
Decision No. 52079 

OUU@i~lt 
BEFORE TaE PUBLIC UTILITIES CO~~ISSION OF THE STAtE OF CALIFORNIA 

In the I1D.tter of the Applic.?tion ) 
· .. 

of ) 
· · DELTA TELEPHONE ~~D TELEGRAPH ) 

COMPANY, a California corpora.tion,,: 
for ~ermit to sell and issue ~ ) 
additional 1:367 shares of its.. : 
com:non st,ock.. ) 
... --~-~- .... -- .... -.----- · · 

Application 
No. 37342 

This is an application by Delta Telephone and Telegra,h 

Company for an order authorizing it to issue and sell, at par for 

cash" 1,;67 s~res of its common stock, of the agereg~tc par v~lue 

of $136"700,, for the ~urpose of ~aying indebtedness" reim~ursing its 

tre~sury1 and financing the cost of additions to its ~ropert1es. 

Applicant is engaged in furnishing telephone and telegr~ph 

service to c~rtain districts a~ong the Sacr~ento River including" 

aeong others, the com~unitics of ClarJ~sburg" Cour~land} Isleton and 

Walnut Grove, With long distance toll connections being made with 

The Pacific Te1c':lhone and Telegraph Coop any at Sa,cramento.· It 

re?or~s that it has contracted for automatiC toll ticketing equi~ment 

to be installed in its offices at Cln estimated cost of $47, 500, 

and it eztimates~ in addition" that it will be called upon to expend 

the'sum of CS,590 during ti1e rem~inder of 1955 for normal plant 

gro~~, the two items ~ggrcg~ting $;6,000. 

The applica:tion shoW's that the comp,a;n,y intends to use the 

proceec.s from the sale of its stock to fj.nancc tb.ese improvements 1 

to reimbUrse its treasury in the amount of $20 1 700 used to finance 
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net ~l~t adGitions, and to liquidate presently outst~nd1ne notes of 

~~60 I 000 ~Th.ich 1 t alleges were issued to pay for plant costs. Subj cct 

to receiving permission from the Comm1$s1on, it Drovoses to offer its 

stock to its present stockholders in the ratio of one sht-re of the 

new issue for each three shares presently outst~d1ng, and to sell 

any unsubscribed sh~res~ at ,ar for cash, to the ?ublic
J 
~th no 

commission being ,aid on the s~le. 

In rinanc1~1 statements filed With the Co~ission ~ppli­

cant has renorted its revenUes at $184,697 during 1953
J 

at $197,739 

during 1954, and at ~143,333 during the first eight months of 19S5.l' 

"Titl'l net income c.rter all cha.rg~s 0'£ $26,270 :tn 1953, of t.26,006 1n 

1954, and at $20)958 .during the period from January to August
1 

inclusive, of 1955. For a number of years it has paid annual divi­

dends of $24,600 on its outstanding common stoc~, being at the rate 
of $6 a share. 

In Exhibit A~ applic~tTsassets and l1abilitias as of 
August 31, 1955, a.re reported ".S .follows: 

Assets 
P1~t an~ eqUipment $66$,9.34.23 Less: depreciation reserve 179.S48 .. 3§ Net plant and eqUipment $489,.085.85 Current assets -

Cash ll,565.30 Te~porar.y cash investments 4,300.00 Accounts receivable 31,766.58 I~..ater1.'llz and supplies 
11~O22·.22 Total current assets 

58,727.20 Prepaid items 
7z~21 .. 1~ 

Total :~~22 .tzO~.&2 t.:f.nb~lh..ti~~ 
Current liabilities _ 

Notes payable $ 60>000.00 Accounts payable 1 .. 725.80 Taxes accruecl . 22'.079.82 Total current liabilities $ 84, 805 .. 62 Ca~ital stock - common 
410,000.00 Contributions of telephone plant 
12,628.4.3' Sur:ol'Us 
473270 .. 18 

Total $555,404·V 
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A revie~r of the application clearly indicates that ap,li­

cant ~lll h~ve need tor ad~itional funds from outside sources to 

enable it to ~ay indebtedness and to reimburse its treasury; ~1ereby 

improving its cash ,os1tion l and to finance future additions to its 

plant and eq,uipment. Accordingly, an order ~·Till be entered gre.nting 

applicant's request. 

T.here is pending Case No. 5473 initiated by~c Commission 

on its own motion into the ma.ttcr of extended service 1n the 

Sacraoento area, including Courtland. The action taken herein sh~ll 

not be c.onstrued to 'be a determination 01: that matter. 

o R D E R -._--- ..... 

T.he Cocmission having considered the above-entitled matter, 

and being of the opinion that ~ ~ublic hearing is not necessary, that 

the applic~tion should be granted 1 as herein '!'rovidcd.
1 

tl'l.o.t the rnoney~ 

pro,erty or labor to 'be procured or paid. for by the issue of the stock 

herein ~uthorized is r~t.sonably required by ap~licant for the purposes 

specified herein, and that such purposes are not, in wole or in "art, 

re.::.sonably charge:::.ble to operating expenses or to income, ther~fore', 

IT IS HEREBY ORDEBh"'D as follo~1S: 

1. Delta Telephone and Telegr~ph Company, on ~d after the 

effective date hereof and on or before June 30, 1956~ ~ay issue ~d 

sell, at par for cash, not excce~ine 1,367 shares of its common stock, 

of the aggreg~te par value of $136,700, under the terms set forth in 

this application and ror the ~urposes indicat~d therein. 

2. Deltc. Telephone and Telegra~h Company shall file with 

the Commission monthly reports as recr.'Uired by Ceneral Order No. 24-A, 

vlhich order, insofar as a"licablc, is made a part of this order. 
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3. l'h.~ a:uthor1ty herem granted Will becom~ effective 

to;rerJ. ty days after the date hereof. 

I {/;/J 
Dated at _-.;;;;Sa.n.;;.,-.Fra:D __ clseo __ ' _, CCl11fol"nia> thiS ..LIJ -- (..1.a.y 

of October~ 1955. 
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