Decision No.

/BEFORE THE PUBLIC UTILITIES CCMMISSION OF THE STATE OF CALIFORNIA

~n the Matter of the Application of )
J. A. CLARK DRAYING COMPANY, LTD., . )
4 corporation, for authority under )
Section 3666 of the Public Utilities )
Code to apply unit rates published in ) Application No. 36989
item L30 Series, City Carriers' @ . )
Tariff No. 4, Highway Carriers! )
Tariff No. 5, outside Los Angeles and )
Orange Counties, at specified points. )

L

Arthur H. Glanz, for applicant-
QRINIQON. .

 Applicant is a California corporation engaged in thefﬁﬁéié,
ness of transporting.property'as a common and éé'a”contract°éaf;53r.
By this application, as amended, it seeks authority to charge difs'
ferent rates than the minimum rates which apply to certain comtract
trahéﬁortatibn;which it-performs for The Sperry and Hu;chihson R
Cémpany, a naﬁional distributor of merchandise used in sales Promo~
tional activities. C |
e Public hearing in the application was held before
Exaziner C. S. Aberhathy; at Los Angeles, on August 5, 1955.
Evidence was submitted by applicant's transportation Superintendent
and by the warchouse managef of The Sperry and Hutéhinson Company;l“
The transportation involved'herein,¢ohsiéﬁs”of the delivery
of assorted merchandisélfrom'a Los Angelesrwarehéuséféf Sper;§;" |

Hutchinson to branch stores which the company maintains in the cities’
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L For convenience The Sperry and Autehipson Company will at times
be referred to hereinafter as Sperry-Hutchinsen.
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of Santa Baruara, Ventura, San Dzego Ontario Riveruide, Redlandq,
and San Bernard;no. The minimum rates applzcable to this transporte-
tlon are those Whlch are named 1n;z;nimum Rate Tar:ff No. 2: Tnese
rates are stated in eents per 10O pounds and vary with the classif;-
catmon of the commoditres transported the weights of the othments,
and the lengthu of haul. The rate that applicant seeku to charée
are certazn monthly rates corrcsponding to thoso which apply as min;-'
mum under specified condxtmons for transportatzon wuthzn Los Angeles
and Orange countieo.2 Applicant states that it has been charging the
monthly rates for trahsportatlon wh;ch it has been performing for
Sperry-Hutch;neon within Los Angele and Orange countle that the
transportatzon to the pomnts named above is of the same character ao
that whlch is bezng performed under the monthly rates and 1nvolves

no different cost factors, that the assessing of rates on a monthly
basxs relmevas applzcant of the necessity of ratzng and blllzng each
shlpment thereby perzitting reductions in cler;cal expense, that |
lesser supervismon ¢of the vehzcle movements io requmred where traﬁs-
portatlon is performed at the monthly rates; and that experience 1n
transportmg the Sperry-Hutchinson sh:npments at the monthly rates |
shows that the resultzng revenues average about 10 per cent more than
the revenues that acerue under the rates in Minimum Rate Tariff No. 2.

The manager of the Los Angeles warehouse of Sperry-

uutchinson supported the application for two main reasons. Most

TTEe sought Fates are oetefof_h in. Column 3 of ltem No. 430 oeries
of Minimum Rate: TariffiNo.:5. .These rates specify the charges to
be made per unit of.'carrier's.equipment used in the transporta-
tion of freight, regardless .of classification, during a peried of
21 successive daya. Although.applicant is seeking authorization
10 assess the unit rates in effeect at the present time, its pro-
posal contemplates that the 'authorized rates will conform to -
such revisions as may be made in the unit rates in Minimum Rate
Tariff No. 5 while the authority is in effect.
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important he testified, is that his company is confronted with oper-

ating difficulties stemming from the fact that its warehouse facili-~
ties are being utilized to practical capacity in the storage and
bandling of the more than 2,000 different articles of merchandise
which the company distributes., He said that the use of truck facili-
ties on the monthly basis enables Sperry-Hutchinson to obtain a
greater efficiency in the movement of its goods and thereby to reduce
the congestion in its warehouse. He said, furthermore, that because
of the number and diversity of the items of merchandise invelved the
checking of frelght charges upon the basis of the applicable classi~
fication ‘and weights of the shipments requires an excessive amount
of time. He declared that for these reasons his company deems the
employment of transportation, facilities on a monthly basis to be
essential to its operations and that in the event it is not able to
have its transportation requirements so met by for-hire facilities
;; w;;l transport its own shipments Dy leased equipment. |

No one appeared in opposition to granting of the applica-
tion.

