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BEFORE TEE PUBLIC UTILITIBS COMMIS5ION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
SOaTBv~ST GAS CORPORATION 
for authority to reclassify capital 
stock .. 

Application 
No.. 37339 

This is an application filed by Southwest G~s Corporation 

for authorization to issue 65,792 shares of its common stock 01" the 

par value of $1 each. 

Applicant is a California corporation organized in 1931. 

It is engaged as a public utility in distriouting natural gas to 

approximately 5,000 customerSlin and about the City of Barstow and 

the COmmunities of Victorville, Adelanto, Oro Grande, Nebo, Helendale 

and Lockhart, ~ San Bernardino County, its zupply of gas being 

obtained from the Topock-Milpitas transmission line of Pacific Gas 

& Electric Company. A summary statement o~ its investment in gas 

plant and its revenues during the last six years is as follows: 

Cas Operating Net 
Plant Rev£n'Uts Income 

1950 $ 347,034 !lP24l,7S2 $15,880 1951 594,28l 379,473 31,269 1952 700,029 .374,853 15,$36 1953 814,061 472,l54 32,791 1954 1,017,019 621,355 54,l33 1955 (to Aug. 31) 1,072,896· 512,996 49,586 

A condensed balance sheet showing ~pplic~ntfs f1nbneial 

position as of August 31, 1955, is as follows: 
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Assets 

Investment 
Gas plant 
Less: depreciation reserve 

Net ga.s plant 
Sinking fund 
Current assets 

Cash 
Notes & aecounts receivable 
Materials and supplies 
Prepaid expenses 

Total current assets 
Deferred charges 

Total 

$1,072,896 
169,570 

112,4$3 
40,137 
l4,738 
2,40; 

Liabilities & Capital 

Long-term debt 
Current liabilities 
Deferred credits 
Common stock equity 

Common stock 
Capital surplus 
Earned surplus 

Total co~on stock equity 
~otal 

:fl02,SOO 
8;,351 

263.4'24 

$903,.326 
225 

169,76.3 
lO.SQ3 

ili>l, 084 .117 

$348,vOO 
245,587 
38,955 

451.575 
~'l .0$4.11 7 

The outstanding eapital stock conSists of 4,112 shares, 

of the par value of ~25 each, which are reported held by five 

individuals. Although app11cant Ts operations have been !'rofitab1e, 

it has not been its policy to p~y dividends, but, instead, to retain 

earnings from operations in its business. As ind1e~ted by the fore

gOing balance sheet~ the book value of the outstanding $25 par value 

shares is approximately $110 each. 

It a~pears that applieant deSires to reduce the bock value 

per share of stock so as to permit the sale of she.res in the future 

at a priee which ~ll be attraetive to investors. Accordingly, it 

has taken ste~s to ~end its ~rticles of incorporation so as to· reduce 

the p"r value of its common shares from $25 to $1, and thereafter to 

issue Sixteen new $1 shares for each $25 share now held. This will 
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call for the issue of 65,792 of the new sh~res. 

The transaction proposed by applicant will not cha.nse the 

respective rights of existing sharehol~ers and will not increase the 

total stated value of the stock nor the total common stock eqUity. 

It will result in a book value per share of approximately $7, Which, 

in applicant's opinion, Will serve to establish a reasonable basis 

upon 'Which a pU.b11c offering can 'be ma.de. 

Upon rev1ew of the verified application, it does not appear 

that the proposed transaction will be adverse to the public interest. 

Accordingly, an order will be entered granting the application. 

The Comm1s~ion having considered the above entitled matter 

and 'being of the opinion that ~ public hearing is not necessary, that 

the money, property, or labor to be procured or paid for through the 

issue of the shares of stock herein authorized i~ reasonably required 

for the purpose specified herein, and that such purpose is not in whole 

or in part reasonably chargeable to operating expenses or to income; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. Southwest Gas Corporation may issue not exceeding 

65,792 shares of its common stock of the par value of $1 e~ch in 

exchange tor the 4,112 shares of common stock presently outstanding 

or the par value or $25 each. 
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2. Applicant shall file with the Commission a repo~t, or 

reports, as required by General Ord.er No. 24-A, which order, in so 

far as applicable, is made a part of this order. 

3. The authority herein granted will become effective 

upon the date hereof. 

Dated at San Fr:3.neisco 

d.ay of ~~ 1 1955. 

1 California, this _ ..... 7_~ __ 


