ORIGHNAL

BEFORE THE PUSLIC UDILITIES COMMISIION OF IHE STAIE OF CalIfORNIA

Decision No.

In the liatter of the spwlication of
CATALINA ISLAND STEANSHIP LINE, a
corporation, for an order avthorizing application Mo. 37109
a suspension during the wiater months
gf i¥s passenger and freight opera-
ions.

Glbson, Dumn & Crutcher, by max £ddy Utt, for
applicant. ol

Bill Xrug, in propria persona, and James 5, Irout,
in propria persona, protestants.

QEINION

Applicant Catalina Island Steamship Line, a California
corporation, operates one steamship, the S. S. Catalina, between
Wilmington, Celafornia, and Avalon on Santa Catalina Islang,
Calirbrnia, in the transportation of passengers and I'relghta
Avthority is requosted nerein %o tcmporarily suspend thoge operations
for tho period from October 17, 1655 to April 13, 1956.

A publlc hearing was held By Examiner Grant;S. Syphers
in avalon on Jepteader 7 end 8, 1955, at which time evidence was

adduced and the matter subaitted. It 1s now ready for decision.

AT the hnearing a witness for applicant detailed the

experience of the company in'the operations of 1ts steamship line
during recent years. 3y Decislon No. 47828, dated Cectober 14,
1952, in Applicetions wmos. 33696 and 33697 (52 Cal. 7.u.C. 80)




this Commission authorized a temporary susﬁension of all freight
and passenger operations for the winter months of the 1952-1953
season. Similer authority was graited for the 1953-1954 winter
months by Decision No, 49374, dated nNovember 24, 1953, in applica--
tion No. 34730. |

Exhibit No. 3 1s a summary of the profits and losses for
the passenger operations during the seven months October tarough
~pril, for five years commencing with the 19501951 season aznd
ending with the 1954-1955 season. This statement shows that the
company has consistently lost money on the operationa;'
the losses ranging froam £361,518 in 1952-1953, and $380,631 in
1953-1954, to $436,787 1n 1954-1955. It should be noted that
during the 1954-1955 winter months the company did not operate 1ts
steamship, dut rather operated & service with a gasoline motorboat
called the Deséanso. This boat is a 52-ft. craft and.capable of
carrying approximately elghty people.

Exhiblt No., 4 1s a profit and loss statement for the
year ended August 31, 1955, and discloses a net 1oss for that year
of both summer and winter operations of &45,430.

The witness pointed out that these continued losses are
beconing too great for the company to bear, and that the principal
reason for requesting & suspension 1s the greatly increased losses
suffered during the winter months.

Zxhibit No. 5 1s an estimate of the results of operations

for the six momths from October 16, 1955 to april 15, 1956, under

various conditions, amd is suamarized below:
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Conplete Sus~
S.5.Catalina 3mall Socat peunsion of
Operation. Operation. sServiee.
Operating revenus $ 199,900 $ 82,650 & 3,000
(4neluding rentals)
Operating expenses 648,400 428,650 311,650

Net Loss 448, 500 346,000 308,650

It was testifled-that Catalina Island 15 essentlally &
resort area and that most of the wisitors come during the summer
months. The City of Avalon has a present popu;ation of approxi-
mately 1,200 people, and accordingly taere are necessity riders
tharoughout the year. However, these necessity riders do not
Justify the operation of the steamer in the w;nxcrtime, according
to the testimony presented by the company witpess. Exh&bié No. 6
sumnmarlzes data relative to the number of necessity riders.

The witness further testified that the applicant company
is willing to conduct a small boat operation during the winter
oonths, although the application requests a complete suspension
of service.

Exnibit No. 9 45 a copy of & resolution of the City
Council of ivalon, dated Septeaber 1, 1955, which supports the
proposed suspension provided the ccmpany operates a supplementary
small boat service during the winter months. Zxnibit No. 10 15 a

resolution ‘of the ~valon Chamber of Commerce, dated august 25,

1955, taking the same stand as the City of Avalon in 1ts resolutioen,
Exnivit No. 9. |

Additionzal testimony was presented in support of the
proposed suspension by residents and businessmen of avalon, and
likewlse testimony in oprosition to The suspension was presented.

The opposition testimony contended thet Avalon 13 completely
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dependent upon the steamer service 1; the summertime, and like-
wise there 1s a need for steamer operatlon during the winter
aonths. This testimony cited instances of difficulties

which various passengers have had in. attempting To travel

- to and from the island, and also pointed out the desirability
of the ridc on a steamship as compared to_traquortatloﬁ on

a small boat.

after a consideration of all of the testimony bre-
sented 1n thls matter, we are of the opinion and herebdy find
that applicant should be permitted to temporarlily suspeﬁd
operations of its steamship during the period commencing
October 17, 1955, and ending april 13, 1956. However, we
also find 1t to be in the public interest %o reguire applicant
to continue operation of i1ts motor boat, the Descansoe. Lo-
cording to this record, the Descanso, supplemented by the
- eXlstling other boat services between the mainland and avalon,
will adequately handle all of the winter traffiec.

While there were suggestions to the. effect that
the company should operate the steamshlp during the winter
months with a limited crew, there 4s no showing onm this
record that such an operation could de successfully carried
out. The evidence discloses that the company 1s required
by 1ts existing labor agreements to maintain a full crew on

the boat during any period of operation, whether it be




winter or summer. Unile there were allegations made during
the hearing that the company is net cafﬁying Qut an adeguate
advertising pelicy and does not maintain sufficient sales
agents, the evidence relative tlereto is not sufficient to
Just;fy a denial of the application. It 1s clear from this
recofd that the steamship operation during the wihzer mentns
s uneconomiczl and, further, the existing traffic, both
passenger and freight, during the winter-month serliod can
be handled by the other facilities available.

ORDER

*

Application as above entitled having oeen filed,
Public hewrings having been neld thercon, the Commission
being fully advised in the prexises and finding it to be.
in the »ublic interest,
IT IS ORDERED:
(1) That Cataline Island iteamship Line Dbe, .and it
heredy is, authorized to temporarily suspend all operations
f its steamsnip, the 3. §. Catallné, between Wilmington,
Celiformia, and Santa Catalina Island, Cslifornia, during
the period comxencing October 17, 1955, and ending spril 13,
1956, provided that the company, during thls period, operaté

& substitute service using its gasoline motorboat the Descanso,

or other craft at least equal thereto.
(2) Thet Catalina Islend Steamship Line shall advise
this Commission and the public, by net less than five days'
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notice, of the date when the above authorized temporary
Suspenslon shall commence, and By sizmilar notice as to the
date when the service snall be resuzed.

The effective date of tals order shsll be ten

days after the date nereof.

Da.ted at San Francisca , California,

this AL - day of @izfﬁ;‘l;Jcei/) oy 1955.

&J, &‘5% A/

Ihesitent

Q//%u,a & _@M Lrll s

Commissioners




