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Decision No. _S280Y @ R E @g NA&.

SEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of ‘
PARKER VALLEY TELEPHONE CO., zn Arizona
Corporation, for authority:

l. To enter into a loan agreement with
the United States of America under and
pursuant to the Rural Zlectrification Act
of 1936, as amended, acting through the
administrator of the Rural Electrification
Administration (REA); ‘

2. 'To execute its promissory notes,
the first one to be in the sum of
$100,000.00, the total of said notes to
be $351,000.00; Application

No. 37119

3. To exzcute and deliver a mortgage of (ond Amendment)
realty and chattels covering 2ll of the :
properties of applicant as security for the

payment of said obligation;

4. To apply the proceeds derived from
sald loan to acquire the »nresent facilities
of the Colorado River Indian Agency, a Field
0ffice of the Department of the Interior,
Bureau of Indiaon Affairs of the United States:
Government; and to rehabilitate, expand, and
improve the present plant and facilities of
sald telephone system, and erect zdditional )
fecilities to provide improved and expanded
segrvice.
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In this proceceding the Commission is asked to make an
order authorizing Parker Valley Telephone Co. to enter into 2 lozn
contract with the United States of America, acting through tke

Rural Electrification Administration, to cxecute and deliver a

mortgage and to issue promissory notes in the aggregate amount of

not exceeding $351,000.

Applicant was organized for the nurpose of suoplying
telephone service, both local and interstate, in and about Poricer,
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Yuma County;, Arizona, and along the Colorade River in Riverside.and
Son Bernmerdine cownties in Califormia, & territory approximstely

30 miles wide and 70 miles leng. It intends to purchase the tole-
phone system of the Colorado River Indian Agency at Parker, to
improve the fuczlzties and to eoxtend its lines to subscribers
cesiring service. Its telephonc plant, when compieted, will include -
2 60-line board at Parker Dem in California, 2 60-linc¢ board at
Poston, and a 1,000-line board, with 400 lines wired and caouipped at
the Parker townsite in Arizona.

The application shows that the entire plant will cost
epproximetely @370 000, about one-fifth of which will be assigned to
Czliforniz, and that it will serve 1,100 establishments at the outset,
of which 350 wlll b» in this state.

Applicant has made, or is making, arrangements to :inance «
substantieslly 2l of its plant'costs by mesns of R.E.A. financing.
It proposes to enter into a loan coatract providing for borrowzngs
in the amount of $351 Q00, tho same to be represented by notes
peyable 35 years after their dote with- interest at the rgtc of 2% ver
anum and to be secured by o mortgage placed on the properties. A
¢opy of the teclephone loan contrzoet has been filed in the procerding
as ExXhibit A, = cony of the form of note as Exaibit B, and a copy of
the proposcd mortguge ~s Exhidbit Ca

It appears that a conventional R.E.A. loan is contemplated.

The loan contract provides for detailed'supcrvision by the R.E.A.

Under its terms the company will be raouired to dcposit all money in

& speeizl bank account to be withdrawn only ureon approvel of tho
R.E.A. administrator, %o construct its fecilities wnder contract

with 2 responsible contracter epproved by the administrator, znd
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gererally to invite bids for constructisn work unless otherwise

permitted. The agreement requires the appointment 5f an engincer
and manager, subject to the arproval of the administrator, and for
inspection by the administrator. The contract is drawn up on the
theory that the felephone company will furnish zdequate service to

the widest practicazble nuwnber of rural establishments in the service
area.

A review of the record indicates that the company's
proposed plans for the acquisition of the existing facilities of
the Indian Agency and for the rehadilitation and expansion of the
same will acerue to the benefit of the public. The program will
provide a modern plant equipped with dizl operation and wiil enable
applicant to extend its lines to reach prospective subscribers to
whon service 15 not availablc_at this time. It is recopmized that
the properties will be heavily mortgaged, dut in this resoect tae
program does not differ from other R.E.A. finuncing operations of
telephone utilitics. The excess of the plant costs over the
procecds to be received from the R.E.A. loans will be provided

tarough the issue of skhares of stock to apnlicant's incorporatoers.

We are of the opinion the application should be granted.

In considering this tpplication at this time, however, we are iu no
way vassing on applicant's proposed rates, rules and reguletions.
In the event we may be called upon to f£ix rates in the future, wo
will give comsidera t¢on At that time to applicant's cetabliah;d

and aprroved investment in its Dropcrtio° and to the tmrme under
wkick it has financed itseolf.




The Commission having considercd the above ontitled
metter and being of the opinien that a pudblic hearing is not
necessary, that the application should be granted, as herein
proﬁidcd, that the money, property or labor to be procurcd or
neid Tor by the issue of the note, or notes, herein authorized is
reasonobly reruired by applicont for the purposes specified herein,
and thot such purposes ar: not, in'whole or in wpart, reasonably

chargeable to operating exponses or to income, therefore,
IT IS HEREBY ORDERED as follows:

1. Parker Valley Telephone Co. may enter into 2 loan

contract, in substantially the same form as that filed in this

proceeding as'Exhibit A, 2nd, on or beforc Merch 31, 1956, may

execute a mortgnrge in, or substantially in, the same form as that
filed as Exhibit C, provided, however, that we will require 2pnli-
cant to charge such rates in California as we may aprnrove and to

2bide by the terms of its rules and regulations.

2. Parker Valley Telephonc Co., on or before June 30,
1956, mey iscsue not cxcceding $351,000 of its promissoiy notes, in
substantially the same form os the note filed in ;his proceeding:
as Exhibit B, end use the. proceeds to finonce in part the cost of

its tclephone plant..

3. Parker Vallcy Telephone Co. shall file with the Com-
mission monthly reports as reguired oy General Order No. 24=A,
which order, insofar as appliceble, is made & part of this order..
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4. The authority herein granted will become effective
when apnlicant has paid the fee preseribed by Section 1904(b) of
the Public Utilities Code, vhich fee 4s $351.

, 7720
Datgd at San ¥rancigeq ., California, this 42{;_ day

of/b /;,Aud , 1555.
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