
ORIGINAL 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF cAtIFoa~IA 

Application of CALIFORNIA ELECTRIC ) 
POWER COMPANY, pursu3nt to its Rule ) 
and Regulation No. 1,CK) for 3 s~~cial ) 
ruling author1z1n~ a line extension ) 
into the Northeast Lucer~e Vall~y ) 
and Joshua Tree-Yucca Valley ereas ) 
without the deposit of funds called ) 
for by its Rule and Re~Jlat1cn No. ) 
15'(A) and (B) ) 

Application No. 37418 

OPINION AND ~ 

California Electrio Power Company in this application re­

quests authority to construct two electric line extensions under 

conditions which differ from .ts filed Rule and Regulation No.1;, 

tine Extensions. The propose~ extension in Northeast Lucerne Valley 

is estimated by applicant to· ~ost $70,000 for 22 miles 12 kv of line 

and the extenSion in Joshua Tree - Yucca Valley $93,400 for 29.4 
miles of 4.8 kv line. 

According to applicant, if the provisions of its Rule and 

Regulation 15(A) and l5(B) were to. be applied in these instances, 

prospective customers would have to deposit with applicant in advance 

of construction $26,600 for the Northeast LUcerne Valley area and 

$45,500 for the Joshua Tree - Yucca Valley area. Applicant propo,ses 

to make the extenSions Without depOSits but on the basis of Schedule 

E-1, ExtenSion Serv1ce, attached, to the application as Exh1bit A, 

and requests, pur~~uant to its Rule and Regulation 15(1\) ,Yan ex parte 

ruling granting authorization for said construction without de~osit. 

11 (K) Exceptional Cases: 

In unusual circumstnnces, when the applicat10n of thes.e 
rules appears impracticable or unjust to either party, 
the Company and the applicant may agreo upon terms 
mutually satisfactory, and in case of failure of such 
agreement, either the Company or the applicant may refer 
the matter to the Pub11c Utilities Commission for speCial ruling. 
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said Schedule E-l provides for application'of:the regular 
• • <, " ., 

effective rates in the respective areas, but provides further that 

the min1mum charge will be not less than ~72 per meter per year; 

payable at the rate of $12 per bi-monthly billing period, non: 

accumulative. To qualify for construct1on of a line Without cost 
, , 

to the applicants there must be at least one applicant per 1;000 

feet of lloe, and all dwellings or buildings for which electric 

service is desired shall be completely w1red~ Under the schedule 

a contract will be required for each separately metered service 

guaranteeing payment of the minimum charges for an initial three:year 

period. M1n~um charges will apply thereafter on a year-to-year 

basis. In the event a customer desires to terminate service prior 

to expiration of the three-year term of his contract, provision is 

made for his payment of the rema in1ng minimum charges due under the 

contract, or transfer of his contract obligations to the subsequent 

customer at the same location. Provision is also made for refund 

of any amounts collected from the original customer which might be 

duplicated by payments from a subsequent customer covering the same 

billing period. 

Exhibit B, attached to the application, shows the location 

of the Extension Service areas, the boundaries thereof, and the 

number of dwellings in each section. The maps show 110 houses in the 

Northeast Lucerne Valley area and 16, cabins in the Joshua Tree : 

Yucca Valley ares. 
, . 

Exh1b1t C to the app11cation presents a development of 

ratios of estimated cost of constructing the extensions to estimated 

annual revenues under the conditions proposed in the app11cation, 

whereby the total cost ot the extensions would be borne by the util­

ity and revenues would be based on the 1ncreased minimum charges 

applicable under the prc,posed Schedule E-l. The ratiOS so developed 

are 8.24 to 1 tor the No,rtheast Lucerne Valley extension and 7.;3 
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to 1 tor the Joshua Tree - Yucca Valley extension. For comparison, 

Exhibit C also shows the development of cost to reven~e ratios under 

the provisions of Rule and Regulation No. 15 and applicable rates 

without 1ncreases in mintmum charges. These ratios are 9.86 to 1 

for the Northeast Lucerne Valley extension and 9.58 to 1 tor the 

Joshua Tree - Yucca Valley extension. 

