 

3~:rvice and more efficient operat1on. Also durinS: 1954-

,and the first half' of 1955 the major portion of the~'r.e-

;Painting and. rehabilitation of motor coach equipment, 

acquired. from Paeific Electric Railway was complet,ed.." 

We do not ~greo With applicant'o contention th~t ~ allow •. 

.' c.nee should be included in the estim..:lte 0:£ expense tor contingency, 
" 

risk. 

PreViously herein it was noted that applicant agreed to 

SUbmit to this COmmissio~in an appropriate proceeding, the' contract 

proposed to cover rental of rail facilities from Paeif'ie Elee'trie 

Railway Company. This was done and by DeciSion No. 519$0 . .' , 

dated September 19, 1955, we allowed a rental of $;0,000, which 

amount is composecl of $32,000 for taxes and $l$,OOO 1"or rental of 

7S rail passenger ears. We will allow these items of expense in 

this proceeding. 

As to the allowance for .depreciation expense, we find that 

the staff estimate is reasonable and in confor.mity with experience 

of motor coach equipment of this carrier and of other earri ers in the 
, 

State. Due eonsideration has been given to the possibility o~ future 
" .' major cbanges in motor coach design by the allowance of depreciation 
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expense on a lO-year life during the first :five years of'operation. 
"', . . ~') .. ) 

The usc of older e~uipmont is generally limited to peak period oper-. , . ., ..... 

ation which is only a few hours per day. In our opinion it is in 
" . . I 

the public interes~. to continue to use this equipment for at least . .' 

l2 years, provided it is prO'perly maintained. The staff's estimate 
, • :" i" , 

of depreciation expense will be adopted except for a minor modifica-

tion to provide a uniform rate of depreciation expense based on .: , ... 
" ' 

lO-yea~ life for the 95 gasoline coaches which were acquired from 

PaCific Electrie Railway Company. 

The staff's basis of estimating maintenance and operation 

eA~nses appears to be reasonable with the exception of an item for 

donations in the amount of $4,000 which will be eliminated.' t/"" 
Accordingly, for the purpose of this decision, the staff"s 

estimates for operating expenses of $l5,316,070 under present fares 

and'$15,279~070 under applicant's proposed fares will be adopted 

subject to the adjustments indicated for rental, depreciation expense 

and donations. 

Concerning the estimates of rate base, we find that appli­

eantTs inclusion of $800,000 for working cash capital is not justi­

fied. Exhibit No. 22 and the related testimony show that the oper--ation of the business provides the re~uired working cash. Con-

cerning ~he amount to be allowed in the rate base for the cost of land 

and structures, we find that the estimate of the staff is reason­

able except for a minor change resulting £rom the change in depreci-· 

ation expense for the 95 gasoline coaches and accordingly it will 

be allo,,~ed ~S adjusted. It is the policy of this COmmiSSion to 
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use the original cost of lap.,d and ~he depreciated ~~,iginal c,os.t of 
' '"' • .. I" • .'" • ~I .. I .' ..'. ., i , . • .., j .' , .. ' •• " ... I, 4 ( ; • .:.... • .;t 

other rac~lities where that 'CO$~ can be ascertained. We adopt as a 

re.lsonable rate base for the proceedi';lg $10,331,000 .."lhich is the 
" , " •. i., ..... :, .'. 

staff~s estimate as modified herein. 

The exhibits presented byp~th ~he applicant and the 
.' J \,., '.~ f,- '" . 

staff included estimates for local and ~nterurban operations as 
.I "'.~, _.,.:-!tl ,; 

well as the total system. While the record is clear that the 
.;.. ,:1, t ..... t,';, ... ", ': 

divi~ion of operating routes be~,~~en the two classes of seX"Vic? 

result~ ~ain1y from the past history and is somewhat arbitrary, 

it is a £~et that the existing rare structures are different and 

that we hav~ before us a request to increase fares only on the 

interurban lines. We conclude that the ope,~?-t1on is an ~:tegrated 
"... . ~ ~ v:"· 

system, howev~r, and in this case it is necessary tl'ult we consider 
' . . . 

:r::esults 0'£ operation '£or both the interurban portion and the over-
- .- - ~ .. ' f + " • 1,. I • I;: 

~l syst~~. 

