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5'>O~ Decision No. __ --__ 11_' __ 

BEFO~~ THE PUBLIC UTILITIts CO~~ISS!ON OF !HE STATE OF CALIFOP~IA 

In the Matter or the application or ) 
UALTER ALVES ~ an individual doing : 
ousines~ as ALVES SERVICE TRANSPORTA-) 
TION, to sell and transfer, and : 
ALVES SE£WIC:iZ: TP.Jil'JSPO.RTATION, INC .. , ) 
a cor~orction, to purchase and ac- : 
Quire the o?crz.,tive rir,htz, ectu1,- ) 
ment ~d other ~ssets of seller ~~d : 
to assume certain liabilities. ) . . ------------------~ 
In the Matter of the application of : 
ALVES SERVICE TRANSPORTATION, INC., ) 
~ California cor~or~tion~ for author-: 
ity to issue sh~rcs of its ca~ital ) 
stock. : 
~~~-~~-~-~~~--~~~~~ 

QZllilQ,li 

A,plicC'.tion x~o .. 37317 

Application No. 37318 

In these proceedings the Commission is asked to ~ake an 

ordor or orders authorizing Walter Alves, an indivi~u~l dOing busi­

ness as Alves Service Transportation, herein~fter re~crred to as 

Seller, to sell and tr~nsfer highw~y comoon carrier oper~tive rights~ 
e'!uipment and other assets to Alves Service Trans,ortation~ Inc.~ :1 

Ca11rorni~ corporation, hereinafter referred to as Buyer~ and 

authorizing Buyer to assume the payment of outst~nding indebtedness 

ana to issue 10,000 shares of its no ~~r volue common stock. 

Seller is eng~ged in the transport~tion of general commodi­

ties, ~'ri th certain exceptions ~ bet~"ecn the Los Angeles ,..,rea z.nd the­

San Fr.:.ncisco areeo, under a. certi1"ic~te of !')'Ublic convenience and. 

necessity gr:lnted by Decision, No. 49247, dated October '27, 195.3;, in 

Ap!,licC'.t1on No' •. 32047. It now appears that he deSires to conduct 

his operctions 'under a corporate form of organization, that he h&s 

orga...."izcd Buyer and thct he proposes to transfer to it his or,>el'~~~t1ve 
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rights, eo.uipl'llent a.nd other assets.. In consic1cr.::.tien of such transfer 

Buyor ~grees to assume Sellerfs liabilities and to issue to him 

10,000 shares of its common stock • 

. In financial st~tcments filed ~rith the Commission" Seller 

haz rc~ort~d his revenues and expenses as.follows: 

Operating revenues 
Deductions 
O~er~tion and maintenance 
De'Orec1o.tion 
Taxes (excluding income taxes) 

Total 
Net operating 1nco~e 

6-Honths 
1954 1955 

$881.328 

637,706 
111,061 
70,*02 

i8gi:6gl 

.$,5.67.350 

382,084 
52,455 
68·,695· 

f;50,2! ~Wg 
:;$ 64714 

SellerTs tangible property includes certain real pro,crty 

and l.ml/roverncnts> 116 'Units of o~er.::.tivc eqUipment, and miscellc.neous 

shop, garage, and office e~ui~ment. His resources an~ liabilities as 

of June 30, 1955, are indic~ted in tho follOWing tabul~t1on: 

Assets 

T~gible assets -
Cost of pro~erty 
Less: cenreciation reserve 

Net inVestment 
Current assets 

L1a'b11iti~s =.nd. Ca"/"Jit~l 

Lor4g-tettl debt 
Current licbilit1cs 
Net worth 

Total 

Total 

$959,793 
//:94.: 52,1 

$46;,242 
158·,467 

.$623,702 

$31$,135 
153~1;37 
155·437 

~~623,,702 

A rcvie ... r of the f1nc.nci.al st'~tements indicates that Seller's 

o,er.'ltions are extensive and that t..1.ey h~ve be~n profit:~ble. It 

ap~ears that he has a substantial ~~estment or his own itl~ds in the 

business) th~t he h~s been conducting the o,er~tions both prior to 

and since they have become certific~ted. Buyer Will continue 
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t..~e operations and "rTill Q.dopt the r.?tes, rules and regulations now' 

on file in the n~e of the Seller. It appears to us from a revie~ 

of this matter, and 'We so find, that the ,ro,osed tr.msfer ... rill not 

be adverse to the ,ublic interest. 

