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52040 Decision No" ____ _ 

BEFORE THE POELIC UT!L!TIES COl~ISSION OF THE STATE OF CJ,LIFOFJJIA 

L'!"J. the H:;-.tter or the A!>'9lic~,t1on ) 
at PACIFIC MILL AND EL~{ATOR CO., : 
a corporation, for authorization ) 
to lease and sell, and of STOCKTO~l • 
ELEVATORS, a cOX1>oration, to lease ) 
an~ purchase public utility ware- : 
house properties.. ) 

~-~-- ... -~--~-~-------- .. . 

Application 
No. J7Jll 

This is an application for an order of the Commission 

authorizing Pacific Mill and Elevator Co., a corporation, to lease 

and sell warehouse facilities to Stockton Elevators, a corporation. 

Pacific Mill and Elevator Co. is a C~lifor.nia cor,oration 

organized in 1946.. It has constructed warehouse facilities for the 

storuge of grain and related commodities and ~as undertaken operations 

at Artois) Co~ing and Rotavele. According to its financ1~1 statement 

filed with the Commission it has invested in fi~ed assets the =um or 
$505~75S, as of Ma~ch 31, 1955~ ~d it had deve1op~d operating 

revonues for the l2-month period ending on ~1at date of $127/086 

With net opereting revenues of $8,522. 

It appears that Pacific Mill ~cl Elevator Co. now desires 

to Withdraw fro~ it$ operations as a public utility warehouseman and 

t."-lat it has :::lade arrange:nents to lease its f":Cili"1;1cs to Stockton 

Elevators for a. term of one yeaX', subject to rene't:'al, at an annual 

rental of ~85)OOO. The agreement between ~~e parties gr~nts to the 

lessee t).'le opti,=,n to l:)'I)·:rc.~ase the premises after one year for the sum 

of ~~561>OOO) ~ayable in full in c<lsh. Should the option 'be exercised 

·~c rental for the year will be reduced to $61)500, the lessor to 

rci~burse the lessee for the ovc~pa~ent of rental in the amount of 
$23,500. 

-1 



A.37.311 21 e 

Should the tenancy be extended by renew~l of the lease 

for the second year, the lessee retains the option to purchase tne 

,roperty for the S1..UC of ;,61,000, 1.."'l vThich event the rental 1"or 

each year will be reduced by . the sum of ~~.30/000> the lessor to 

reimburse the lesse~ in the total ~ount of $60~OOO. 

Stockton Elevators, the lessee, iz a California cor,ora

tion organized. in 1954 and engaged in the stor~.ge of grain and 

related commodities at Stockton, For the first four months of 1955 

it reports its total revenues at ~70>626 c.n~. its n~t., ,rofit at 

e16,31~ 'before taxes ... " It eesircs to enter into the lease ~gr~ement 

in order to extend its oper~tions ~~d it intends to render sorviee 

ur..dcr the S<lme terms 'aIlci. conditions ~,S at pr~scnt and ·under the' 

rates, ~les and regulations no~r on file. It re,o~t~ th~t P~cific . 
V cgetable Oil Corporo.tion a.."'l.d Utah Constroction Com~Q.ny 'Will oct as 

~~ar~"'ltors under the lease agreement it proposes to execute. 

Upon "revi~Wine this m~tter 'YTe ~.re of t.~e opinion that 
, ' 

~~e propo:ed ie~se ~d sale ~~ll not oe covers~ to the ~ublic 

interest a."ld sho'ulci be ap1'roved.. Ou:- order in this proceeding s,lould 

not be const::-ued as Do :"incling of the va.lue of the properties herein 

authorized to be transferred nor az a rin~1ne of th~ rc~sonablencss 

o! the agreee rental payment. 

ORDER -.I , ..... ___ ......... 

Tne Commission having considered the above-entitleo matter 

and being of the opinion that.,ublic hearing is not necessary and 

that the D.,plic:".tion should be granted .:ts herein provicl.ed,1l 

IT IS HEREBY ORDEaED as fOllows: 

1. ?acific Mill ~d Elev.:t,tor Co .. and Stoc~ton Elevators may 

oxecute and enter into ~n agreement substantiolly in the s8me:form as 
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the agrc01Aent filed in this proceeding J.S EY..hibi t B. Paci:£'ic rttll 

<.'.nc1 Elevator Co. roay lease and sell 1ts :oro~ert1es to Stockton. 

Elcvctors in accord~nce With the terms ~nd conditions of said 

a.gree:oent. 

2. On not lese than five OAYS' notice to the Commizsion 

<mCo to the ,ublic f.l.pplic4.nts shall supplement or reissue the tariffs 

now on file 'tli th t..."'le Coxnmissior. 1Xlso!~r cos they nati0 rt:~cs)' :rules end 

regulations governing ~·Tz.reho'Use o~e-rat1ons her.e i:nvolve~'1 to sh¢'",.r 

"..hat Ptl.ci!1c 1'1111 ~nd Elevator Co. has 'VTi thdra\rn or canceled ane that 

Stockton Elev~.tors cor..ct'trr~ntly ha.s adoJ)ted or est~bJ.1shed. as 1 ts O'W%l 

saie rates, rules and regulations. T.ne utr1ff filings ~ade ,ursuant 

to this order in n.ll res,ccts shall co~ply 'tTi th the regul::'l.tions 

governing the constr".lction and filing of ~rarehouse 'car:t.ffs set forth. 

in the Commiss1on f s Gener~l Order No. 61. 

3. The effective dcte of this order chall be the date 
hereof. 

-Dated e.t San Fr:q,n~o ;, California, this a£~ day of 
October;, 1955. 
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