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Decision No •. ___ 5_2_1_5_2 

BEFORE THE PUBL!C UT!L!T!ES COMMISSION OF THZ Sf ATE OF CALIFORNIA 

!n the Matter of the Application of ) 
CHAS. P. HART TRANSPORTATION CO., INC., ) 
to sell and ""Al'SQrr BROS. TRANSPORTA.TION ) Application No. 36977 
co., INC., to purchase an automotive ) 
freight line operating between various ) 
po1nts 1n Cal1fornia. ) 

---------------------------------) 
OPINION -------

Watson Bros. Transportation Co., Inc., (hereinafter called 

Watson), a Nebraska corporation q'l,'1l1ified to transact business in 

tl'lis State, s,eeks 3uthori ty to purchase all of the outstanding shares 

of Chas. P. Hart Transportation Co., Inc., a Californ1a corporation 

(hereinafter called Hart, Inc.), and the business and assets or 
Chas'. ,p'. Hart, an individuol, doing business ss Chas. P. Hart 

Transportation Co. (hereinafter called F~rt). 

Hart, Inc., has California operating 'authority, generally~ 

between the ~an FranciSCO territory and the tos ~ngeles territory 

(Dec1s1'on No. 43003), and between the San Francisco territory and 

the so-called "Kite A.rea ff (San Bernardino" 'Colton, Redlands, 

Riverside) and Santa Ana (Decision No. 51286). It also has permits 

granted by this CommiSSion. It has I.C .. C. authority 0'1C 97897) 

which is the subject of a transfer application now pending before 

the I.C.C~ 

Hart has I.C.C. authority MC 39682 and also has California 

permits. Hart does not have California certif1cates of' public 

convenience ancl. necessity. 

Watson is a motor carrier operating, generally, between 

midwest points, and the midwest 'and Los Angeles, serving various 

intermediate points and, by connecting carri~rs, the San Francisco 

area. Its principal place of business is at 802 South l>+th Street., 

Omaha, Nebraska. 
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Watson also has permits issued by this Commission, author­

izing it to operate as contract, city, and radial h1ghway common 

carr1ers; 

The agreement of sale, dated August 16, 19~, provides, 

among oth~r t~1ngs, that Hart Will transfer to Watson all of the 

former's operating authority and other assets, subject to liab;l-

1t1es, as of May 31, 1954, which were as follows: 

Item -
CUr.rent Assets 

Cash 
Accounts Receivable 
Prepayments 

Tang1 ble",~:operty - Net 
Land':,.: ," 
Structures " , 
Revenu~:Eciuiptlent 

Totar'Assets .. , .' 

Current t1'~b11i ties' 
Aceo'tm.ts Paya cle, , , 
Misc. CurrentL1'ab11i ties 

Long-Term Obligations 

,'I r' _ ....... '., ~ 

Cap1 ttl 1 Investment 
ff, .';'~ , ••.. : .. ~ i:"~'~' • ,~. '. 

Prof1 t- or" tos~·'···:·-'-:"·-
Total Liabilities 

" ,., 

, , 

Chas. P; Hart; dba 
Chas;,, P .. Hart 

Transp6rtation Co .. 

$ 879 .. 89 
6l1.6;' 

1,930.78' 

:t3?,402.2l+ 
116;871.60 
~"12, 961. 95 
270,658.11 

8,183 .. ;'6, 
3,01; .. 00 

1~7,222.28 

99~43' 

,":105,878.25' 

6,25'9 .. 5'8 
2?0,658.11 

Watson will ~cquire ali oi th'e~out,standing ,~!,300 shares 
':" 

of common cspita1 stock of Har't, Inc: ;/~'wh1ch, as o.t;~~r'31, 19;4, 
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had assets and liabilities as follows: 

Current Assets 

Cash 
Miscellaneous Deposits 
Accounts Receivable 
Materials & Supplies 
Prepayments 

