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ZEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 32520

Iin the Matter of Application of

ZURNS VALLEY WATER COMPANY, for &

cervificate of public convenience

angliecessityfto-operateda publicb

Wility water system; and to estab- :

-ish rates for water serving a por- Application No. 37132
“ien of Clearlake Highlands, lying

on both sides of Highway 53 between

Savis Avenue and 43rd Street,

County of Lake, State of California.

Richard 0. Hodges and Harold A. Drebert,
for applicant;
Ben Stradley, for the Commission staff.

faxold A. Dredert and Richard 0. Hodges, copartners, doing
business a3 the Burns Valley Water Company, by the above~entitled
application filed on July 14, 1955, and amended on August 16, 19555
request'a certificate of public convenience and necessity to operate
a public utility water system for a portion of Plot 1, Tract B,
Clubhouse Addition o Clearlake Highl;nds and a portion of Clearlake
Higﬁlands, Tract 7, Lake County, California, as shown on "Exhibit A"
attached to the application. Applicants also request approval of

Tates as set forth in the amendment to application.
Public Hearine

After due notice public hearing on this application was
2eld before Examiner M. W. Edwards on Qctober 10, 1955, at Clearlake
Highlands, California. Testimony was presented by one of the
partners and one exhibit was introduced to show that the cost of the
System installed up to October 8, 1955, was $8,113.20, The staff

yepresentative cross-examined the witness for the purpose of
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developing in the record all pertinent information for the Commission
to consider in deciding this matter. No one present at the hearing

offerod any objection to the granting of the certificate.
Description of System

The source of water supply for the areé, loéated on adjoin-
ing lands of applicants, is a well 84 feet in depth, with a 12-inch
casing, capable of producing 50, or more, gallons per minute. At the
present time a 3~hp pump and 525-gallon pressure tank are installed.
Applicants represent that this system will serve up to eight custom-

ers. When growth warrants applicants state that they will increase

the size of the pump t0 5 hp and add storage tanks on Lot 1, Block 15

at the point of highest elevation on the system. The community is in
a summer rescert area and presently only one bpstomer is-being,servéd.
Growth is not expected to be more'than 15 customers annually.
Eventually, there may be as many as 109 water customers in the sub-~
division.

So far applicants have installed approximately 700 feet of
a-iqch pipe along Davis Avenue and nearly 500 feet of 2-inch pipe
along Arnold Avenue. Also they have on hand approximately l,OOO'feet
of L=inch pipe and 1,500 feet of 2-inch pipe. One of the partnefs
handles the installation of the pipes and operates the system. The

other partner will handle the administration and office work.
Financing of System

Applicants have financed the sfstem to date from their per-
sonal funds and propose to finance future extensions in the same man~
ner. As to the financial responsibility of applicants, one is a
general contractor and real estate broker and the other is a farmer,
insurance agent and real estate broker. The record shows thazréppli-
cants have ihe requisite financial ability to develop the water
systen as further public need requires. Because of the probable low
rate of growth of customers, applicants do not expect to earn amy

return on their investment during the developmental period. Inasmuch
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as the applicants plan te build the system as the growth requires

they could not give an accurate figure a3 to the total cost of the

water system, but state that approximately $12,000 wili be fequired

to completely serve the present subdivisions.

P*qposed Rates for Service

Applicants propose both flat rates and optional meter rates
on seasonal and permanent resident bases. The proposed flat and

metered service rates are as follows:

Per Season
(April-Sept.
Inclusivg) Per Year

Flat Rate Service:

3/L-inch service connection ..... $24.00 $42.00

Metered Service
Minimum Charge:

For 5/8 X 3/4~inch meter eecevec.. 21.00 36.00
F ' B/Z*-inCh meter s cevevew 30000 w-oo
For l=inch meter 4L5.00 . 72.00

