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Decision No. 52148 

BEFORE TEE PuBLIC UTI~ITIBS CO~J~I~SION OF lHE STAT~ OF CALIFORNIA 

In the Matter of the Application ) 
of Stearns ~~arf Company, a cor­
poration, to sell and Santa Barbara ) 
Waar! Company, a corpor~tion, to 
~urchase wharf ~nd other assets, and ) 
of Santa Baroara Wharf Company, c 
corporation, to issue stock and notes) 
and to assume indebtedness. 
----------~~~~~~~~~ 

o PIN ION ... _---- ...... 

Application 
No • .37.368 

This is an ~pplication for an order authorizing: (1) Stearns 

Whar~ Company, a corporation, to sell and transf~r to Santa Barbara 

~~arr Company, a corporation, a public wharf st Santa Barbara, togeth~ 

with a wharf franchise, improvements and person~l ~ro~erty pertaining 

to the ~harf; (2) Santa Barbara wbarf Comp~~y to issue and s~ll 400 

shares of stock, at par for cash, having an aggregate par value of 

$40,000; (3) Sant~ Barbara Wherf Company to execute a mort~age of 

chattels and to issue its notes in the aggregate ~rincipal amount of 

$$5,000; and (4) Santa Barbara Wharf Comp~~y to as~ume the payment of.' 

i.."'ldebtedness of $5,000 represen.ted by ~ note issued by Stearns Wharf , 

Company. 

Stearns \~rf Company for many years has owned, xoaru...ged and 

o,erated a public wharf at Santa Barbara as a public utility, which 

wharf, in addition, has been utilized for recreational ane business 

activitie~ of a nonpub1ic utility nature. For the last three years 

it ~s reported its revenues as follows: 

1952 
1953 
1954 

\'ho.rtinger 
Revenues 

$ 6,433.98 
$,480.76 

10,473.21 

-1 

Nonutility 
Revenues 

$38,334 .. 16 
38,52;3.14 
37"S6~.14 

Net 
Income 

$ (836.08) 
6,721 .. 77 
3,220.~6 
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The application shows th~t the stocl{holders of Stearns 

"Who.r.f COIl)p~.ny concluded to wi thdra"r 1'rom business as public wharfingeJ."S 

end that they entered into negotiations lookin~ toward the transfer 

of the properties of Stearns ~harf Company, at their book value, to 

Santa Barbara wh~rf Company which negotiations cul~linated in the 

execution of a bill of sale on June 29, 1955. -Xhe orgaD.izers o~ the 
. 

latter com~~y, upon the transfer of the businesz, intend to extend 

and ~prove the wharfinger and other operation~ and facilities. It 

appears that they have spent $24,96;.68 for extraordinary repairs 

during 1955. 

In ac~uiring the properties, Santa Barbara Wharf Company 

clgreed to assume the payment of an outstanding note for $5,000 payable 

in monthly installments of $75, or more, including interest at the 

ra te of 4% per annum, '-ind to pay Stearns ""'harf Co:npany the sum of 

$125,000 of which $75,000 is to be paid in cash and $50,000 is to be 

represented by a promissory note pay~ble in monthly inst~llments or 

$1,000, or more with interest on the unpai~ pr1nci~al at the rate of 

5% per ar~~~> the note to be ze~ed by a mortgag~ of chattels upon 

the ~roperties to be tr~nsrerred. It arranged to obtain the ~75,000 

cash payment from the issue of stOCK and notes as follows: 

George V. Castagnola 
Mario M. Castagnola 
Norman Hagen 

Totals 

Stoel{ 

~12>OOO 
8,000 

20.000 

~40,000 

Notes 

:11:10>;00 
7,000 

17.500 

$;;,000 

the $~5,000 of notes are payable ten ye~rs after the date 

of issue with interest at the rate of 6% per annum. 

Santa B~rbara Wharf Company made application to the Commis­

Sioner of Corpor~tions for authoriz~tion to issue the $40,000 of stoc~ 

and the ~~35 >000 of notes and, pursu3:nt to a perl:li t entered by such 

Co~~is~ioner on June 10, 1955, issued such securities and de~osited 
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them in escrow With the COUl1ty Netion~l Bank and Trust Company of 

Snnta Barbara as escrow holder. It clearly appears that the f~ilure 

of applicants to obtain from the Public Utilities Commission authori­

zation to transfer public utility property and to issue securities 

W'c.s through i:ladvertenee ;;md with no intent to eVc.l.de tlle provl.sions 

of the Public Utilities Code. Upon being m~de aware of the jurisdic­

tion of this Commission, they took icmediate steps to obtain the 

appropriGte approval. 