It is applicant's contention that the advances required by 

Rule and Regulation No.1, cannot be collected from the groups of 

prospective customers involved and, furthermore, that even if such 

advances were obtained and no increases were made in the tariff min1-

mum charges, app11cant would operate at a loss in these areas as 

expenses would greatly exceed revenues. 

Exh1b1t D to the app11cation shows the development of an 

estimated rate of return of 0.2% for the two extensions with revenues 

estimated under the proposed Schedule E-l. The Joshua Tree - Yucca 

Valley extension is estimated to produce a net of $930 annually for 

income taxes and return, whereas, for the Lucerne Valley extension 1t 

is estimated expenses Will exceed revenues $108 a year. 

Applicant is of the opinion that there is an adequate under­

ground water supply available to support future developments of both 

areas, and furthermore, that future development of said areas will be 

greatly assisted by the establishment of electric service therein. 

Applicant states that the use of electric energy will expand to the 

point where the proposed extensions may be self-supporting, at which 
, 

time ~t w1l1 conSider the possibility o£ trsns£err~ng ser?ices from . 
Schedule ~l to the regular applicable tariffs then in effect. 

App11cant's proposal a?pears to present a practicable means 

o£ providing electric ser?~ce to prospective customers ~n the two 

areas involved. A~plicant's request will be granted, subject to the 

provision that construction and operation of either or both of the 

extenSions will not be permitted to burden or prejudice other eus-

tomers of applicant. 
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The Commission having considered the request of applicant 

and being of the opinion that the charges, rates, terms and condi­

tions of pr·oposed Schedule E-l are just and reasonable and that the 

application should be granted subject to certain conditions and that 

a public hearing is not necessary, therefore, 

IT IS HEREBY ORDERED that California Electric Power Company 

is authorized to construct electric line extensions within the areas 

of Northeast Lucerne Valley and Joshua Tree - Yucca Valley, as 

delineated in Exhibit B attached to the application, without the 

deposit of funds by customers as called for by its Rule and Regulation 

No. 15'(A) alld <B), subject to the following condit1ons~ unless and 

until modified by further order of this Commission: 

1. Within 30 days after the effective date hereof, applicant 
shall file as a part of its tariff schedules and make 
effective on neither less than 5, nor more than 30 days' 
notice, a tariff schedule E-l substantially as shown in 
Appendix A to this order. 

2. Applicant zhall file under the procedure of General Order 
No. 96 the contract form to be used to guarantee payment 
of minim'Wll charges by customers as prescribed by Schedule 
E-l. 

3. Applicant shall establish such subsidiary accounts as 
may-be necessary and on or about March 15.01' each year 
shall submit to the Commission the following information 
for the first five years following the completion of the 
extension for the preceding year for each of the exten­
Sion areaS: 

a. The average number of customers, the number 
of customers aso! the end of the year, the 
amount of energy delivered, the line footage 
constructed during the year, and the line 
footage in service as of the en~ of the year. 

b. The amount of electric plant, by prtmary plant 
accounts, in serv1ce as of the end of the year. 

c. A statement of estimated rate of return sub­
stantially in the form of Exhibit D attached 
to the application. 
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IT IS HEREBY FURTHER OBDERED that if California Electric 

Po~er Company h~s not constructed any portion of either of the line 

extensions herein nuthorizod by December 31, 19$7, the Duthor1ty 

herein granteQ is null and vo1Q as or December 3l, 1957. 

The effective date of this order shall be t~enty 6ays 

after the date hereof. 

, California, this 
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Original Cal. F.U.C. Sheet No. _ 

SCHEDUlE E-l 

EXTENSION SERVICE 

Northea.et Lucerne Valley 
and 

Joshua Tree-Yucca Valley 

APl'LICABILI'l'Y 

This schedule is applicable to all service supplied in the following 
d.escribed territory either by or throush the Northeast Lucerne Vru.J.ey 
or the Jo~hu.a. Tree-Yucca Valley line extension and in accordance with 
special conditioml set forth herein. 

TERRITORY 

RATE -

Northeast Lucerne V~lartV: 

Sections 6, 7, 18, 19, 30 and the north hsl£ of Section 31 all in 
T. 5 N., R.2E., SBS & M. 

