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. 5'>~ 'C'.'"! Decision No. "'-..... Qo;t. 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO&~!A 

In the Matter of the Application of ) 
· · SJA.N DIEGO GAS &: ELECTRIC COMPANY ) 
· · a corporation, for uuthor1ty to issue ) 

and sell $18,000,000 principal ~ourit • 
of its First Mortgage Bonds Scri0s F ) 
due 1985. . : 

----~--------------~ 
Q!1.1i1.Q! 

Applici::O.tion 
No. 37371 

In this ap,lication, San Diego Gas « Electric Company seeks 

authorization to issue and sell $18,000,000 in princi?a1 z~ount of 

its First Mortgage Bonds, Series F, due 1985. 

The purpose of the proposed financing is to !,rovide appli­

cant with funds for the retirement and discharge of all the prmnissory 

notes issued and outstanding under its loan agreement on the cate of 

the issue and sale of the bonds, for the reimbursement of ~ts treasUIy, 

and for the c,cqui:.ition of property, 0:' the construction, completion, 

extension or improvement of applicant's facilities. 

Applicant reports that it expects to have $9,000:;000 in 

notes outstaneing under its loan ~greement prior to the issue sr.d 

sale of the bonds req,uested in this application. It further reports 

that its uncapi.ta1ized construction as 01: AUgust 31, 1955, amounted 

to $16,094,246.91, as shown in some detail ir. Exhibit C, ~nd that it . 
. is faced with addition~l eXvenditures during 195; in the ~ount of 

$14,6~5,SOO, segregated as fo~lows: 
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Electric 
Production 
Transmission 
Distribution 

Total electric 
Gas 

Storage 
. 'Xransmission 
Distribution 

To"t.:.\,l gas 
Steam 
General 

Total 

$$,414,900 
1,087,700 
2,029,800 

11,532,400 

241,800 
679,600 

1.0i?t,000 
1.94 ,/&Q 

4,000 
1.153.000' 

:£,14.635.8QO 

From time to time ap,lic~t has is~ued bonds and shares of 

preferred and common stock to finance its expenditures for plant. 

Its capital ratios, as reflected by its b~lance sheet of August 31, 

1955, excluding its bank loans, &~d as adjusted to &ive effect to the 

proposed issue of bonds, are as follows: 

Bonds 
Preferred stock 
Common stock equity 

Tot<:!ls 

August 31, 1955 

40$!& 
15 
M 
~ 

Pro Forma 

47~ 
13 
lzQ 

~ 

Applicant intends to offer its 'bonds for s~le at cOIllJjetitive 

bidding, the price d.n.d the interest rate to be specified in the 'bid 

to be accepted by it. At this time it contemplatez its registration 

statement will become effective on or' about November ~l, 1955, and,in 

order to expedite the securing of such competitive bidS, it re<iu~sts 

that it be authorized to publish the invitation for bids not less 

than five days prior to the date set for opening of the same, in lieu 

of the period of ten days required by the Commission's competitive 

bidding rule. 

A review of the application shows that applic~nt Will have 
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need for tunds from the sale of permanent securities to enable it to 
, 

li~uidate its eurrent obligations and to proceed with its construc-

tion program and that its ca~ital ratios lend themselves to the 1zzue 

and sale of the oonds re~uested in this application. Accordingly, we 

'will enter an order granting applicant's re~uests. 

The COmQission having considered the above entitled matter 

and being or t~e opinion that public hearing is not necess~ry, that 

the application should be granted, as herein provided, that the 

money, property or labor to be procured or paid for by the issue of 

the bonds herein authorized is reaso~ably required by a,plic~nt for 

the purposes specified herein, and that such purposes, except as 

otherwise authorized, are not, in whole orin part~ reasonably charge­

able to operating expenses or to income, therefore, 

IX IS HEREBY ORDEBED as follows: 

1. San Diego Gas & ElectriC Company, on and after the 

effective date hereof and on or before December 31, 1955, may invite 

the submission of written sealed bids for the purchase or ~18,000,OOO 
in aggregate principal ~ount of its First Mortgage 'Bonds, Ser1es F 

due 1985, such invitation for bids to b~ published at least rive d~ys 

prior to the date set for the opening of the bids. 

2. San Diego Gas & Electric Company may issue and sell 
I, , 

said $18,000,000 of bonds at the price to be o!!ere~ in said bids 

Which Will result 1n the lowest annual cost or money to applicant. 

3. s~ Diego Gas & Electric Company may execute ~d del1ver 

its Fifth Supplemant41 Indenture, dated as of October 1, 1955, in, or 

substantially in, the same form as that filed in this proceeding as 

Eh~ibit D. 
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4. San Diego Gas & Electric Company shall use toe proceeds 

to be received from the issue and sale of said ~18,OOO,OOO of bonds, 

exclusive of accrued interest, for the rollo~~ng purposes: 

(a) For the retirement and discharge of all of the 
promissory notes issued and outstanding under ap;.licantfs 
said loan agreement on the date of such issue and sale, 

(b) For the reimbursement of applicant's tre~sury for 
moneys actually expended for the acquisition of the pro~erty 
or the construction, completion, extension, or improvement 
of applicant's facilities on or prior to August 31, 1955, 
which moneys were actually expended from L~come or from 
other money in the treasury of applicant not secured by or 
obtained from the issue of stocx or stoc~ certificates or ' 
other evidence of interest or ownership, or bonds1 notes or 
other evidences of indebtedness, and 

(c) The balance, if any, for the acquisition of 
property, or the construction, completion, extenSion or 
improvement of applicant's facilities. 

The acc~~ed interest to be received may be used for said purposes 

or for general corporate purposes. 

5. Immediately upon awarding the contract for the sale of 

s~id ~lS,OOO,ooO of bonds, San Diego Gas & Electric Company shall file 

a written report with the Commis~ion shO~1n~, as to each bid received, 

the name of the bidder, the price, the interest rate and the cost of 

money to applicant based on such price and interest r~te. 

6. Within 30 days a~ter the issue and sale of the bonds 

herein authorized, San Diego Gas & Electric Company shall f1le a report 

with the Commission shOwing the d~te on which such bonds were sold, 

the names of those to whom sold, the ,amount sold to each and the 

conSideration received, together with three copies of its prospectus. 

7. Within six months after the issue and sale of said bonds, 

applicant shall file with the Commission a statement shoWine 10 detail 

the c~enses incurred by it in connection ~th such issue and sale end 
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the account, or accounts, to ~hich it charged such expenses. 

8. The authority herein granted will become effective when 

San Diego G~o & Electric CompQny h"s paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code, which fee is ~7,500. 

. . ~ 
Dated at ..9Q'.;1 ;::;&t!.-?C/sco, C~11;f'ornia, this / day 

A{t"emper 
of.'~ 1955 • .. 

COmrJl;i. s s'ioners 


