
52043 Decision No. ____ _ 

,BEFORE THE PUBLIC UTILITIES CO~~ISSION OF ~E STATE OF C~IFORNIA 

In th~ Matter of the Application of ) 
BE.RLU 1fATE.R COMPJ..JiY, a Corporation" : 
'for an Order Authorizing the issuance) 
of a ~40~OOO.00 note; pursuant to : 
Section $16-830 .of the California ) 
Public Utilities Code : 
- ........... - ~ ... -.. - .... - -- - -.. - ~ -.. __ ..J' 

Ap,licat:!.on 
No. 37310 

.-..;O? __ D_lI .... O .... N .t1m O"RDER 

This is anapp11cc.t1on for an order authorizing Berlu 

W'ater Company, a corpo,r<;.t10n, to execute a deed of trust, a mortg~ge 

of chattels, and an assignment of income due from consumers" and to 

i~sue a promisso~" note in the ·,"Irincipal amount of :~40, 000 ror the 

,pur,ose of !~nanc1ng the cost of additions and improvements. 

Applicant 1s a Calirorni~ corpor~tion, organized ;i~J1928> 

'and engage,d in operolting a. public utility water system in tl't~ 

,~1cinity of Bellflower~ Los Angeles County. Recently, the Comm1ssion 

·reviewed a,~11cantts ,roperties and oper~~ions and in Decision 

No. 51612, dated June 28, 1955.7 in A::n:;,11co.tion No. 36785" auth~r.~zed 

increases in rates which were designed to uroduce net operating . '" . , 
revenues of C.3 , 960, ~"'l amount eo.t:.ivalent to a retum of 1.3.2% on a 

depreci~ted rate base of $.30, 000 for the estimated average year 1~;5. 
", 

Orderin.'i. parv.gl";;'.ph 2 (a) or the decision in the former. D'l,atter rcq,uires 

~:):)plica."'lt to complete the installation of 'booster pumps,,$urge b;::'sin 
I, 

. and main replc.cetlent r-rogram Oll 1 ts lower system. Applicant ,.,ishes 

,to comply 'With such JJroviSion, an,a also to 1nst~ll meters tA:roughout 

the system. 

In order to finance the aforementioned 1mpro~ements" 

applicant is negotiating with Long Eeach National B~, in ,artic1pa­

t:i.on w"i th the Small BUsiness ASSOCiation of the United States of 
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America" fora loan in the ,ri.."'lci~~l ~"OO'Unt of i:::40" 000" payable. in 

I:lonthly installlnents of ~~L~O.lO, including interest ~t the r~te of 

six ~er cent per ann~~ on unpa1~ princ1,a1, secured by a first ~ocd 

of trust~ a ~ortg~ge of chattels> and an assignment of ulcomc due 

from conS'U:lers. 

The Commission h.:.s considered. t:his m~.t·cer and is or tl'.le 

o,inion that ~ public hearing is not necess~~J, th~t the ~p~11cation 

should 'be granted, <lS herein provideo., that the illoney, property or 

labor to be procured or ,aid for by the issue of the note herein 

a'.lthorized is r~asonablY re~uired by a:9!'lic:mt ror the purposes 

s,ecif1ed herein, and that suCh purposes are not" in whole ¢r in 

part, reasonably ~~~rge~ble to operating expenses or to income, 

therefore, 

IT IS H:!:~Y ORDERED o.s fol101 .... S: 

1. Ber1u 1.Jatcr Com"rulY;I on and after the ef.fect1ve date 

hereo.f ~~d on or before December 31, 1955> may execute' a deed or 

trust, a mortgage 0:£ chattels, and an assignment of income due 

from consume~s, and may issue a ,romiszory note in the principal 

amount of not exceeding ~~40, 000, all in, or s'l.1bstc..."ltially in" tho 

same torm as those rile~ in this !Jroce~dine as Exhibit B, for the 

purposes specified i..'1 the applic~.tion. 

2. Berlu Water Company shall file With the Commission 

!:lonthly reports::!s reC:,u1red by Gener:ll Order- No. 24-A, which 

order, inso!~r as applicable, is made a ,a~t of this order. 

3. The D.uthority herein grc-.nted 'l-r111 becom~ effective 

when ap,lic8nt has ,aid the fee ,rescribed' by Seetion 1904(b) 
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or· the Public Utilities, Code) ",Thien foc is C.40: •. 

Dated,' at _.:;,;&l.;;;n._~.;..;,';o:'_'~_Cl!l_. _co __ ,. California" this 

of ·Oetob'p.!,,, 1955. 