Tangible Property - Net 
Revenue Equipment 
Service Cars 
Garage Equipment 
Orrice Furniture & Equipment 
Mise. Dock EqUipment 
Leasehold Equipment 

Intangible Prop~rty 
.Organization & Franeh1se 

Investments Sequrities & Adv~nees 
A.dvances 

Total Assets 

Current Liabilities 
Accounts Payo ole 
TNages Payable 
C.O.D. Unremitted 
Taxes Accrued 
Mise. Current Liabilities 

Egu1pment 

Reserves 
Cargo Loss & Damage 

Capital Investment 

?rofit or toss 

Surplus PreVious Years 

Total Liabilities 

(Rea. F1.gure) 

Chas. P. Hart 
Transportation 

Co •• Inc.' 

$ 6,879.41 
3,310.00 

31+,997.69 
8'·,920.66. 

17,326.5'0 
. '::: :". ,'.,:-
: :'" C' .. ::,. 

23 9,:620:~.iO 
10 206.l2~ 

"840.08 
6,140.20 
2,574~~:' 

l3,9S3.93 

311:S~5. 
-if. 

5',220.15 

350,331.86 

43,358.8;3 
19,1+74.95 

348.03 
5,81+9.63' 
3,810.9l+ 

ll7, 916. 72-

208.'+6 

153,000.00. 

(1,,976.82) 

22,341.12 

350,33l.86 

", 

Revenue equipment owned by Hart, Inc., consists or 18 

trucks, 39 tractors, 38 trailers, 1, converter gear, and 5 service 

cars, hav1ng original cost of $~30,394.09. DepreCiation as of March 

31, 1955, was $220,2;3.88, and book value was $210,140.7l. 
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No volu~s ~ppe~r on the balonce sheets of Charles P. H~rt 

or Charles P. Hart Transportation Co., Inc., for oper~tive rights 

ond no portion of the runount to be paid by vlatson Bros. Tr::!nsport~­

tion Co., Inc., is assigned by the applicants to such r1ghts or is 

clp.imed in the cpplication ns the value of them. The balance sheet 

of ChClrles P. IWrt Trensportation Co., Inc., does show that the 

nomint:ll amount of ~~31l. 5'9 is for . intangible property. 

The conSideration to be p~id for'~ll of the common capital 

stocl~ of He.rt, Inc., and the said business Cl.nd assets is $l.f.oo,oOO, 

p~yable $5,000 ~t the closing dat~ (a dat~ to be set by the p~rt1es 

within thirty days after approval by th~ regulatory euthorities), 

~.nd ~>5',000 per month thereafter until entire purche.se pr1ce is pD.1d. 

D~fcrred payments will not bear interest. 

As of March 31, 1955, Watson's f1no.nci~1 condi'~ion was as 

follows: 

Tot21 Assets •••• $10,940,118.50 
Total Liobil1t1esoo. 7,111,542.02 

Net Worth. • • .. • • ........ • • • •••••• $ 3,828,576.""3 
Represented by: 

C~pit~l Stock Outstanding ... $ 107,600.00 
Surplus. • • • • • .. .. • •• 3,720,976.~3 

N~t profit for 3 months endi~~ 
z.mrch 31, 1955, wes :;Sl59,45l~61. 

3,828,576."",3 

As justification for the propos(:)d s~le ~nd trC',nsfl:ilr, it 

.is alleged that We.tson is one of the lorgest motor c~rr1ers in the 

United States; th~,t it nO~f opere.tes in California ~s ~n intarstC'.te 

carr1~r ~~d holds permits from th1s Commission ~s hereinabove set 

forth; th~t it is able ond Willing to extend its operntions; and 

that a public nC}ed exists for the cont1nunt10n and expm· .. ;;;ion of the 

transportation service now being condUcted by thesel1ers. 