Upon the basis or the verified application ~e are of the 

opinion, and so find, th~t the tr~sfer of the prop~rties will not be 

adverse to th.e public interest, that &pp11ccmts should execute Q. new 

bill of sale and issue new sec~ities, that the money, ,roperty or 

labor to be .procured or paid for by the issue of the stock and notes 

authorized herein is reasonably req,uired for the ~ur:pose specified. 

and that such purpose is not, in whole or in part, reasonably Charge­

able to operating expenses or to income. Accordingly, we Will enter 

Our order approving the application. 

The action taken herein sr~ll not be construee to be a 

finding of value of the properties herein authorized to be transferred. 

o R D E R ...... - ........ ~ 

The COmQission having considered the above-entitled matter, 

and being of the opinion that a public hearing is not necessary and 

that the application should be granted, as herein prOVided, therefore, 

IT IS .aEREBY ORDERED: 

l. That Stearns ~harf Com~any, on and after the effective 

date hereof and on or before December 31, 1955, may sell and transfer 

its fr~nchise, business> and properties, as described in Exhibits B 

c.nd C of this application> to Santa B::lrbara 'Wharf Company. 
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2. ~:-l,t r':;:nt;;.. Sar'bara Wharf COlt~;,~,'I"I~,') to'].' t:':'l~ ,ur,oz., :;;f 

finllncing -:~'!?' 'O~yn:.~n"; for zuch franchise" business. 4'!iO F:r~'~er-:1es. -
may issu(· ?.n'3, ~e~.l ~ t ,ar, for c2.Sh, not exceed:tnr:. !f. L~O 1 000 ,ar. v~lu~ 

of it.:: capit",l stock and may is~ue notez !n the aggregzte pr1nci~:-J. 

amount of not exceeding $35,000, such notes to be in, or subst~nt1ally 

in, the same form as those tiled in this application as EXhibit F. 

3. That S&.nta Barbc:.ra w'harf Comp::LnY, in further payment 

for said franchise, busi!'l.ess and properties, may execute a mortrage of 

Chz.ttels and issue a note in the principal amount of ::fi50,000, which 

mortgage and note shall be in, or substantially in, the same form as 

those filed in this proceeding as Exhibit D and EXhibit E. 

4. That S:z..nta Barbara "wharf Company ~y as:;ume the paj1llent 

of the ~5,00u note, a COPy of which is filed in this application as 

Exhibit G. 

5. That all do~~ents evidencing the sec'~ities authorized 

by paragr~ph 2 herein shall forthWith be depOSited with County Nat1~ 

Bank and Trust Company of Santa Barbara as escrow holder to be' held as 

~~ escrow pending the further written order of the Co~aission; that 

the receipt of said escrow holder for said documents s~ll be filed 

With the COm!~issi\)ni and that the ower or persons entitled to Solid 

securities shall not cons~te a sale or transfer ,of them o~ any 

interezt therein or receive ~y consider~ti~n therefor ~til the 

written cons~nt of the Commission shall have been obtained zo to do. 

6. That on not less than one day's notice to the CO~diss-

10n and to the puolic 1 applic,:.nts shall join in common supplement to 

the tariff on file 'With the Commission in the name of Stearns 'Wharf 

Company, to show that s&1d corpor~tion has ~thdra~~ or canceled and 

that Santo. Barbara Wharf Company concurrently has adopted or estab­

lished as its oV.n said r;..tes, rules and regult1.tions. The tariff 

filings m~de pursu~t to this order in all respects Shall comply ~~th 

the COI:l...1iszio:c. T s Tariff C1rculo.r No .. 2. 
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7. That Ssnta Barbara Wharf Company shall file with the 

Commission a report, or reports, as require~ ~y General Order No. 24-~ 

whicn order, insofar ~s a9p1icable, is made a part of this order. 

s. That the authority herein granted will ~ecome effective 

when Santa Barbara ~rf Company ~s paid the fee ~rescribed ~y 

Section 1904(0) of the Public Utilities Code, ~hich fee is ~S5. 

Dated at $An i"ranciaeo 

cr4h-zn??7 4,,/' 1955. 

, California, this /P-d.ay 

Commissioners 


