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ORIGI~ll 
Decision No. 5~? 1 S3 

BEFORE TH E PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL!FORNIA 

In the Matter of the Application of ) 
CENTRAL CALIFORNIA TELEPHONE COl~PANY,,) 
a California corporation, for auth- ) 
ority to increase rates and charges ) 
for exchange telephone service within) 
applicantTs Corcoran Exchange ani ) 
applicant T s Exeter Exchange. ) 

Application No. ~6$76 

Orrick, Dahlquist, Herrington & Sutcliffe by 
vlarren A. Palmer, for applicant. 

California Farm Bureau Federation by J. J. Deuel; 
California Independent Telephone Assoc~at~on 
by Neal C. Hasbrook, interested parties. 

John F. Donovan and Ja."lles M. McCraney, for the 
Comm~s$~on staff. 

o PIN ION -- .... _-- ... 

By the above-entitled application, filed April 12,. 1955 

and as amended J:uly 12, 1955 and July 15" 1955, Central California 

Telephone Company, a California corporation, seeks an order of 

this Commission authorizing it to increase rates and charges for 

exchange telephone service rendered in its Corcoran and Exeter 

exchanges. Basically, applicant seeks an anntJal gross revenue 

increase of $44,,000 annually. 

Public hearing in the matter was held before Examiner 

F. Everett Emerson on September 13, 1955 at Exeter and on 

September 14, 1955 at Corcoran. The matter was submitted on the 
latter date. 

Rates, Present and Proposed 

Present basic telephone rates pave remained unchanged 

in Corcoran since May S, 1925 and in Exeter since January 1, 1942. 
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Th~ rates which applicant requests are canpared with existing 

. rates in the following tabulation • 

Corcoran Exchange EXeter Excha~e 
Classification and Rate :eer XJIonth E:ate Eer l~ontFi 
Grade of Service Present Requested Present Requested 

R~sidence 

l-Party $3 .. 00 $4..00 $2.75 $4. .. 00 l.-Party 2.00 2.70 2 .. 25 2.70 lO-Party Suburban 3 .. 25 3.10 2.50 .3.10 lO-Party Farmer Line .25* .So .. 60* .SO ExtenSion 1.00 1~00 .75 1~00 . 
Business 

l-Party .3.50 6.00 .3.75 6.00 2-Party 2:75 4.75 3.00 4.75 lO-Party Suburban 4:00 4.00 3.00 4..00 lO-Party Farmer Line .50':c 1.35 ~ 90>',c 1.35 Ext.enSion 1.25 1.;0 1.00 1.50 
Private Sranch Exchange 

First Trunk ;~25 9.00 5.50 9.00 Additional Trunk 4..00 9.00 4..75 9.00 

* Present farmer line rates are quoted on an annual 
basis and are not limited as to number of parties 
per line. 

ApplicantTs Operations 

Applicant owns and operates a telephone system furniShing 

exchange and toll serVice in Corcoran and Exeter and, in addition
7 

is presently constructing a telephone system in Linden and. Clements. 

The company was incorporated in 1922 as the Corcoran 

Telephone Exchange and" served only the Corcoran area. In 1953 

it purchased the properties of Exeter Telephone Company, financed 

through the sale of preferred and' common stOCk, and changed its 

name to Central California Telephone Company. 

As of March .31, 195;, applicant had 4..3 employees on 

its payroll, 20 of whom are s~ationee at Corcoran and 23 at Exeter. 

The construction work in Linden and Clements is being done by 

contract. Certain services, such as preparation o£maps, purchase 

or materials, personnel training, some physical construction, and 

accounting 8er~ices are performed for applicant by Kern Mutual 

Telephone Company. 
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Central office equipment in Corcoran cons.ists of a 
.. • ' •• -, • I " • ',' "1'. - .... 

six-position manual switchboard equipped for fUll-selective 
• .'" ,I • .. I J, 

ringing. As of July 31, 1955, the board had 800 lines in place 

in the multiple. Three positions and 200 lines are being used 
'. . 

on a loan basis from the equipment manutacturer. The central 

office at Exeter also contains a six-position board equipped with 

full-selective ~inging, one position being on a loan basis. In 

total, the two offices have a capacity of 1,$00 line~, have 

.1,720 lines equipped and have 1,535 lines wo~king. Since the 

existing equipment will reach its capacity in the foreseeable 

f.uture, applicant isnow completing plans to replace the present 

manual equipment with dial equipment in both exchang~s. 

In recognition of the growth experienc~d in both 

exchanges, applicant proposes to increase the base rate areas in 

Corcoran and Exeter, thereby eliminating or dec~easing mileage 
.. ~ 

charges for a substantial number of subscribers in both exchanges. 