In making this order, Buyer is placed on notice ttwt 

operative rights, as such, do not constitute a cl~ss of property 

which ~ay be ca~itelized or used ~s an element of value in rate 

fiXing for any ~ount of ~oney in excess of th~t originally ~a1d to 

the state as the consideration for the gr~nt of such rights. Aside 

from their purely permissive ~~s!,ect.1 they extend to the holder a. :Cull 

or '~rtial monopoly of a class of business over a particular route. 

TAis monopoly feature may be Changed or destroyed at ar~y t1me by the 

state, which is not in any respect limited as to the n~ber of rights 

whi~~ may be given. 

The action taken herein shall not be construed to be a 

finding of the value of the rights and pro!,erties.hcre1n authoriZed 

to be transferred. 

ORDER ..... --~-

The Commission hQ.ving considered the above-entitled 

matt~rs and b~1ne of the opinion that a public he~ring is not 

necesso.ry.1 that the ap:plic",t1ons should 'b¢ granted), c.s herein ;oro­

vided, th(lt the money, property or labor to be proctlrcd,or !laid f"or 

through the issue of stoek by applicant cor~orat1on is reasonably 

rCCI,uired for the purpose specified herein, and that s'Uch ,urposc 

is not, in whole or in part, :oeasonably cnargea.ble to opcr~,ting 

ex,enses or to inco~e~ therefore, 
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IT IS HE.RE:8Y ORDEP..ED as fOllows:, 

1. 'VT.lltcr Alves, an 1nd1viclual doing 'businc!:s as Alves 

Service Trans!)ortation, may transfer his highwoy common carrier 

operative rights~ cq,uipment ~nd other asoets to Alves Service 

Xrru"ls!,ortc.tion, Inc., a corporation, such transfer to be m.:lde on or 

before December .31, 1955 tonc3 under the terms ruld conditions set 

forth in these app1ic.?tions. 

2. Alves Service Tr.a.r!s~ort~tion) Inc." in payment 

for such oper:..tive rights , equipment and other D.csots, may assume 

the ,oyment of outstanding indebtedness, as set forth in these pro­

ceedings, and may issue not more than 10,000 sceres of its com~on 

stock Without par value. 

3. On not less than five days f notice to the Co~ission 

~~C to ti"le public, app11can~shall supplement or reissue the 

tariffs on file With the Commission naming r~tes, rules and rcgula­

tion~ governing the common carrier operations here involved to show 
I 

that vial ter Alves has vi thdra"r.tl or canceled and Alv~s Service 

Transport~.tion, Inc. concurrently has adopted or established, as its 

0'Wl'l, said ro.tes" rules and re~lations. The ta.rift' filings ma.de 

pursua."'lt to this order sht4ll cOl'!'J!)ly in all respects "'i th the 

regulations governing the construction .:md filing of tariffs set 

forth in the CoomissionTs "General Order No. 80. 

4. Alves Service Tr~sporto.tion, Inc. sh~ll file with 

the Commission a report, or rcports~ as re~uired by General Order 

Ho. ~4-A~ vlhicb order;. insofar as C'.Pl'l!caole) is m<i!de a part of 
this order. 
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5. The tl,uthori ty herein granted will become effective 

t~ienty days after the dc.te hereof. 

Da ted at &n ~"ranciseo 
~ 

, California,7 tl'l1s / 9 day 

of' October~ 1955. 


