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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of ROYAL OAKS vJATER ) 
Ca~pA1~, a California corporation, ) 
for a certificate of convenience ) 
and necessity to construct and ) 
operate a water distribution i 
~~~ ) 

and 

Application of ROYAL OAKS ~JATER 
C~~?ANY, a California corporation, 
for authority to issue and sell 
it5 capital stock. 

) 
) 
) 
) 
) 
) 

Application No. 36946 
(and First and. Second 

Amendmen ts) 

w. P., ~er±" Jr., for applicant. w. B. strad ey ani John F. Donovan, 
for the Commission stair. 

OPINION ........ ------

In this, a.pplication, as amended, the Commission 1'5 

asked to enter its order (a) granting to Royal Oaks Water Company, 

a corporation, a certificate of public convenience and necessity 

to construct and operate a water system in the County of 

Sacramento, and (b) authorizing the corporation to· issue $21,140 

par value of its common sto'ck and $Jl, 710 in principal amount of 

3: per cent, 20-year debentures. 

A public hearing was held before Examiner T. E. Daly in 

Sacramento on September 2, 1955, on the original application and 

the first amendment thereto, at which time the matter was taken 

under submission~ On September 29, 1955, applicant filed a second 

amendment to its application modifying certain of its requests. 

It does not appear necessary to have a further hearing in the 

proceeding and an order accordingly will now be entered. No 

protests to applicant.' s requests have been received. 
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A-36946 ET e 

Applicant was incorp~rated under the laws of California 

on Z,Iareh 1, 1955, for the purpo~e or supplying water as a ~w>lic 

utility in an area comprising approximately 1 ,100 acres· in~the 

County of Sacramento, now being developed: as a jOin~.,'I.y'e.nture by 
"'" ' ,.". ,", 

Hitchcock &: Ch~berlain, Ltd., Edwin W .. Pauley, E<:i~~n,. ~.'., Pauley, Jr. , 
,:",'''t~., 

and Claude I.. Cameron. At this time 1 however 1 i t .seek,s.:-~~rtifi-

cation for only the first unit of the dev.elopment.:,.\ .. Shoul~ .. its 
.' 

application be gran'ted i:t intends at a later time to file a 

supplemental a:ppli~ation or applications requesting ~~e:c.s~ons 

of its certificated area. 

The first unit in the.development,is.known as, the 
" '\~·,.I. .~ .• 1 ,'..... 'I 

Foothill Farms Unit No. 2 and consists r£ 'approcima;telyt,2S0 lots 
I ',~ f,' ,. .... 1. ' J 

located, according to Exhibit E, in Sectio'n 51, RanchQ::':de1;~Paso" 
.'. ,I, , ... .# ... 

Saeram ento County • Approximately 15,6S0 feet of $'-, ·;6-,. fi...¥.ld '- ..... ". . 

4-in~h asbestos-cement pipe will be installed to serve, this area .. 
• I I" ' 

A lZ':'inch well has been drilled and equipped with a -50-horsep,ower 

electrie motor dire,ctly connected to a deep-well turbine .. pump. 
, ' ~ 

'This unit is capa.ble ot delivering about 700 gallons.~of!'water per 

minute against 40 to 60 :pounds system press'I.lre. A 5~OOO-gallon 
, , 

tank is located at the well. The estimated cost of the,prop~sed. .' . ',' 

~a~er system to supply service to the first unit is $.5~1S50. 
""1,' 

Applicant intends to finance its costs through, the 
, " 

issue of stock equivalent to 40 per cent of the total,',cap~~l 

re,~uirement al'ld :through the issue of ;i- per cent, 20~y:ear deb~ntures 

in an amount equivalent to the balance of the estimated expendit.ures. 
' ' " .,. • +- - ~. /I .. • , .' 

On the basis of the total reported costs, its progr.~ .will call 
" 

for the' issue of $21,140 of stock and $31,710 of d~~.e:l?-tures. The 

application shows that both stock and debentures will be issued, .' . 
to Hitchcock & Chamberlain, Ltd. Applicant has proposed both 

,-, 

flat rates and meter rates for the servic e to be rendered, metered 
I' II ". . I 

service to be ~pp11ed to property with sWimming 1'00.15 and 'for 

busines$os. 
,I." 
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Upon a review of this matter, we are of the opinion 

that the application should be granted and the appropriate order 

issued granting the cer:bifica te and authorizing the issue of the 

stock and debentures. The certificate thus to be issued is sub­

ject to the following provision of law: 

That the Commiss,ion shall have no power to 
authorize the capitalization of this certifi­
cate of public convenience and necessity or 
the right to own, operate or enjoy such 
certificate of public convenience and 
necessity in excess of the amount (exclusive 
of any tax or annual charge) actua.lly paid to 
the State as the consideration for the 
issuance of such certificate of public con­
venience and necessity or right. 

