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Dec1sion No • __ 5~2_G_' r_",_5_ 

In the Na.tter of the Applice.tlon of: 
SYSTE~1 'l'~.l'i:( LINES, INC., a corpore.t1on, to 
sell and ? ..... Clio'IC IN'!lEr~·~O'ONT,;..IN EA?B.ESS CO. 1 

a corporation~ to purchase certlflcates of 
publl0 ,oonven:'ence and. necessity, pursuant 
to Seetions 8S1-85~ of the Ca11f0rn1~ ?uo1lc 
Utilit1es. Code. 

) 
) 
) 
) Applicatlon !~o. J7184 
) 
) 
) 

---------------------------------------) 

Pacific Intermountaln Express Co., herelna!ter ~led 

Pacif1c) is a Nevada corporat1on. System 'rank Lines, Inc., herein­

after called System, ls an Oregon oorporation. Each is quallf1ed to 

transact 1ntr~state 'business in the State of Californ1a and each 

maintains its principal pla.ce of business a.t 299 Adeline Street, 

Oakland 4, California. Pac1fic seeks authority herein to purehase 

from System the intrastate operating author1ty of the latter. The 

application specifically alleges that System is presently eng~ged 1n 

operations as a petroleum irregular route carrier and also as a high­

way co~on carrier ot petroleum and petroleum products in bulk, pur­

zuant to certificates of public convenience and necessity granted by 
l.I 

this Commlss1on. LlkeW1se, System has operat1ng duthor1ty from the 

2/ ClarK E. Seargeant, Audrey L. Seargeant and Roger ~. 3eargeant, 
copartners dolng ousiness as Seargeant ~ransportstion Company, were 
granted a certlficate of public conven1ence and necessity to transport 
petroleum prod.ucts, with exceptions, by' Declz10n l~o. 4262~, dated 
l·12.reh 15, 1949, ln A:p:plication l'IJo .. 29472,' and also were granted a. 
certificate of 1'ub11c converu.ence and necessity as D. petroleum irreg­
ular route carrier by Decis10n No. 44367, dated June 20 , 19S0" in 
Application No. ~10?2. Both of these cert1f1cates were transferred to 
3ystem ~ank tines, Inc., 'by DeCision No.'47l25, dated May 5, 1952, 1n 
.App11cat1on No. 3~2?4. " . 

System Tank Serv1ce, Inc .. , was gr~te<i a certlficate of p\lo11C 
conven1ence and necessity as a petroleum 1rregular route carr1er by 
Decislon No. 44328"d.a.ted J'UXl.e 20, 1950, 1n hpp11cat1on No. ;;0894• 
(Cont1nued on page 2"~ , 

-1-



A .. 37184 - M? 

Interstate Commerce Cocmiss1on .. 
.. 

is $ wholly owned suosldlary of Paclf1c, and that the Eoard~jof 
~ ',. : , :i;" ,'...~ l. ., 
~ ' ...... 

Directors of ooth companies have adopted re~Ot:UJ~7?ns ,aut~.;-t)Z:1p.g the, 

proposed sale. The considerat1on 1s the cancellation of all of the 
'. '. . '. f.~' ! ;-:.:t. .~ :... :. • • 

capital stock of System and. the assumpt10n 'by Pac1f1c. of all 0'£ the 
. 7)'._·::',~: .... ·\ 1 .• "'1 I '~ 

l1abi1ities of .system. Coples of the reso~~t1ons.:a.u:thor1z1ng these 
.. ~ :., .' ' .. ' '.. . .. ' , 

transactions are attacMd to the app11c;;..tlon, •. ,.N'o moneta.ry cons1dera-
'c' ~ .• J .~~. I,. 

t10n w1l1 be pa1d tor the transfer of assets,. ~r ~ll a.:ny shares of 
'-; I",." " I 

stock be issued by e1ther applicant as a result of th1s app11c~t10n .. 

U~on complet1on of the transaction 1t 1S proposed to d1ssolve 

System. 

It 1s llkewlse proposed to transfer all of the propert1es 

of ~yztem, and 1n this connect1on balance sheets of both companies 
'" .. , ...... 

are' attached to the ap~11cat10n, as well as ~ list of the equ1pment 
<, 

presently o~~d by System. L1kew1se, there is attached to the appl1-
~ '. 

cat10.n a 'balance sheet as of lvlarch :31, 1955, glv1~ effect to the 
<, 

" 

transaction here~n proposed, and, in addit1on, copies ot the journal 
~':. I 

entries ~etting out this transaction are attached to the application. 
• , ~ I~' ,: • ,-: j~ 

It is alleged that the Interstate Commerce Commisslon has 

approved. the purchase of J:l11 of .. ;thc stock and control of ~ystem by 

Pac1fic by an order dated. June 21, 19.55. 

