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Decision No.. 52009 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO&~IA 

In the Matter of the Ap,lieation of 
PARKER VALLEY TELEPHONE CO .. , ~n Arizona 
Corpor~tion, for authority: 

1.. To enter into a loan agreement with 
the United States of America under and 
pursuant to the Rural Eleetr1fic<.'.tion Act 
of 19J6, as amended, ~cting through the 
administrator of the Rural Electrification 
Administration (REA); 

2. 'To execute its promissory notes, 
the first one to be in the sum of 
$100,000.00, the total of said notes to 
be $351,000 .. 00; 

) 

) 
.. 

· · ) 
· · ) 
· · ) 
· 

:3. To e;.~~cute and deliver a mortgage or ) 
realty and ch~ttels covering all of the : 
properties of applicant as s,ecuri ty for the ) 
payment of said obligation; · · ) 

4· To apply the proceeds derived from : 
said loan to acqu.ire the present i'acili tie!:: ) 
or the Color~do River Ind1~ Agency, a Field .. 
Orfice of the Department of the Interior, ) 
Bureau of Indian P£f~irs of the United States: 
Government; and to rehabilitate, expand, and ) 
~prove the present pl~nt and f~cilities of : 
zOoid tel~phone system, a,no. erect cddi tional ) 
facilities .to provide improved and expanded 
service. ) 

· -- - - - ..... - - ... - - ~ - - - - - - - - -- - - _ . 

.Q.ElliIQ! 

AppJ.ic~tion 
:No. 37119, 

(o.no. Amendment) 

In this proceeding the' Commission is asked to make ~ 

order ~uthoriz1ng Po.rker Valley Telephone Co. to c-nter into a lo~n 

contract '\.(i th the Uni tod Statez of Amcric.:l, ::.ct1ng through the 

Rur~l Elcctrific~tion A~~1niztr~tion> to execute end d~11ver a 

mortg~ge ~~d to issue promissory notes in the ~ggrcgntc ~ount of 

not exccoding $:351,000. 

Applicant wO.s organized for the :purpose of swoplying 

telephone service, both loccl and intcrst~te, in and nbout P~rkcr, 
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Yum:l County; Arizona,' and' <llong the Color~o.o River in Riversidc,anc. 

S.:m Bcrn~rd1no c01.1ntles in Ca.11fornla, 0. terri torI o.pproxim(:.t<:ly 

30 miles W1d~ ~d 70 miles long. It intends to purchcs~ th~ t~l~­

phone system of the Color~do River Indi~ Agency ~t Parker, to 

improve thl3 facilities end to extend its lines to subscribers 

deSiring service. Its'telephone !,l.::.nt, when completed, 'Will inc1uo.e· 

a 60-1ine board ~t Pcrkcr Dcm in Calitorni~, a 60-1inc bo~rd o.t 

Poston, and a l"OOO-line boc.rd.,,'W'1th 400 lin€!s "Wired· ".no. c~uipped at' 

the Pnrker townsite in Arizona. 

The ~pp1ic~tion shows th<lt the entire plo.n~ will cost 

~pproxim~tely t370,OOO, about one-fifth of which Will be ~ssigncd to , 

C(:.11for.n1~, and that it ~~ll s~rve 1,,100 est~blishments at th~ outset, 
... 

of which 350 will be in this state. 

Applic:mt has me-de, or is making" .:.rrnngem~nts to finmlcc 

substantit'.lly ::J.11 of its pl:mt' costs by mcc.ns of .R.E.A. financing. 

It proposes to enter into ~ lo~ contr~ct providing tor borrowings . 

in the ~mount of $351,000, the S~~ to be rep~~sentcd by notes 

paYRolc 35 yoars ~.ftcr their d~,te With· inter0st at thc r~tc of 2% per 

~~um ~d to be s0curcd by ~ ~ortgcge placed on tho propcrti~s. A 

co~y of the telephone lo~ contr~ct hes been filed in the ~rocc~ding 

,:t.s Exhibit A, ::.:. CO'PY or the form of note ~s Exhibit B, ~,nd .:1. co1'Y of . 

the pro';)oscd mortg~~g£: :-,5 Exhib1 t C .. 

It appccrs th~t ~ convcntion~l B.E.A. loan is contcm~latod. 

The lo~~ contr~ct provides for det~iled supervision by the S.E.A. 

