ORIGINAL

BLFORE THZ PUBLIC UTILITILS COMMISSION OF THZ STATE OF CALIFORNIA

£re> 9 L
Dcelsion No, ™~ 257

Application of JOHN JERVIK (Desert Hot )

Springs Stage Lines) to operato a bus )

servico botween Dosert Hot Springs, ;

California, an unincorporatod cormunlty,) Application No, 37369
and Palm Springs, California, to ostabe )

lish faros, ;

Sildnoy J« Kahn, for applicant

Gordon, Knapp and Gill, by

Vigmen C. Xnapp, for Tannor Motop Tours, Ltd,.,
protestant

D. B. Millor, for Pacific Greyhound Lines,
interosted party,

QEINION

By the application herein; filed on October 4, 1955, as

emended by an amendment £1iled on Decembor 13, 1955, app;iéant

John Jervik, an individual doing business as Desort Hot Sprinss

Stage Lines, soeks authority to ronder sorvice as a pPassongonr
stago corporation for the transportation of passengers between
Dosert Hot Springs, an unincorporatod community, and the 1ntér-
section of Ramon Road and Sunriso Highway in tho City of Palm
Springs; both in California, a one~=way distance of approximately
15 miloss |

A public hearing‘wus Beld In Palm Springs on Novembor
29, 1955, vefore Examiner Xont C. Rogers, ovidence was presented
and the mattor was submittod subject to the filimg of an amond~
ment to the application, This amondmont was f£iled on Decomber 13,
1955, and the mattor is roady for docision. Tanmner Motor Tours,

1td,, - appeared as a Protostant,
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By its application as amonded applicant proposes to
render service betwoon Desert Hot Springs and the intersectioh
of Ramon Road and Sunriso Highway in the City of Palm Springs;
including intermediate points, via the following route:

From tho intersection of Plerson Boulevard and
Palm Drive in Desort Hot Springs, via Plerson

- Bouleverd, Ocotille Drive, Elghth Street, Palnm
Drive, Dillon Road, Indian Avonue (North Palm
Springs 1s near the intersection of Dillon Road
and Indian Avonue), and Ramon Road (in Palm
Springs) to Sunrise Highway.

This authority is to be subjoct to tho following re-
strictions:
(L) On trips from Desert Hot Springs no passengers are
to be picked up betwoen North Palm Springs and the

torminus in Palm Springs, exclusive of North Palm
Springse

(2) On trips from Palm Springs to Desert Hot Sﬁfings

no passengers will be discharged between the

terminus in Palm Springs and North Palm Springs,

oxclusive of North Palm Springs.

Applicant has and will use one 1948 model Packard seven-
pPassenger limousine to render the service., Tho epplicent tosti-
Tiod that he has available one 19LS model seven-passonger DeSoto
limousine and driver in the ovent of a breakdown.

Proposed fares are to boe $1.50 for a roundtrip between
Desert Hot Springs and any place in Palm Springs, #r;oo for a one~-
way trip between those points, $.50 one way between North Palm
Springs and Palm Springs, and $25 for a trip betwoen any two
Polnts in Desert Hot Springs.

Applicant will rondor service soven days por week. The
Tirst trip 1s to origlnate at Desort Hot Springs at 6:50 a.m. and
the last trip will loave Palm Springs at approximateiy:10:3o Doy

There aro to be'io roundtrips per day,
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The applicant testified but knew little about the pro-
pPosed operation. He stated that there 1s no passenger stagoe
service now betwoen Desert Hot Springs and Palm Springs; that he
will use a seven-passengor Packard limousine to render the serv-
lce and that a Mr. Powers, who 1s to be the oporator, could ex-
Plain tho proposal. The balance sheot of Centinela Valley Taxi~
cab Company as of July 31, 1955, is attached to tho application
as Exhlbit "F'. Tho taxicad company is managed and operated by
the applicant. Exhibit 1 in ovidonce is a roesolution of the
Centinela Valley Taxicad Company underwriting the applicant's
operatlons to the extont of $10,000 and this guarantee is to con-
tinue for a period of six months froem the date of the lssuance of a
cortificate to applicant by the Commission. The balance shoet of
tho guarantor shows total fixed and current agsots as of July 31;
1955, ameunting to approximately $25,000 with approximately
$20,000 in lisbilities,

