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Decision No. __ 5_2_1_9_" _0 __ _ 

BEFORE THE PUBLIC UTILITIES COMHISSIOIJ OF THE STATE OF CALIFORNIA 

In the ¥~tter of the Application of ~ 
THE "v.'ESTEP.N TELEPHONE COl1£;AN~ a 
California Corporation, tor a~thority 
to issue 6,000 shares of Common l 
Stock, $2;.00 Par V~ue. . 

Application 
No .. 37424 

(and Amendment) 

The ~estern Telephone Co~pany is a California corporation 

engaged as a public utility in furnishing local and toll telephone 

service generally throughout Tr1nity County and in portions of 

Humboldt and Mendocino Counties. In this application it seelts 

authorization to issue and sell 6,000 shares of common stock or the 

par v~lue of $2; eAch" and of the aggregate par vulue ot $150,000, 

for the purpose of finanCing the cost of additions and improvements 

to its plants and facilities. 

EXhibit A filed 10 this proceed1ng shows applicant's net 

investment in its utility properties, as of September ;0, 1955, in 

the amount of $1,,015,924, cmd its sources of capital funds as follows: 

Notes payable $ 600,000 55% Preferred stock -4r se::-ies $ 81,800 ;0 ser1es 18,37; 
51;% series 6.:7a~QQ 

Total preferred stock 147,97; 13 Common stoek equity -
CO.l.t.'l:.on stoek 309,100 Surplus 22s9~~ Total common. stock equ1 ty 2~·2aQ~~ -1L 

Total ~lz097z01S: 100% -
, 
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The application shows that the utility has been raced with 

a subst<mtial growth in its service area. In the last fo~r Z'nd 

one-half years its subscribers have· incre~sed from l,25B to· 2,200, 

and its net investment in plant has increased 'by $800,487.. It 

currently has plans for the construction and installation during the 

next fifteen ~onths of additional ,rojects estimated to cost $170,000, 

as follo'W's: 

Com,letion of Alderpoint-Blocksburg and 
Fort Seward construct10n $ 10,000 

Hayfork dial conversion 70,000 

Additional facilities to Briceland, Thorn 
and Etters'burg 25,000 

Additional facilities to Branscomb 15,000 

Ad~itional facilities in Weaverville area 
due to cons·truction of Trini ty River Proj cct 25,000 

Additional facilities in Redway 25.000 

$170,000 

Some of the expenditures flre deSigned to meet the requ1re-. 

~ents of the Co~ission·whieh were set out in Decision No. 52034, 

dated October 4, 1955, in Case No. 5573, wherein the comp~ny w~s 

ordered to carry to completion with all possible dispatch its 

program for provision of additional telephone Circuits on its line 

between Alderpoint, Fort Se'W'ard, and Blocksburg, ~nd the other 

expenditures are reported by applic~~t to be necessary to meet the 

continuing de~nd of the public for telephone facilities. 

A,plicant presently is negotiating for a further loan 

agree:nent. It reports> however, toot prospective lenderz reQ,uire 

addi tional equity money in the busines~ and that for thi:; re~Son 1 t 

deSires to continue with the program it instituted several year$ ~eo 
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or marketing common shares in its territory. It is of the opinion 

. it can obtain as much as $150,000 from common stock sales by 

December 31, 1956~ and it proposes to offer its shares, from tL~e 

to t~e as funds are needed, for sale at par for cash. It desires 

authority to use not in excess of 10% of the gross proceedsto pay 

commissions, if necessary. 

- Financial reports filed with the Commission show that 

applicant has met its preferred stock dividend requirements and since 

the time it became engaged 1n its common stock sales it has p~id 

annual diVidends on such common-stock at the rate of 6% per annum. 

Its earnings have been suffiCient to permit it to make such distribu

tions and to accumulate a surplus of $39,943. At the close of 1954, 

it had 86 common shareholders ~d 77 preferred shareholders. 

Under the Circumstances set forth in the ver1~ied appli

cation, it appears to us that applicant has need for additio~l 

c~mcon stock money and that its request should be granted. An order 

Will be entered in this proceed1~g. 

o R D E R ------
The Commission haVing considered the above entitled matter 

and being 01: the oI)1n10n that a !,ub11c hea.rinc, is not necessz.r~,.; 

that the money, property or labor to be procured or p~1d for by th~ 

issue of the shares of stock herein authorized is reasonably required 

for the purposes specified herein, and th&t the e~~enditures for such 

purposes are not, in whole or in part, reasonably charee~ble to 

oper~t1ng expenses or to income; therefore, 

-3 



A. 37424 

IT IS HEREBY ORDERED as follows: 

1. The Western Xelephone Company may issue and sell 

not exceeding 6,000 shares ot co~on stock at par for cash on or 

cefore December 31, 1956, and use, if necessary, not e~ceeding 10% 

of ;,ar value of stock sold to pay selling cOllll,:1ssions. The rema1n1ng 

proceeds shall be used to finance in part the capital expenditures 

referred to in this proceeding. 

2. Applicant shall file With the Commission monthly 

reports as required by General Order No. 24-A, ~hich order, insofar 

as applicable, is made a part of this order. 

3. The authority herein granted will become effective 

upon the date hereof. 

itt 
, California" this 7 day 

Comm1ss10%{6rs 