It is our opinion 1 a nd. we SO find, that the proposed 

rates are just and reasonable, that the financing plan shou~d be 

approved, that the money, property ,or labor to be procured or 

paid for through the issue of the stock and debentures herein 

authorized, is reasonably required for the purpose set forth 

herein and that such purpose is not in whole or in part reasonably 

chargeable to operating expenses or to income. 

o R D E R - ~ - - ~ 

A public hearing having oeen held on ~he &oove-entitled 

matter, the evidence having been considered and the matter now 

being ready for deCiSion, 

IT ·IS HEREBY FOUND AS A FACT that public convenience 

and necessity will require the construction and operation of a 

public utility water system by Royal Oaks Water Company, a 

corporation, within the area delineated upon the map filed in 

this proceeding as Exhibit E. 
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.. 

IT IS HEREBY ORD.ERED· as 1" ollow3 : . .,~ ,"" ~ . '\, 
1.. A certificate of publi'c convenience and. 

n~cessi'ty l:Je ~d. it'. is~,:hereby granted Royal .. 
. ;, Oaks Viater Company to I construct and operate'" 
~'; a public utility water system for the dis- . 
,·'-:.tribution and sale '0£ .water wi thin the 

territory hereinbefore described. 
• ~: ", ~~ '" 1'\: .'; ~ • ,. '.' 

2. Applicant is authoI:ized to£ile, after the 
, e£fecti'w~' date 'of this..' order, the rates set· 

". . forth ::rn. Appen~XA:' attac·hed· to this ord.er, 
" · ..... to be ':'e:ftec'ti ve'on 'or ,before the date service 

.~' ..... ,~. is, tir.st· 'rendere·d. to the public, together 
. .... . witl'J: rule,s. and tariff, service area map 
" . acceptable":to' this· .,Commission 'arJd in accord-
,", '. anc~e:~th :the, ~e:quirements 'of General· Or<ier 
.. No. 96. Such rates, rul'~S',anci tariff ' .' 

, seryice area map shall become effective upon 
.I, I.": five' 'days.' notice to the Commission and to 

:,' the pUbli;c after ~tiling':as hereinabove • 
prov:rded~ ."" .' ';"':.:: ,;r.r' .' .. 

J ~l' .,. " ~ '. l. , 
,H . ':'. 

3 .. , Applicant shallno,ti:f'y this ·Commission, in 
writing'~':o£· .. the aate ,service is first rendered 

,···.:to ,thepubli'c, wi thin ,ten days I thereafter., 
. I ., •. r· ; I "f"'.' "" ... " ',,': I t_·....,. , ,,' .. 

; 1./.. 'App-1l6.lrit "shall 'rile' within f~rty days 3.fter 
. ~ .. ~ the', sy'stem is placed 'in opera.tion, una(lr the 

.', .. :'" rates:::'and:~.:rules· authorized · .. herein, four. c.opies 
", .ofa /c'ompl"ehensive mal', drawn·to an indj.cated 

'.' scale "not smaller than 10.0· 'feet to :the inch., 
. , delineating by appropriate markings the ,ro', ' 

various tracts of land and·territory served 
for which this certifica'te is issued; "the 
prinCipal water proe.:U,c·~ion, storage and dis­
tribution facilities!' and the location ,o~ the 
various properties ol·l~a'pplicant. . ..... 

",'i I 

5'. Applicant shall base the accruals to deprecia­
tion upon spreading, the original cost o·f;.the 
plant, less est:imated nct'/'salvage and deprecia­
tion reserve, over the estimated. re.maing life 
of the property; applicant shall review: . the 
accruals when major changes in1pla:nt:composition 
occur and for each plant· account ,at ,~·1nt.·ervals 
or not more than,<five, years. Resul-es·:':of .these 
reviews shall ,be-. sublili tt.ed to this .'Coimnissiori. 

I. _. ., • '", ,., ~ 

~:~' Appli,cant, a£,ter 'th,e effec.ti ve date hereo£, and 
, on or,'lbetore February 29 ~:, 1956,,: may :issue not 

exceep.ing $21,;14,0 par value" 0 £'11:s.' 'c,a.p i tal 
, stock and not 'exceeding. $3l,,710:'1n:'princ1pal 

':' '. amount. of 3~ pe~ .. c.en:t' 1 .. 20-yoar d~~~X>:tures in 
'" '. exchange tor the,.pr.'ope~ies. and' for i:the 

ptlrposes described: in the foregoing opinion. 