Summary of Presentations 

In this proce~ding applicant and the Commission staff 

presented oral testimony and exhibits respecting th~ results~. of 

applieantTs operations. These are summarized in the following 

tabulations. 

Item 

Operating Revenues 
Operating Expenses 
Before Taxes and Depr. 
Taxes 
Depreciation 

Total Oper. Exps. 
Net Revenue . 
Rate Base (Avg.Depr.) 
Rate of Return 

Summary of Earnings 
Present Rates 

Year 1954 Ad~usted 
Ipplicant CPU Staff 

Year 1955·rEstimat~d .. 
Applicant CPUC Staff' 

. : 
$259,689 $261,190 " $275,S5$ $275,600-

.' .. 
:~ •• ,_c 

1$$ ,368 191,490 . .' 204;910 203;900 2$,25$ 23,530 22;.461 22,6$0 
1$.Z80 ~2~~O'·~ ... " ~jz7g0 ~1820 235;400 247~ 0 2 ,151 2 ;40l) 

·24,28.3 13,940 12,707' 14,200 498,600 . 499~,200 553,100 .. 5512800 4.$7% 2.79%·; 2 .. 30% .57% .. , 
;',. ; .'. ~ 
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Item -
Op~rating Revenues 
Operating Expenses 
.Before l'axes and: Depr. 
Taxes. ' 
Depreciation 

Total Oper. Exps. 
Net Revenue 
Rate Base (Avg. Depr.) 
Rate of Ret;urn 

.. 

Applieant c~t Staff 

$319,536. $3l9,700 

204, 910 203' , 900 
41,451 42,140 

....,,~:z.;(-Zoo,IJ ~~80~a __ ~34 .820 
28~ ,lll 2g-rr:&,1; 
37,395 3S:S40 

553 J 100 551,SOO 
0.76% 7.04% 

a. Does no~ include $756 of depreciation expense 
claimed by applieant to be properly allocable 
to Central California Telephone Company. 

As illustrated by the above, the evidence is clear that 

applicant is earning a less than reasonable ret'lJrn under existing 

telephone rates. Applicant has demonstrated its need for and 

entitl~ent to increased revenues. 

Conclusions 

The rates for telephone service which applicant has 

p~oposed are just and reasonable. 

The differences in earnings presentations a:e relatively 

minor. Testimony respecting the stafr analy~is of trend of rat~ 

of return indicates a downward trend of about 1/4 of 1 per cent 

under existing rates. Under proposed rates 1 the s·tafr indicates 

a slight upward trend. Such trends have been based upon analyses 

of operation3 tor on!yone adjusted yea~ ~~d one estimated year 

and are not in themselves conclusive. The rates or return under 

proposed rates for the year 1955, as indicated above, will not be 

realized in such year. 

In view of the evidence we adopt,and find to be fair ~~d -
r~asonable for the purposes of t~~s proceeding, the revenues, 
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expenses, rate base and rate of return, set forth in the following 

tabulation, using the estimated year 1955 as the test year, under 

the telephone rates proposed by applicant. 
, 

Operating Revenues 
Operating Expenses 
Net Revenue . 
Depreciated Rate Base 
Rate " of Return 

$319,536 
282,489 
37,047' 

553,000 
6.7% 

The rates which applicant has proposed will be authorized .. 

The enlarged base' rate areas proposed by applicant will be of 

benefit to the'public and will be c.uthorized .. 

o R D E R 
-----~ 

Central California Telephone Company having applied to 

this Commission for an order authorizing it to increase rates and 

charg~s for exchange telephone service rendered in it~ Corcoran 

and EXeter exchanges, public hearing thereon having been held in 

each of said communities, the matter having been submitted and 

now being ready for decision~ 

IT IS HEREBY FOUND AS A FACT that the increased rates 

and charges authorized herein are justified and that existing 

rates and charges, in so far as they differ fram those authorized 

herein, are for the future unjust and unreasonable; therefore, 

IT IS HEREBY ORDERED that applicant is authorized to 

file in quadruplicate with this CommisSion, on or after the date 

of this order and in conformity with the provisiOns of General 

Order No. 96, tariffs having rates anel. charges for t'elephone 

service in accorel.ance wi~h Appendix A at~ached to this order and, 

after not less than five days' notice to the public and to this· 

Commission, to make such rates and charges effective ~or all 

exchange telephone service rendered on and after Dece~ber 1, 1955. 
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IT IS HEREBY FURTHER ORDERED that coincidental with 

establishment of the new rates hereinabove authorized, applicant 

shall establish base rate areas at Corcoran and at Exeter
1 

the 

boundaries of which shall be not less than as set forth in 

Exhibit E and Exhibit F attached to its application herein and, 

within thirty days thereafte~ shall file with this Commission four 

copies of maps of said areas delineating thereon the precise 

boundaries thereof. 