The record is clear that applicant's purpose herein is to
agplx'to‘all of the transportation which it performs for Sperry-

Hutchinson a basis of rates which has proved satisfactory to itself

and to Sperry~-Hutchinson alike; that the sought basis of rates will . &

enable applicant and Sperry-Hutchinson to attain operating economies
and efficiencies which they are not able to realize under the rates

. which apprly at present; that the conditions and circumsﬁances
applicable to the transportation involved herein are gederally the
same or not less favorable than the conditions and c¢ircumstances
which apply to like transportation within Los Angeles and Orange
counties; and that the sought rates will return revenues as great as

or greater than those which accrue under. currently applicable
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provisions of Minimum Rate Tariff No. 2. In the circumstances the
Comngsaon is of the opinxon and fzndo che monthly rates which appli~
cant propooes to asoess have been shown to be reasonable for trans-
portatzon whlch applicant 1o performing for Spe“ry-Huzchinson from
ohat company*s warehouse in Los Angeles to destinations in Santa
Barbara, Vcntura, San Diego Ontario, Rivcrside, Redlands and San
Bernardino. The applzcation will be granted. Inasmuch as the con-
ditions which Justify the grancmng of the authority may change at any
time the authorzty w1ll be limxted in duration TO one year.

As has been indicated hereznabove, applmcanp's operations
qre conducted both as a common carrier and as a contract carrier.
Applicant stated phap in che event that its request herein is granted
it would amend lts operating authority to limit its common carrier
holding out so thac there would be no conflict between its common
carrier and its contract carrier operapions.3 Exercise of the
authorlcy hereinafter granted will be condzpiooed upon applicant’s
f;l;ng with the Commisszon an appropriate lmm;tat:on of itu common
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'carrxer operatmve auchorzty as 1nd1caced. Applicanp la placed.on

b

not;ce that tranoportation wh;ch it may perform contrary to this

Sl

lzmztatmon shall be deemed cause for revocat*on of the authority

RN .-.‘v--f Y

herein granted.
QRDER

Based upon the evidence of record and upon the conclusions

and findings contained in the preceding opinion,

3 Section 3542 of the Public Utilities Code states that: "No per-
son or corporation shall engage in the trangportation of property
on the public highway both as a comon carrier and as a hzghway

. ¢ontract carrier of the same commodities bhetween the same points.”
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IT IS HEREBY ORDERED that J. A. Clark Draying Company, Ltd.,
be and it is hereby authorized to deviate from the provisions of
Minimum Rate Tariff No. 2 to the following extent: To apply as mini-
mum rates, rules and regulations for transportation which said
company performs for The Sperry and Kutchinmson Company between Los
Angeles, Santa Barbara, Veatura, San Diego, Ontario, Riverside,
Redlands and San Bernardino tﬁe unit rates, rules and regulations
prescribed in Section 5 of Minimum Rate Tariff No. 5 (and in effect
at time of shipment) for the transportation of freight by the use of
carrier's equipment during periods of twenty-ome successive days.

IT IS HEREBY FURTHER ORDERED that the authority herein
granted shall expire ome year after the effective date of this order
unless sooner canceled, changed, or extended by order of the
Commission.

IT IS HEREBY FURTHER ORDERED that any transportation per-
formed by applicant as a common carrier of the same commodities
between the same.points,shall be cause for revocation of the

authority herein granted.

This order shall become effective twenty days after the
date hereof.

//ﬁ Dated at San Francisco, California, this _//;/r___ day of

,,~—1(;L4;/ , 1955,
"y

President
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