Our records show thnt W~tson hts filed App11c~tion No. 36146 
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before the Commission, requesting extensive California h1ghw~y 

common carrier operating authority. As s~id nppl1cation is now 

pending, the order hereinbelow will require scid applicant to 

~mend, revise, or dismiss said application in so far as it may 

conflict with or duplicate the authority heretofore granted to ~ 

or acquired by Hart, Inc. 

The Commission h~ving considered the matter, finds that 

the acquisition by Watson Bros. Transportetion Co., Inc., or all 

the outstand1ng shares of capital stock of said Chas. P. Hart 

Tr$nsportation Co., Inc., a California corporation, nnd the 

business and assets or Chas. P. Hart, an individual, doing 

bUSiness as Chas. P. Hart Transportation Co., are not adverse 

to the public interest; that the money, property nnd labor to· be 

procured or paid for through the assumption or the obl:tgtltions 

of Chas. P. H~rt, an individual, doing business as Chas. P. Hart 

Transportation Co., by the execution of the agreement or purchase 

filed as an exhibit to the applic~tion, are reasonably required 

by seid Watson Bros. Tronsport~tion Co., Inc., ror the acquisition 

of said properties of Chas. P. Hart Transportation Co. ,_(Hart) '-­

c~d the outstanding stock of Chas. P. Hart TransportD.tion Co., Inc., 

(Hart, Inc.); and that such purposes are not in whole or in part 

reasonably chergeable to operating expense or to income. 

The action taken herein sh~ll not be construed to be a 

finding or the value o! the property herein authorized to be 

tronsf'erred. No authority is herein given to Watson Bros. t--

Transportation Co., Inc., to place on its books any value ror the 

operative rights it will ac~u1re. 

The application will be granted. A public hearing is 

not deemed necessary. 
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~. 36977 • 

o R D E R ..... - ...... -- .... 

~pplicot1on hav1ng been made, the Commission being tully 

3dvised in the prem1ses, and good cause appearing., 

I! IS. ORDERED: 

(1) That Watson Bros. Transportation Co., Inc., a Nebraska 

corporation, may purchase, on or before ninety deys aft~r the 

eff~ctive date of this order, all the outst~nding shares of 

Chas. P. Hart Transportation Co., Inc., a California corpor~t1on; 

acquire the asset:J and assume the obligations of Chas. P. Hart, 

an individual, dOing business as Ch3s. P. Hart Transport3tion Co., 

~s shown in th~ exhibits ~ttached to the agrdement of sale filed 

with said Application No. 36977; and execute an agreement of sale 

substant1ally upon the terms and conditions as set forth in copy 

of such agreement filed with said application. 

(2) That in the event the authority herein granted is 

exercised, Watson Bros. Transportation Co., Inc., shall notify 

the Commission in writing of the fact within thirty days e~ter 

the date of tr~nsfer. 

(3) That Application No. 36146, now on tile with this 

COmmission, sh~ll be dismissed or ~ended by el1min~t1ng therefrom 

any requ~st for highway common carrier author1ty identical with or 

simil~r to the h1ghwey common carrier ~uthority her~to!ore granted 

to or acquired by Chos. P. Hart Trensport~tion Co., Inc., e 

Ca11!ornie corporation. 

(4) This order shall become effective when Watson Bros. 

Tre.nsport~t1on Co., Inc., hD.s paid the fee prescribed by Section 

1901,. (b) of the Public Utilit1es Code, which fee is ~~395. 
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A. 36977 AM. 

Xha effective date of this order shell be twenty days 
etter the dnte hereof. 

Dcted ",t &:c. Fnr..ncisco , Ce11torniD, this 

/~ /7 / 
-_---' ________ dcy of ~~~AY' , 1955. 

Q4e~Ade~t 
... ~ '" . 

"- ,~. "', 

.. COmmissioners . 

...• ... -. -. ... ~~'_".........-.w ... __ .. _,o ... __ 
:' '~'·~':J .... t." .. : :~; :'''::of:~.':,:·:::: c. :.",I:'~;'+';".I~: 
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