The effective date of this· order shall be twenty days 

after the date hereof. ..-
Dated at San Fra.neizeo 

of Z1ac:: . ..""..L"A'/ 1 1955. , I 

, California, this !# day 



APFENDIX A 
Pa.ge 1 or 3 

RATES -
The presently effective $chedule~ of rate~ 3nd charges arc authorized 

to ce changed a~ sot forth in this append.1X. 

Mnps 

Revise Corcoran ani Exeter 'ba3e rate a.rea 'boundario3 substantially as 
set forth on Exhibit~ E and F? respectively, attached to, the amenOment to 
Application No. 36876 tiled on July 12, 1955. . 

Schedule No. A-l 

The follo'.tdxlg ra.tes are authorized within the ba.~ rate arca ot the 
Corcoran ani Exeter exchanges: 

Each individual line station ••••••••••••• 
Each two-party line station ••••••••••••• 
Each ~our-party line ~tation ••••••••••••. 
Each extension station ••••••••••••••••••• 

Sehedule No. A-'3 

Rnte per Month 
Bus1ne~s Resid.ence 
Service Service 

$6.00 
4 .. 75 

1 .. 50 

~4.00 

2.70 
1.00 

The ra.te per month tor each extension station without coin 'box is 
authorized to be $1.50 in the Corcoran a.m Exeter exchanges. . 

Sehedule No. A-5 

The following rates are authorized within the suburban area of the 
Corcoran and Exeter exchangeo: 

Each ten-party line primar,r station 
Ea.ch extension ~tation without 'bell 

...... 

...... 

RAte per Nonth 
Business Res1Qence 
Service Service 

$4.00 
1.50 

;!P3.10 
1.00 
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Sehed.\lle No t A-6 

APPENDIX A 
Page 2 ot :3 

RATES (Contd.) 

The 1'ollowirlg ra.tes are a.uthorized outside the base rate area azx! within 
the exchange area o! Corcoran and Exeter exchanges: 

Rate per M;,nth 
Business Res1aence 
Service Sorviee 

£a..eh ten-party !a.rmer line station ............ $1 .. :;; 

lvanimum Charge: 

The minimum charge per circuit is the monthly 
charge for five stations at the re~idence rate. 

Schedule No. A-7 

$0 .. 80 

The rate~ per month tor trunk lines and stations are a.uthorizecl a.s 
f'ollowes: 

Trunk Rate: R.:\te per Month 

Each t.runk line ....... -.........•...... ~ .. 
Station Rate: 

Each station not loca.ted in hotel guest room 1 .. 50 
Eaeh st.ation located in hotel guest ::"O¢11l. .... 1.2$ 

Sehedule No. A-ll 

The follO\tl1ng rates are authorized tor each Visalia. tarmer line station 
within the Exeter exchange: 

R.;tte '2er Month 
Business Residence 
Service Service 

Eaeh Vi5alia farmer line station •••••••••••• $3.4; $l •. 95 

Sehedule No. A-1S 

The; 1'ollowing charges are a.uthorized in the Corcoran and Exeter eXCha.ng~: 

Subscriber's telephone sets (inelud1ng st.ations 
connected to private branch exchange systems): 

YJOving 1'rom one location to another on the 
same premisc3, each set ...................... . 

Change of subscriber's set in type or style 
not required by change in class, type or 
grade or service ••••••••••••••••••••••••••• 

Cha.r~ 
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Sehedule No. A. -~O 

APPENDIX A 
Page :3 of :3 

RA'rJ:$ (Contd.) 

The following charges are authorized in the Corcoran and Exoter 
exchange~: 

(1) New and 3dditional service ~trumen­
talities not in place: 

Ea.ch individu.o.l, party or aWd.li.9.ry 
line primary ~tation ••••••••••••••••••• 

Ea.ch private branch exchange or inter­
co~cating system trunk ••••••••••••• 

Each private branch exchange or inter­
COmmunicating sY'tem st~tion, except 
operatorTs ~ets •••.•••••••••••••••• _ ••• 

Ea.ch extension station .................. .. 

(2) Instrumentalitie:5 in place and %lO change of 
location or t~ or !&c1litie, involved: 

Each service, including a.ll :statiotw and 
~upplemental equipment connected thereto 

Each pri va-te branch exchange or inter­
COmmunicating ~~tem, complete 
with trunks ••••••••••••••.••••••••••••• 

Supcr:5cdure .......... ~ ................. . 

Sehedu1~ No. A-22 

T~ schedule is a.uthorized to be CAnceled. 

Charge 
Business Re~idence 

$10.00 

10.00 

4.00 
4.00 

$;'.00 

$7.00 

7.00 

4.00 
4.00 

$;' .. 00 

. ;'.00 4.00 
No charge No' clla.rge . 


