
ORICllAl 
BEFORE THE PUBLIC UTnITIES COMl'-IISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of LAKE HE~T WATER COMPANY for ) 
authority to transfer public ) 
utility property to LAKE HEMET ) 
MUNICIPAL WATER DISTRICT~ ) 

Application No. 37566 

OPINION AND ORDER 

Lake Hemet Water company,!! a corporation, by the above­

entitled application filed ~ecember 13, 1955> seeks authority to -transfer its pubiic·· utility properties to Lake Hemet Municipal 

Water District,~ which joins in the application. If such author­

ity is granted, Applicant asks to be relieved of all further 

public utility obligations. 

District was organized under the provisions of the 

MuniCipal Water District Act of 1911, as amended) and was incor­

porated on August 4, 1955. A bond issue in the amount of 

$750,000, for the purpose of acquiring and improving the properties 

of Applicant, was approved by the voters at a special election 

held on September 27, 1955. 

As the first step in the acquisition of the properties 

of Applicant and a nonut1l1ty affiliate, Fairview Land -
and Water Company, District has acquired all of the outstanding 

capital stock of those corporations. District now proposes to 

c.suse all of Applicant's assets to be transfer:z'ed to District, 

and to take appropriat~ action for the dis~olution of Applicant 

corporation. 

~ Sometimes herein called Applicant. 
]V Sometimes herein called District. 
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If the authority sO\lght herei'n is 'grartted', District 

proposes to operate Applicant's utility :properties, 'exce'ipt those 

properties within the limits of the City of Heme'LwMeh are to 

be transferred to the City for the sum of $100,000 and thereafter 

are to be operated by th'e C1 ty as part of its municipal water 

system. 

The application 'states that the territory in'cluded 

within District's boundaries is the same as the service are~ of 

Applicant outside of the City of Hemet', With the exception of 

approXima te1y 25 c\wtomers now served by Applicant outside of 

District's boundaries'. As provided by a resolution "adopted by 

the board of directors of District, Exhibit C of the application, 

the above-mentioned customers located outside of District are 

to be served by District under contract at the same rates as 

District Will charge for corresponding water service within its 

boundaries. 

The total of consumers' depOSits as of November 30, 1955, 

and consumers' advances as of October 31, 1955, subject to refund 

by App1icant,are stated to be $1,057.37 and $24,181.03, respectively. 

A detailed list of the deposits is shown on Exhibit F attached to 

the,application, and Exhibit G sets forth a list of the consumers' 

advances. District, by its resolution adopted Dec~uber 6, 1955, 

a copy of which is attached to the application as Exhibit H) 

agrees to assume the obligation of Applicant to refund such 

deposits and advances if the authorization sought herein is granted. 

The reasons given for the proposed transfer are that 

Applicant's earnings are stated to be insufficient to enable 

Applicant to attract the capital needed to improve and enlarge the 

system, and from funds made available by the sale of its bonds 

District can readily finance the rehabilitation of the water 
system. 
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The action taken herein shall not be construed t'o be a 
, , 

finding or the value of the properties herein authorized to be 

transferred. 

It appears that certain proposed agreements b'etween 

District and those ~ter users who are now served :bYApplicant 

on a nonutilityll basis should be consummated on or before - . 
December 31, 1955, and for this reason Applicant asks that the 

order or the Commission be made effective on the date of its 
" 

issuance. The CommiSSion is of the opinion 1 however, that 
, , 

Applicant's request for advancing such effective date should be 

modified, and that the desired purpose may be accomplished 

by making the effective date five days after the date hereof, as 

hereinafter ordered. 

The Commission having considered the above-entitled 

application and being of the opinion that the proposed transfer 

will not be adverse to the public interest, that a public hearing 

is not necessary, and that the application should be granted; 
therefore, 

IT IS HEREBY OftDERED that: 

l. Lake Hemet Water Company, a corporation, may, on 
or a£ter the er£ect1ve date hereor and on or 
before June 30, 1956, sell and transfer the public 
utility properties re~erred to herein to Lake 
Hemet MuniCipal Water District, substantially in 
accordance with the terms and conditions set 
forth in the application. 

2. On or before the date of actual transfer ,"Lake 
Hemet Water Company shall refund all customers' 
deposits and advances for construction which 
Applicant is obligated to refund) other than 
such deposits and advances for which the obli­
gation to refund has been assumed by Lake Hemet 
;~unicipa1 Water District, and wi thin thirty days 
thereafter Applicant shall notify this CommiSSion 
or the completion of such refunding. 

l7 Such water users are holders of certificates entitlin~ them to 
certain preferential rates. The Supreme Court of Cal~fornia' in 
Allen v. Railroad Commission, 179 Cal. 6S (191e)~ hold that water 
l'urn~shed under these certi! icat.es was not a utility service 
subject to rate regulation. 
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3. I£ the authori~y herein granted is exercised, 
Lake Hemet Water Company shall, wi thin thirty 
days thereafter, notify this Commission in . 
writing of the' date' of such completion of the 
property transfer herein authorized and of 
its canpliance with the conditions hereof,. 

4... That upon due compliance with the conditions 
of this order, said Lake Hemet Water Company 
shall stand relieved of all further public 
utility obligations and liabilities in con­
nection with the operation of the water: system 
properties herein authorized to be transferred. 

The ef~ective date of this order shall.be five days 

a~ter the date hereof. 

, Dated at San Francl~ 

o~ Mf.(/dt/ig; , 19S~. 
, California, this ~ ,20'" day 
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