session 1o, 92075 ‘ ORIGINAL

BEFORS THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Apnlication

of REPUBLIC VAN AND STORAGE co., Application
INC. for a mermit to sell and No. 37272
issue its preferred sharos. _

Aepublic Van and Storage Co., Ins., has filed this anplica-
tion for authorization to 4iscue 1,000 shares of its preferred stock, of
the per value of $100 cach ond of the aggregate nar value of $109,000,
and to sell such shares at par for cash. The purpose of the Tinancing

is to »rovide the company with working copital.

Applicant was organized in 1948 and is enguged in the nudlic

warehousing business in Los Angeles and in the trensportation of used
houseliold goods in intrastite and interstate commerce. Its finanelal
reports filed with the Commission show that only a small portion of
its ievenue arises from the public utility operztions, commarative

figures for the last three years Dbeing as follows:

1052 19573 1954
Revenues
Yarehouse $ 10,083 % 995 &

Othor 2.215.688 2,920 961 0462 E16
Total Revenues 2,228,771 2,921,956 %j%fgj%gg

Net Income § 23,120 $ 25,775 & 46,825

ExXhibits filed in the proceeding show that annlicant has
issued 200,000 par value of common stock and $200,000 nar value of
preferred stock to finance its operations. Its articles of incornora-~

tion, as amended, nrovide'that the holders of the shares of preferred
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stock shall be entitled to cumulative dividends at the rate of

.5 per cent per annum snd, after wayment of 50 cents a share non-
cumulative to the holders of the comnon stock, are entitled to
particinczte equally with the cormon sharcholders in eny further dis-

tribvution of profits.

Applicant now intends, if zuthorized by the Commission, to
issue additional shares of nreferred stock of the aggregate nar value
£ $100,000 and te sell szid shares to its existing sharcholders,
both common and preferred, at rar for cash. It reporis that«it has

need for the nroceeds to augment its working canital.

A review of apnlicant's records and of its resvlts of onera-
ticns has been made by the Comiission staff. It appears thot the
comnany s onerations have been successful, that the volume of business,
primarily nonutility, has been -increasing runidly, and that apnlicant
has been required to invest sudbstentisl sums in accounts receivable.
Its cash nosition s reflected by its balance sheet of June 20, 1955,is
as follows:

Current Assets - :

Vorking funds 7,090
Special dopoesits 350
Accounts receivable 253,401

Prepayments 55,780
Materizls and zupnlies 16.941

Total Current Assets ‘ $251,21¢

Current Liabilities - ‘
Notes payable % 20,000
Aczounts payable , 205,282

Payroll taxes —5.313
Total Current Lizbilities 240,395
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Upon considering the matter it appears to us that
applicant has need for additional work;ng capital and that its
earning position should be ample to sunport the issue of additional
shares of preferred stock. Accordingly,'we vill enter our order

granting the anvlication.

Q2RER

The Commission having considered the above-entitled
natter and being of the ovinion that a wublic hearing is not
necessary, that the application should be granted as.hercinjﬁro-
vided, that the money, promerty or labor to be wrocured
or »2id Tor by the issue of the stock nerein authorized is reason-
ably required by annlicont for the purvose set forth he?cin and
that sgch purpose is not, in whole or in part, reasonably charge-

able to operating expense or to income, therefore,
IT IS BEREBY OSDERED as follows:

1. Republic Van andé Storege Co., Inc., may issue and
sell, not to exceed 1,000 shares of its preferred stock, on or
before Marech 31, 1956, at not less than par, for cash, for the

purnoce of vroviding additional working capital.

7’

2. Applicant shall file with the Commission a report
or reports, as reguired by Generzl Order No. R4~A, vhich order,

insofar as applicadle, is made a part of this order.
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3. The authority herecin granted shall become effective

#

Dated at _ Sas Francisco , California, this (4/ day -
of Qetober, 1955. |

unon the date aerecof.

-, yJresident

Commz./ssioners