In light of ;~~ese f~dings we conclude that app~ic.l%lt is 

not entitled to the increase sought in its proposed fares, but 
• 01 /I. '.. 

yet is ent~~led to so:me relief over existing fares. Certain alter-.... . . 

nate :pro~~~aJ.s ~,ere ,advanced, three by the staf.f and one by the 

C~ty of Los .Angel~s. The Alternate Tf A" plan of the s·ta££ is 
' • .' , •• • j 

:r:~~sonablyeomparable with that advanced by the City of Los Angeles, •• , •• 10" I •• "..... • 

I B:l~h9ugh the fa:t'es proposed in the staff Alternate" A" are somewhat 

~~er in some instances. Both propose a basic .fare of 17 cents. 

The City of Los Angeles estimated that under its alternate plan the 

operation would produce an over-all return of 9.40 per' cen~ and an 

operating ratio after income 'taxes of 94.> per cent, with corres­

ponding estim2:'"es of 7.27 per cent and 96 .. 7 per cent for the inter­

urban Portion. The sta££ estimated that under its Alternate "A" 

-12-
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:plan, the over-all ra'te of return would be 9.S per cent and the 

operating ratio atter income taxes, 94.1 per cent with corresponding 

estimates of 8.5 per cent and 96.1 per cent for the interurban por­

tion. The adjustments we have provided for herein would decrease 

the above rat~s o:f return of the system by approximately 0.3 per,' 

cent and increase its operating ratios by approxima.tely 0.2 per :.cent. 

Considering all factors, we conclude that the fares $et··;·· .. ~:·. 

forth in staff Alternate TTAft with the following modifications· are 

reasonable. The modifications are: 

1. A l5-eent base fare in lieu of the l7-cent 
:fare. 

2. A 22-cent fare in lieu of the 2.3-cent fare • 

.3. A 10~ride reduced :fare ticket to be sold 
for the price of 90 per cent of 10 ~ne-way 
fares, applicable to· all one-way fares, except 
the base fare of 15 cents. 

TJle also find that the estimated results of operation under these' 

fares and tho rate of return resulting therefrom, as shown in the ~ 
folloWing tabulation, are reasonable. 

Estimated Results of Operation for 12 Months 
Ending June 30, 1256# 

Item ~- ..... -, . local Interurban -
Revenue $8',476.,400 $8,326,. 710 

ExpenSe 7,323,900 8,02S.,OOO 

Operating Income 1,l52',,;00 298,710 
Income Taxes 476.,070 70,150 
Net Ineome 676,430 22$,;60 

Rate Base $6,,355,300 $3,975,700 
Rate of Return 10.6% 5.7~ 

Operating Ratio after 
Income Taxes 92.0% 97 • .3% 

* Assuming increased tares in effect tor 
full twelve months. 
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Total 

$16,$03,110" . 
1;,.3;l,900 

1,451,210 

546,.220 
\ 
\ 

904,990: 

$10,.3.31,000' 

8.8% 

94.6% 



The resulting order will authorize fares in accordance 

with Alternate 11 A" plan as modified. Authority 'Will also be granted 

to increase certain jOint fares of Metropolitan Coach Lines with 

Glendale City Lines, Inc., and Catalina Island Steamship Lines in 

accordance with the increases herein granted to Metropolitan Coach 

Lines. 

The motion of the City of Long Beach tha.t no fare increases 

be granted to Metropolitan Coach Lines until a comprehensive study of 

all local and interurban fares of applicant is completed, will be 

denied. However, the COmmission is aware of the circumstances which V 

led to this motion and will give the matter further thought ~~ 

study. 

ORDER 
~-----

Application as above entitled having been filed, public 

'hearings having been held thereon, the Commission being fully advised 

in the premises, and good cause appearing, 

IT IS HEREBY FOUND AS A FACT that the increases in rates 

and charges authorized herein are justified. 

IT I S :HEREBY ORDERED: 

1. That Metropolitan Coach LiI?-es be, and it hereby is, 

authorized, on not less than five daysf notice to the COmmission 

and the publiC, to increase its existing passenger fares as set 

fO,rth in its tariff, Cal. P.U.C. 374S, as follows: . 