. ~ ;. " ~, , , 

'.' 
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Applicant shall file with the Commission monthly 
reports" ~.asl:required by General Order No.. 24;"A~ 
which-:- order ,~·in ... ,sol far:. as applicable, is. hereby 
ma.de;',a, part. of''' this"" order • ' 

1'\ , ....... ? ,.' 

7. The authorization herein granted will expire if: 
not exercised within one yea.r fromlthe date 
hereof. 'r. \r,,;'" :':,', 

s. This order will become effeetive when applicant 
has paid the tee prescrioed by 'Section 1904(b) 
of.t,;the Public Utili ties Code, which fee is $32'. 

\ ' 

Dated at· San Fmnef'$9 I Cali1"Orn~~) this .~~ d§lY 

OfGt.~/t) , 

-.... ..,... -



A.PPLICABmI'lY 

A.PP,D:DIX A 
Pa.ge 1 ot ~ 

Schedule No. 1 

GENERAL METERED SERVICE 

Applica.ble to a.ll metered water servieeoO 

TERRITOR'{ , 

The 'Ullineorpor3.ted area: known a.~ Foothill Farms Un1t No-. '2, loeated. 
a.pproximately II m1le~ nort~east ot Sa.ermento, Sa.cramento County .. 

RATES 

<.tuantity Rates: 

. Per l'Jeter 
per Nonth 

First 800 cu.!'t.. or le $$ ............... J .. ................ .. 

Next 3,200 eu.tt .. , per 100 cu~rt ....... oOoO".oO •• ~""."oO." 
Over 4,000 eu.rt., per 100 eu~tt.oO"oO •• "" ••• ~~." ••• ". 

I~Charg6: 

For 5/8 x '/4-inch meter ........................... oO ........ ' ... 
For 3!4-i:lehmeter ••••••••••••••••••••• ~ •••••• 
For l~1cch meter •••••••••• ~ •••••••••••••••.• 
For 1-1/2-ineh rreter ••••. : ....... ,; .. ~. ~ .................. . 
For 2,..:tneh JrDter •• fI •• ,; _ .' Ii •••••••• ~ ......... ~ • 

For 3-~eh ZDeter ..................... " ~ ••••• ' •• 
For 4-ineh meter .....••.................. '. fI' • 

The l~ Charge will entitle the eU8tomcr 
to the quantity of: wa.ter which that minimum 
ch-'!rge 'Will purchase a.t the Quantity Re.te~. 

::>2.00 
.l5 
.07$ 

:;17 2.00 
3.00 
4;.50 
7;00 

14.00 ' 
25~OO 
40.00 
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APPLICABILITY 

APrENDIX A 
Page 2 of 2 

Schedule No. 2 

RESID:''NTIAL FLAT RATE SERVICE --

Applicable to all residential water :service furnished on a. flat rate 
oasis. 

TERRITORY 

'!he 1l%lincorporated. ,area known a.s Foothill Farms Unit No.2, located 
approx:!.mate1y 11 miles northea.st or Sacramento, Sacramento County .. 

~ 

For ea.ch ~ingle family residence, including 
promi~es having an area of': 

8,000 sq.!t. or los$ •••••••••••••••••••••• 
8,001 to 11,,000 :!q.,ft., ....................... . 

ll,ool to l3,000 sCj'.tt ...................... .. 
1:3,001 to 15,000 sq.ft .............................. . 
15,001 to 20,000 sq..ft ................... ' .... .. 
20,001 to 2;,000 sCJ, .. ft •••••••••••••••••••••• 
25,001 to 30,000 sq.ft •••••••.•••••••••••••• 
30,001 to 3; ,000 sq. ft ................... ' •••••• , 
35,001 to 40,000 sq.1't ...................... . 
40,001 to 4;,000 sq .. tt •••••••••••••••••••••• 

Over 45,000 sq.ft., each additional 
10,000 s~.ft. or fra.ction thereof ....... 

SPECIAL CO~~ITIONS 

Per Service Connection 
per Y..onth 

$3.00 
3.35 
3.60 
;3.85, 
4.35 
4.60 
,.10 
5.60 
6.10 ' 
6.60 

.75 

1. All service not covered by the aoove classifications will be 
furnished only on a metered oasis. 

2. Meters may oe installed at option of utility or custOm3r for above 
classi!ica.tions in which event s ervic e will thereafter be rendered on the 
oasis of Schedw.e No.1, General. Metered Service. 

3. Premises O!l which a swi~ pool has been installed wUl n.ot b~ 
served under thi3 schedule. 