1I contlnued - Thls certificate was transferred to ~ystem ~ank ~1nes 
Inc., 'by Dec1s1on io. 4594), dated July 10, 1951, ln Application hOe 
32474. Lang Transportation Corporation was gr~ted a certificate of 
publiC conver~1ence and necessity to transport petroleum products,W1th 
except1ons, by Declsion No. 4262:3 supra, and Decis10n ~\lO .. 43049,dated 
June 28, 1949, ln Ii.pp11c&.tion No .. 29416, and a certiflcate of pu'b11C 
convenience and necessity as a petroleum lrregular route carr1er by 
Declslon ~~o. 44374, dated June 20, 19.50, 1n App11cat1on ~~o. :31049. 
~~1ng 1ank Llnes, Inc., was 1ssued a cert1fic~te of pub11C conven­
ience"and necessity as a petroleum lrregular route carrier by Dec1s1on 
No.·44329, dated. June 20 7 19.50~ in ~pplice.t1on ~o. ,0eOl .. An three 
ot these cert1flcates were transferred to System 'l'ank 11nes, Inc., 'by 
Dec1c1on Ho. 496l0, dated January 26, 1954, 1n ~p:91icat1on ~'Jo .. J4as.5~ .. 
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After a full consideration of th1s matter we ~re of the 

op1nion and hereby find that System should be perm1tted to transfer 

the certlflcates of pub11c conve~enee and necessity described nere-

1n to Pac1fic. A public hear1ng is not necessary. 

An analYSis of the operating ~uthor1t1es presently out­

standing in the name of ~ystem discloses there are tour petroleum 

irregular rou'Cc carrier certificates (Decisions Nos. 44'.32$, 4*.329, 

44367; 44374), ~d two ~ertificates authorizing highway common earrier 

operationz (Deeis1or.s Nos. 42623 and 43049 supr~). 

~he transfer here1n authorized Will be construed to trans-

tel" to Pacific one petroleum irregular route cert1f1cate embracing, 

all of the authority set out 1n the four cert1ficates, and one high­

way common carrier certificate embracing all of the authority set 

out in the deciSions referred to aoove. ?acif1c will not oe 
permitted to create additional oper~t1ng authorit1es as a result of 

th1s transfer. 

?a.cific Intermounta1n Express CO'. 1s hereby placed upon 

nO~ice that operative rights, as such, do not constitute a class of 

property which may be c~p1ta11zed or used as an element of Value in 

rate-fixing, for any ~~ount of money in excess of that originally 
, . 
paid to the s~ate as the conSideration for the grant of such r1ghts. 

Aside from their purely permiSSive aspect, they extend to the holder 

a full or partial monopoly of a class of business over a part1cular 

route. Xh1s monopoly feature may be changed or destroyed'at any t1me 

by the state, wh1ch 1s not in 3:rJY respect limited as to the number of 

rights wh.ich may be given. 
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~ppllcat1on as above ent.l tled hav1ng been ~e) the 

Comm1ssion being fully advised in the prem1ses ~d hereby 

find1ng that the proposed transfer w1l1 not be adverse to 

the public interest, 

IT IS OBrJEBED: 

(1) 'Xhat System 'l'ank Lines, Inc., a corporation, after 

.' the effect1 ve date hereof', may transfer to :Pac1x"le Intermountain 

Express C04, a Nevada corporat1on, 1ts tangible property and 

operative rights referred to herein, and ?ac1f'1c Inter­

mounta~ Express Co. is here~y authorized to purchase said 

operative r1ghts and eq,uipment and thereafter to operclte 

thereunder, subject to the cond1tions here1nafter set out. 

(2) That Tr!1th1n :sixty days after the effect1ve date 

hereof' an~ on not less than f1ve days' not1ce to the Com­

m1ss1on and the publiC, app11cantsshall amend tar1ffs on 
" 

f1le ~ith this Commission naming rates, rules and regul~~1o~ 

gove~ng the common carrier operations here 1nvolved to show 
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that System Tank L1nes, Inc., has withdrawn ~d ?ac1f1c Inter-
, I, . ~ 

mountain Express Co. has adopte,d, a.s, 1t~ ~wn said ra.tes, rules 

end regu1~t~ons. 

(:3) "~h.at tho .a.u:thor1ty here1n autnor1zed to 'be trans­

ferred sr..all 'be construed. as one operat1ng auth~1ty, a:ad. 
.. ':"( . 

Pacific Intermounta1n Express Co. w111 not ~e permitted to 
.,. ,'1 

,-, ' 

ereate add1t1ona.l o:Perat1Xlg author1.t-ies·:as ~ .. result of thiS 

:trans1"er • 
, 

The e:C'feet1ve date of th1s.order shall 'be twenty days , . 

after the date hereof. 
Dated. at ________ ~~~~ ___________ 1 ~~l~torn1a, 

//
-:£_' this _-i-J,~ ___ d~.y 'of . __ ....................... ~:;.;..,;;..-;._~~----


