
52,156 
ORB[}IIAL 

ZJecls10n No. _____ _ 

BEFOP_!: THE PUBLIC U'!'ILI'rIES CON~\iISSION OF TH'c: STATE O£ CALliOPJ:JIA 

In the Natter of the Applicatlon ) 
of H. R. l~SON to assign irregular ) 
route franchise to PRAi~K W!!.,KINSON J JR. 1 ) Application No. 37519 
and FRED McDONPLD, co-partners, dOing ) 
'ousiness as StJPRE!1E TANK LINE. ) 

------------------------------------------) 

H. R. Nelson has authority from this Comm1ssion to 

render serv1ce as a petroleum 1rregul~r route carrier, as defined 

in Sectlon 214 of the Pu'ollc Ut1l1 ties Code, for the transportat1on 

of pet~oleum and petroleum products in tank trucks and tank trall-

ers between all pOints and places in the State of California. 
11 

By the app11catlon herein the Coomiss1on is requested to author1ze 

H .. R. Nelson to sell, and Frank \~llklnsonJ Jr., and Fred ~IcDone.ld 

copartners do1ng business as Supreme 'rank L1ne, to purchase the 

descr1bed operatlve rlght for the sum of $500, payable on approval 

by this Commission of the transfer. No property other than the 

operative right 1s to be transferred. 

It is alleged in the application that the reason for 

the proposed transfer is that the seller is retiring from business 

due to health and f1nanclal problems. It is further alleged that 

the seller is not a party to any through routes or joint rates. 

It is furth,er alleged in the application that the buyers are 

11 DeCision No. 44375, dated June 20, 1950, in Appllcat10n 
No .. 31044. 
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~~. :37519 -'p "" .. 

hauling molasses pursuant to a radial highway common 

carrier permit issued by this Commission and desire to expand 

the1r business to include the tr3nsportetion of liquid 

petroleum products. 

The purchasers appear to be in a solvent financial 
y 

cond1tion. Their attorney has adv1sed the Comm1ss1on that 

they have three trucks and trailers which are ava1lable for 

use in the business. 

In our opinion the proposed sale is not adverse to 

the public interest. The application will be granted. A 

pub11c hear1ng is not necessary. The act10n taken herein 

shall :c.ot be construed to be a finding of value of the 

property herein authorized to be transferred. 

Brank Jllklnson, Jr., and Fred ~:icDonald are hereby 

placed upon notice that operutive rights, as such, do not 

constitute a cl~ss of property which may be capitalized or 

used as an element of value in rate-fixing, for any amount 

of money in excess of that originally paid to the state as 

the consideration for the grant of such rights. Aside from 

the1r purely permissive aspect, they extend to the holder a 

full or partial monopoly of a class of business. This 

monopoly feature may be changed or destroyed at any time by 

the state, wh1ch 1s not 1n any respect l1mited as to the 

number of rights which may be given. 

y 3xhibit "B" on the application •. 
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.~ A. 37519 ET * 

Application having been made, the Commission being 

fully advised in the premises and having found that the 

proposed transfer is not adverse to the public interest and 

should be granted) 

IT IS ORDERED: 

(:L) That H. R. Nelson may sell and transfer to 

Frank Wilkinson, Jr., and Fred McDonald, partners doing 

business as Supre!lle Tank Line, within thirty days after the 

effective date of this order, the op<lratir:.g right h(~reinabove 

described for the sum of ~~500 payable at the time of or prior 

to the completion of said transfer, and Frank Wilkinson, Jr., 

and Fred McDonald may acquire said operating right. 

(2) That within thirty days after the consummation 

of the transfer herein authorized, Frank Wilkinson, Jr., and 

Fred McDonald, or either of them, shall notify the Commission 

in writing of that fact. 

(3) That effective concurrently with the consummation 

of such transfer, and on not less than five days' notice 

to the CommiSSion and to the public, applicants shall 

supplement or reissue the tariffs on file With the Commission ~ 
Ii 

naming rates, rules and regulations governing the common 

carrier operations here involved to show that H. R. Nelson 

has ~dthdrawn or cancelled, and Frank Wilkinson, Jr., and 
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Fred 111cDonald have adopted or 8sta'blished as their own, 

said rates, rules and regulations. 

Tho effective date of this order shall 'be twenty 

days after the date hereof. 

Dated at -----....;~::.:...:.;.:.::::=IX-__ _ 

this V' W day of" --~~~;;.;...;;;;;,;;;;;:;;;;--=:;..:-;~::;;;;.c::;~-
/ 

Commlss'1oners , 