Quantity Rates: Per Month

First 400 cu.ft. or less ...... $ 3.00 $ 3.00

Next 600 cu.ft., per 100 cu.ft. 40 .40

Next 4,000 cu.ft., per 100 cu.ft. 35 .35

Over 5,000 cu.ft., per 100 cu.ft. .25 .25
For the permanent residents applicants propose that the annual mihi-
mum charge shall apply to service during the l2-month period commenc~
ing Januvary 1 each year and payable in advance. For a customer who
has’established his permanency by having taken service for the
preceding 12 months applicants propose that he may elect to pay the
annual minimum charge on a monthly basis equal to one twelfth‘of the
annual minimum charge. |

For the seasonal residents applicants propose that the
ninimum meter charge or flat rate charge be paid om or before
April 1 and that the seasonal minimum meter charge entitles the
customer to the quantity of water indicated on the schedule éach
month. .
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Applicants also propose to offer public fire hydrant serv—

ice at the rate of $1 per month for each fire hydrant under the
special condition that water will be supplied only at such pressures
as may be avallable from time to time as a result of the normal
operation of the system.

| Applicants testified that the proposed rates are approxi-
mately the same as those beirng proposed by the Clear Lake Park Water
Company.

Miscellaneous Items

Applicants represent that there are no other nearby sources
of water available, that the Clear Lake Park Water Company does not
desire to extend its mains into the area and also that the Clearlake
Highlands Mutuzl Water chpany does not.

With regard to the purity of the water, one applicant testi-
fied that a test by the county health authorities showed no contaming-
t&on. Applicants state that no sewage lines or disposal areas of any
kind will be pemmitted within 50 feet of the well.

| Applicants contend that no franchise or permit is required
by'the County of Lake to install and operate the water system.

Applicants state that in each sales contract and deed
covering lots and parcels within the subdivisions an easement will bde
reserved for water service extensions.

Conclusions

After considering the application and testimony it is con-
cluded that the proposed water system 15 needed and is in the public
interest. Because of the expected slow growth, applicants' proposal
to extend and enlarge the system as growth requires appears
reasonable, however, the adjoining land on which the well is located
and Lot 1, Block 15, should be dedicated te the water operations

solely and not sold for residential purposes. Applicants! request
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will be granted by the order herein and in addition suitable evidence
of dedication of the above~described property to water operations will
be required.

The certificate of public convenience and necessity issued
herein is subject to the following provision of law:

That the Commission shall have no power to

authorize the capitalization of this cer-

tificate of public convenience and necessity

or the right to own, operate or enjoy such

certificate of public convenience and neces-

Sity in excess of the amount (exclusive of

any cost or annual charge) actually paid to

the State as the consideration for the issu-

ance of such certificate of public convenience
and necessity or right.

The above-entitled application having been considered, and
a public hearing having been held, the matter having been submitted
and now being ready for decision, |

IT IS HEREBY FOUND AS A FACT that public convenience and
necessity require the construction, operation and maintenance of a
public utility water éystem by Harold A. Drebert and Richard O.
Hodges, doing business as the Burns Valley Water Company in a portion
of Plot l; Tract B, Clubhouse Addition to Clearlake Highlands and a
portion of Clearlake Highlands, Tract 7, Lake County, in the area
. more particularly delineated by map marked "Exhibit A" attached to
the application and as described in the application; therefore,

IT IS HEREBY ORDERED that a certificate of public con-
venience and necessity be and it is granted to Harold A. Drebert and
Richard O. Hodges doing business as Burns Valley Water Company to

construct, operate and maintain a public utility water system for the

distribution and sale of water within the territory hereinbefore
described. | |
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IT IS HEREBY FURTHER ORDERED as follows:

Applicants are authorized to file after the
effective date of this order, the rates set
forth in Appendix A attached to this order,

to be effective on or before service is first ——
rendered to the public under the rates and
rules authorized herein, together with ‘rules
and tariff service map acceptable to this
Commission and in accordance with the require~
ments of General Order No. 96. Such rates,
rules and tariff service area map shall

Decome effective upon five days' notice to

the Commission and to the pudblic after fil-
ing as hereinabove provided.

Applicants shall file within thirty days after
the system is placed in operation under the
rates and rules authorized herein, four copies
of & comprehensive map drawn to an indicated
Scale not smaller than 100 feet to the inch
delineating by Appropriate markings the
various tracts of land and territory served;
the principal water production, storage and
distribution facilities; and the location of
the various water system properties of appli-
cants; all clearly designated to indicate the
location of facilities installed as of the
date of the map and those proposed to he

installed at a later date ©o complete the water
system.