Under its tc~s th~ compcny will b~ r:~uircd to depOSit ~11 money in 

:. spcCi:.l ban1( account to .b~ "Wi thdrc.wn only upon ~pprovc.l of thv 

R.E.A. ~dministrc.tor, to construct its fz.cilitics under' contract 

with ~ respo~siblc contr~ctor ~~provcd by the ~dm1nistrator, ~nd 

-2 



e 
A.37ll9 EL·~· 

generally to invite 'bids 'for construction work unless otherwise 

permitted. The agre~~ent re~uires the appointment of an engineer 

and manager, subject to the a~proval of the administrator, and for 

inspection by the administrator'., The contract is dr~'Wn up on the 

theory that the telephone comp,lny will furnish z.dec;.~te service to 

the Widest prc.cticable number of rura,l ~stablishm~nts in thl? service 
area. 

A review of the record inaicates that the comp~yTs 

proposed plans for the acquisition of the existinb facilities of 

the Indian Agency ~~d for the rehabilitation &ne expansion of the 

s~me Will accrue to the benefit or the public. Xhe program will 

provide a modern pl~t equipped with di~l oporation ~~d Will cneble 

applicant to extend its line: to re~ch prospective subscribers to 

whom s,",rvicc is not available at this time. It is rccot::nized th~t 

the properties will be he~wily mortgagCle, but in this rcso~ct the 

program. does not differ from other .R.E.A. fin::.ncing o:perc.tions of 

telephone utilitic~. The excess of ~~e plant costs over the 

proceeds to be r~ceived trom the R.E.A. l04~s will be prOvided 

through th~ issu~ of sharez of stock to ap~licantTs incorporator$. 

We ".re of tho opinion the application should b~ granted. 

In cons1der1;'l.g this ~pplicr.tion at this time" ho~·evcr, wc Co·re i!.L no 

w~y ~ass1ng on ap?11cant 1 s proposed rates, rulQS and rcgul~tions. 

In th~ event W~ may be call~d upon to fix rates in th~ tutur~" wc 

Will give consideration ~t that tim~ to applicant's established 

and ap;rov~d investment in itz properties and to the term$ ~~dcr 
which it has financed itself. 
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The Commission h:.ving considerod th~ c.bovc ontitl~d 

metter :1.nd being or th,~ opinion that a public he.:..ring is not 

n~ces$.:\ry 1 thc.t the :tpplic~.tion $hould' CO granted, :lS herein 

,,:rovidcd, that the money, property o,r !(l.'bor to be procured or 

,c.1d ~or by the i~suc o~ the note, or notez , herein nuthorized is 

rc~son~.bly rCt"uircd by cp'Pli¢:'nt for the purpos~:> specified h~r~in, 

a..,"ld· th;>.t such purposes o.r·:; not , in whole or in p::.rt, reD,son.:o.bly 

chc.rgeable to opere:.ting expensos or to incomo
l 

therefore,. 

IT IS HEREBY ORDERED ~s follows: 

1. P~rker V~llcy Telephone Co. may enter into c lo~ 

eont,ro.ct , in su'bstr.ntio.lly the srune form e.s th::.t filed in this 

proceeding ~s Exhibit A, 3nd, on or b~for~ M~rch 31, 1956, may 

execute a z:lortgc.gc in,. or sucsto..nti:J.lly in, the s~e form as th~t 

filed ~s Exhibit C, provided, ho'W~ver, thc.t we will require ap~li­

c~t to charg~ such r~tes in C~litor.nia as we mny ap,rov~ and to 

abide b~ the terms' of its rules ~nd regul~tions. 

2. Parker V~11ey Telephone Co., on or before June 30~ 

1956, m~y, is~ue not exceeding $351,000 or itz promissory notcs~ in 

subst~tially the s~c form cs the note filed in this proceeding: 

:\sEy.hibit B, c.nd usc thc .. proc~eds to fi~ce in pn.rt the cost of: 

its telephone: plant •. 

3. Parker V::'.lley Telephone Co. sh~11 file with the Corn-' 

mis!:ion monthly reports e.s required 'by Ccner~l Order No. '24-A, 

which order, insof=tr as appli,c~b1c, fs mc.de .:'. p~rt of this ordcr:~. 
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4.. The authority herein granted 'f4J.1 become e.ffcct1v<:: 

when a~Dlic~t has paid the fee prescribed by Section '1904(b) of 

the ?ublic Utili ties Code, "Thien fee is $351. 

DIl t",d at ~ATI ~,n";a<:o· 

of (oLr-e4<~ 1 1955. 

/t;4 . 
) California, this ~~ day 

j~.''' .. ' 
, . \ 

~ . 