Section~ 1 to 5 incluoive, 9 to 16 inclusive, 2l to 27 inclusive, 
the north half of: ~etion S, the 0~t half of Section 20, the east 
hal! of Section 28, the east halt of Section 33, the 'We3t half' of 
Section 34, the northeast quarter of Section 3;, and the north 
hal! of Section 36, all in T. 5 N., R. 1 E., SBB & ~1. 

The nortnwe:5t quarte:r of Section :3 and the northoo.st quarter of 
Section ~ in T. 4 N., R. 1 E., SBB & M. 

Joshua. Tree-Yucca Vatle;v 

SectioM 32, 33 and 34 of T. 1 N., R. 6 E., SBB & M. 
Sections 11 to 15 inl:lusive of T. 1 S., R. 5 E., ssa & l~. 
Sections 1 to 18 inclusive o! T. 1 S." R. 6 E., SBB & U. 
Sections 5 to 8 inelrlsive and Sections 17 and. 18 or T. 1 S., 
R. 7 E., SBB & M. 

For northea8t Lu,~ern4' Valley the rate or rates or any other applicable 
sched:ule or scheelulci5 in Rate Zone N, and for Joshua. Tree-Yucca. Valley 
the rate or rate~ of a:tIy other applicable schedule or schedules 1n 
Rate Zone S. 

MINIMUM CHAmE 

The min1tmlm charge ot the other applicable echedule, but not less than 
$72 per meter per ye~Lr" :paya.ble at the ra.te of $12 per bimonthly bill­
ing period." nonaccurm;u.a.tive. Such minimum charge psyment$ will apply 
d.uring and after the 3-year initilll contract perioci., 
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APPENDIX A 
Page 2 of 2 

So. Minimum Extcn5~.on Requirement~: 

Extension of electric di~tribution line~ in the te~tor.Y desc~bed 
above will. be constructed 'Ilnder this schedule 'by the COl!l]:)a..ny', with­
out cost to the, applicants whenever the average length of line d.oee 
not exceed 1,,000 feet per customer and prov1ded the conditions ot 
1 and 2 of thi~1 section are met. 

1. The length of line for which eXten::1on 1:5 required will be the 
me~ent, from the nearest distribution pole and along the . 
shorten practical route and in accordance with good engineering 
practice ae, determined by the Company, for which & good and sui­
ficient right of waY' i, obtainable to the last pole of the 
exteM10n. 

2. All dwell1xl.gs or buildings for which electric service is desired 
Mall10te cc'mpletely wired for such service prior to construction 
of the extension to render service. 

b. Contract5: 

A. contract wilJ. be required for each separately metered service 
guaranteeing pnyment of the minimum charges tor the initial period 
of three years. For all applicants the initial 3-year period shall 
commence on the date service connection is made to the cu!tomerls 
conductors. 

c. Termination of Service: 

I! a customer d~sires to vacate the premises and terminate serv:i.c e 
under this schedule prior to the expiration of the 3-year term of 
his contract, the unpaid balance of minimum charges for to, 
remainder of the contract period shall become due and ~yable and 
will be billed with the closing bill for service unles~ the customer 
has a.rranged with the Company for the transfer or his contract to, 
or the executil~n of a superseding contract for the remainder of the 
period bYI the subsequent customer at the same location. 

In the event. t.ha.t a. customer t.erminates service wxior this l'rovi.sion 
prior to t.he .end or 'the con'trac't period and p&.y& 'to 'the Company 'the 
mj ninmm charges for the remainder of the contract period, the Company 
will refund 3JXIQunts" not exoeeding suoh a.dvanoe minimum p~ents". 
equal to the a;alount:s oollectec1 from the =:ut>sequent ou"tomers at the 
same location during t he remainder of the original customer f s con­
tra.ct }:)erioci. Such re!\mds 'Will be made once a year. 

d. Other Speeial Conditions: 
'l'he specisl. cond.1tions of the other ap:plicable sc:heduJ.e used in 
conjunction with this schedule shall also apply. 

e. Rules and. Regulations: 

This schedule is subject to the Rules and Regulations on tile with 
the Public: t1tllities Commission of the Stato of Csll!ornia. except 
that the prov19ioM 0 f Rule and Regulation No. 15, Sections (A) and 
(B) shall not apply. 