Applicants shall base the accruals to deprecia~
vion-upon spreading the original cost of the
plant, less estimated net salvage and deprecia-
tion reserves, over the estimated remaining life
of the property; applicant shall review the
accruals when major changes in plant composition
occur and for each plant account at intervals of
ROt more than five years. Results of these
reviews shall bYe submitted to this Commission.

Applicants shall reserve and dedicate the 1ot on
which the well is located and Lot 1. Block 15,
for water utility purposes, and shall file within
vwenty days after the system is placed in oper-
atlon under the rates and rules authorized herein

one copy of each appropriate document showing
Such reservation and dedication.
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5. The authorization herein granted will expire if
not exercised within one year from the date hereof.

The effective date of this order shall be twenty days after
the date hereof. | %
Dated at Saz Francisco , California, this &LS~ day

O o) , 195

~ Commissioners

Justus F, Craomor
sghonerS Rav . Untereiner » boing

sarily sbsont, did not participato
wid Lho di...po..iti.on of this procood:.ngq
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Scmaﬂe No. 1
ANNUAL GENERAL METERED SERVICE

APPLICARTLYTY

Applicedle to ell moterod water service furnished to permanent residents
on an exmuel besis,

TERRTTORY

The unincorporated area including portions of Flot 1, Tract B of
Clubbouse Addition, and Tract 7, Clearlaiko Highlands, Lake County.

RATES
Por Motor

| Monthly Quantity Rates: Por Month

First 400 cu.ft. or 10S8 ceecevecnes cecessenceans B 3.00
Noxt 600 cu.ft., por 100 cUefbe sececcerveconon. 40
Nem A’M cu.ft-, pGZ‘ lw w.ﬁ. PRorosnscsasanrs 035
Over 5,000 cu.ft., Por 200 CUfbe woveevemonnnnn.. .25

Arnugl Minimum Charge: Por Motor

For 5/8 x 3//minch motor eceesvevss.
For B/binch memr ..."'....-..’...-I-...I..
FOI‘ l-inCh mter LA AR R RN RS EEE RN NN NE N Y W ey

The Ammual Minfmum Charge will eptitle the customer
%o the quantity of water cach menth which ono twolfth
of the ammuel minfmum chargo will purchase at the
Monthly Quantity Rates.

SPECTAL CONDITIONS

1. The ebove annual minfmum charges apply to sorvice during the 12-month
period commencing Jamuery 1, and are due in advance. A customer who bas ‘
establishod his permanency by having tekon service for the preceding 12 months
may elect to pay the mmual minimum charge on a monthly dasis oqual. to one
twelfth of the annusl minimun chargo.,

charges for water
ninimm charge may
bo tdlled monthly, bimenthly, or quarterly at the option of the utility om a
noncumuletive, monthly consumption basis.
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Schedule No, 18
SEASONAL, METERED SERVICE

APPLICARTLITY
Applicable to all metered water service furnished to sessonal customers.

LZERRITORY

The unincorporated ares including portions of Plot 1, Tract B of Club~
house Addition, and Tract 7, Cloarleke Highlands, Lake County,

Por Meter
RATES For Month

Montbly Quantity Rates:

First 400 cu.ft. or less seteeneescecaresssnnsosans $3.00
Next ém Cu.ft.’ mr lw cu.ft. ....I...I..ll.".. .w
Next 4,000 cu.ft., per 100 cu.ft. voesssae ' .35
Over 5,000 cu.ft., per 100 ou.ft. : | «25
Quemtity Allowed
Por Month for
Seasonal Minimum Charge: Per Season _Minimum Charge

For the 6-month poriod, April
to September, - inclusive:

For 5/8 x 3/iminch Dotor ..eee...  $21.00 400 cu.ft,
For 3/l~izch motor ........ 30.00 650 cu.ft.
For 1-inch moter .e...... 45.00° 1,170 cu.ft.