-14-



Where pre~ent 
-,._ ~I (' .t~' ,~ , 

Ine-~ease fare 

Ad~lt ~ One-way Fare fare is: of,I .... ,tO: , ... , 
Fare Tax -Fare - -Tax 

$ .1; $ ~15 
.20 :2Z 
.25 ~29 
.30 .)5 

4¢ .35 .41 
.40 4.¢ .47 5 
.45- 5 .5-3 ~ .50 ~ .59 
.55 .6;. 7 
.60 6 .71 7 
.6;: 7 ;.77 8 
.70 7 .$.3- g 
.75 $ -.89 9 
.80 9 .95 '10 
.S5 9 1.01 10 
.90 9 1.07 11 
.95 10 1.13 11 

l.OO lO 1.19 12 
1.0; II 1.25- 13 
1.10 II l.31 13 
1.15 12 1.37' l4 
1.20 lZ 1.43 14-
1.25 l3 1.49 l5 
l.30 1.3- 1.55 16 
l.35 14 1.61 16 
1.40 14 1.68- 17 
1.45 15 1.7')' 17 
1.50 1; 1.79 18 
1.55 16 1.S,. 19 

7 for $1.00 Cash - 15 cents 
.. t' - •. 
Tok~n 

'. _ , t\~ , -,.. ,J 

Commutation " 

30~ride book lO-ride book (a) 

(a) Applicable for all one~wa1 £ar,.as except the 15-cent fare:. 
Books'to be sold at- 90 per cent of 10 applicable one-way 
fares, adding sufficient to make total end in "0" or "5". 

Child (b) (b) 
, .: "," c ... 1,,"'~, ~ ...... ,"'\ ~ I,' I ..... 1.,1. ,',_'" ". ,., 

(b) Hal£o~adult cash fare applicable, adding sutficient to 
make t'otal end in "0" or tf' 5" • 

t·j~ ........ ~ 'I'"'"''' '-'-"'r. 
School No increase requested. 

"', I" :'. • _ ' ,j . " •. :. . ~." '",.' .', .' ~,~, , 
2: 'Z'hat Metropolitan Coach Lines and Glendale City Lines I Inc., 
• ~<I' OJ!, .. ,., .'. •• " l', I.' '~. • ... .; t'\ .. , " .,.' • ,") " ! .' .. 

be; and they hereby are, auth"orizcc. to increase their joint :tares as 
!ollows: 
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:aET~'JEEN BROAm'lAY AND BRAND :at VD. t GLENDALE, and: 

,SUnView Drive 
Present Authorized 

Montrose (Montrose and. La. Crescenta Ave." 
. or Ocean View and Foothill Blvd.) 
La Crescent.a (Foothill Blvd. and. Pennsylva.n1a 

Ave ... ) . 
,; or 
~ Canada 
Highway Highlands (Lowell Avenue) 
Tujunga. (Mo\mtair Avenue) 
Sunland 

17¢ 
20 

25 
30 
35 
40 

17¢· 

22 

29 
35 
4l 
47 

. 

3. The Metropolitan Coach Lines and Catalina Island Steamship ~ 

Line. b~, and they hereby are 1 authorized to increase their existing, , , 

joint fares as follows: 
",,', 

EETWEEN LOS ANGELES AND AVALON 
SANTA CATALINA ISLAND . 

One~~y Baggage Checking F~e 
Round-trip Baggage Checking Fare 

Present 
Adult Child# 

$3.66· $1.$3 
7.02 3.56 

Authorized 
Adult Chi ld1{ 

$).$2' $1.93 
7.30 3;66 

# Children 5 to II years, inclus1ve. 

4. That, in ~ddition to the required filing and posting of 
. , 

tariffs, applicants shall give notice to the public by posting in 

their vehicles and terminals a printed explD.nat1on of the fare ehMges. 

Such notices shall be posted not later than five days before the effec­

tive date of the £~re change an~ shall remain posted until not less 

than ten ~ys after said effective date. 

5. That the ~uthority herein granted shall expire unless 

exercised within sixty days after the effective date of this order. 
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6; That in ail other respocts Application No. 36869 be; 
"'\ .. , It· "" " ... ' 

and it hereby is; denied; 

. The effective date of this order shall be ~wenty days 
.. ,1-. . 
attar the d~ta hereot~ 

;zp 
Dated at~· ·San li"r3Jlci;lCO ........ --.. 1 Cal1f'ornia, this ~1 .-' 

O£~~~~-·· --/-. -"..-",.-).-._-_-.. -j ----- / 

/ 