SPECTAL CONDITIONS

L. The seasonal minimum charge i3 duo in advance and will ontitle the

customor to the quantity of water each month that corresponds to the seasonal
mindmun charge as shown above.

2. The charge for water used in excess of tho quantity allowed each
month for the seasonal mindmum charge may be billed monthly, bimonthly or quar-
geri.g at the option of the utility on & aoncunulative, monthly consumption

esis. .

3. Custemors wko have paid the seasomal nindmum charge may obtain serv-
ice during any other months of the sgme calendar year at the nonthly quantity

rates upon written notice to the utility stating the months iz which such
service is desired.




Sehodule No, 2R
ANNUAL RESTDENTTAL FLAT RATE SERVICE

APPLICABILITY

Appliceble to all flat rate water service furnished to permanent
rosidents on an amual basis.

TERRITORY

Tho wincorporated erea including portions of Plot 1, Tract B of
Clubheuse Addition, and Traet 7, Clearlake Highlands, Lake County,

RATE Por 3//~inch.
Servico Commoction

. __Per Yoar
For each single femily residenco
onammlot .......l..'.l....‘.l....‘.l.l 3&'00

SPECIAL CONDITIONS

L. The above ammual £lat rate applics to servico during the l2-month
poriod commencing January 1, and is duo in advance. A customer who has estab-
lished his permanoncy by having teken sorvice for the rprecoding 12 months may

olect 1o poy the anmusl flot rate chaxge on o monthly basis oqual. to one
twelfth of tho amnual flat rate.

2. Al 9orvice not covered by tho above classification will bo. furnished
only on a metered basis. '

3. Moters may be installed at option of utility or customer, in which
event service thereafter will be rendered only on tho basis of Schedule No. X,
Anral, General Motered Service » Or Schedule No. 1S, Soasemsl Moterod Sexvico.

—
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APPENDIX A
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Schedule No, 28RS
SEASONAL RESIDENTIAL FLAT RATE SERVICE

, APPLICABILITY
Applicable to all flat rate water service Turnished to seasonsl custemere.

TERRITORY

The unincbrpomted aree Including porticns of Plot 1, Tract B of
Clubhouse Addition, and Tract 7, Clesrleke Highlands, Lake County.

RATES Bélu-inch

Seasonal, Chorge:

For seasonal flat rate sorvico to each

single family rosidence on a single lot,

for the é-month poried, April to

Septembor, 1BCIUSITO veueeenssocesnoenonnons $24..00

Menthly Charge:

For each additional month of the same
colendar FOT sevesocncens

LA LR RN X T NN RN 3.50

SPECTAL CONDITIONS

l. ALl charges for flat rate sexrvice furnished under this achedule are
due in advance.,

2. L service not covered by the above classification, or remderod on

tbe basis of Schedule No. 2R, Annusl Residentiel Flat Rate Service, wdll be —
- Durnished only on a metored basis.

3. Moters may be installed at option of utility or customor for above
classification in which ovent sexvice thoreafter will be renderod only on the

basis of Schedule No. 1, Amnual General Motered Service or Schodule Ne. 1S, "
Seasonal Metered Service. _

4e Customers who have podd the sessonal charge may obtain Service dur-
ing any other months of the same calendar year at the momthly charge upon

written notice to the utility stating the months in which such service is
desired. ,
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Schedule No, 5
PUBLIC FIRE HEEDRANT SERVICE

APPLICABILITY

Applicable to fire hydrant service furnished to dwly organized or incore
porated fire districts or other politicel subdivisions of the State.
IERRITORY

The wincorporated area including portiens of Plot 1 » Tract B of
Clubbouse Addition, and Tract 7, Clearlske Bighlands, Lake County.

RATE
For oach fire hydront seeeecse

SFECIAL CONDITIONS

1. Hydrants will be furnished, instelled and meintained at tho oxXpoenso
of the fire district or other public agency applying for fire hydrant service.

2. Water use is limited to that required for fire 2ighting purpcses and
as may be wed during scheduled fire drdlls » oxcopt that the wtility may use
the fire hydrants for the periodic flushing of its water mains.

3. The utility w{1l supply only such water at such prossure as may be
availsble from time to time as a rosult of its normal operation of the systom.