Mr, Powers, the proposed driver and operator of the
stago, testified that for over soven yoars ho was an operator for
the Los Angeles Transit Lines and for tho Past year has beon a
driver for the Centinela Valley Taxlcab Company. He estimated
the applicant's expenses at 20 conts per mile. His agreeomont
Wwith the applicant 1s that he will roceive LS wrcont of the gross
Tevenus in exchange for his services. Ho had made ne passenger
survey to determine the number of riders he might expect. The
only present service, he said, 1s a taxicab which chargos $3.00
one way (Exhibit No. 2).

Approximately 65 peoplo appeared in support of the

applicationt Several were sworn and tostified.
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An employee of the Desert Hot Springs newspaper, The
Desert Sentinel, tostified that in 1950 Desert Hot Springs had a
population of 2,370; that 1ts present popglation ls over 3,000
and that on weekends thoro are between five and six thogsand
People in the community. Ho said that there 1s only ono taxicad
providing public transportation betwoen Polm Springs and Desert
Hot Springs,

The president of the North Palm Springs Chamber of Com~
zerce said that there aro about LO0 persons In North Pelm Springs;
that there is no bYank in Desert Hot Springs; that there is con~
templated a 30«bed children's hospital in Desert Hot Springs;
and that there are 1L mineral spring baths therein,

The presiden@ of the Desert Hot Springs Chamber of Com-
morce stated that he receives nany inquiries concerning public
transportation betweon Palm Springs and Desert Hot Springs.

A witness tostiflod that thore is only one rabbi who
conducts servicos for rosidents of both Palm Springs and Desert
Hot Springs, and that it 1s difficult for the Jowish residents of
Desert Hot Springs to travel between Desert Hot Springs and Palm
Springs to attend services,

The owner of a Desért Hot Springs motel testified that
ke has had inquiries frbm guosts concerning public transportation
between Dosert Hot Springs and Palm Springs.

The attorney for Tanner Motor Tours, Ltd., offcred to
prove by a witness present in court that this company had rendered
& scheduled service between Desert Hot Springs and Palm Springs
daring the years 1945 .to 1949 and that the service was discontin-

wed for lack of revenue. This offer was refused by the Examiner.

-l -




@Ee Palm Springs manager for Tanmnor Motor Tours, Ltd.,
Postified vhat she has been a resident of Palm Springs sines 1932
that in 1932 Palm Springs had a population of 1500 poople; that 1t
Increased in population to 5000 people in 1948, and that it has a
population of 11,000 people now. The witness requested that the

application be denled. On cross-oxamination the witness testified
that there are Yellow Cabs in Palm Springs which operate to Desert
Hot Springs, that these cabs are metered and the cost of a trip
between Palm Springs and Desert Hot Springs is about OL.00; and
that there is no limit to the number of persons who may ride the
cab at one time except its capacity.

Upon the evidence of record herein it appears and we
find, that public convenience and necesslity require the establish~
ment and operation of a passenger stage service as proposed.

John Jervik is héreby placed upon notice that operative
rights, as such, do not constitute & class of property which may
be capitalized or used as an olement of value in rate-fixing, for
any amount of money in excess of that originally paid to the state
&s the consideration for the grant of such rights. Aside from
thelr purely permissive aspect, they extend to the holder a full

or partiel monopoly of a class of businoss over g particular route.

This monopoly feature may bo changed or destroyed et any time by

the state, which is not, In any rospect, limited as to the number
of rights which may be glven.
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A public hearing having been held, the Commission being
fully advised in the premises and having found that public conven~
lence and necessity so require,

IT IS ORDERED:

(1) That s certificate of public convenience and necessity
1s granted to John Jervik, doing business as Desert Hot Springs
Stage Lines, authorizing nim to establish and operate a service
as a "passenger stage corpcn:'zsn:its‘:n".r as that term is defined in
Section 226 of the Public Utilities Code, for the transportation
of persons between the points and over the routes particularly set
forth in Appendix A attadhed hereto and made a part hereof.

(2) That in providing service pursuant to the certificate

herein granted, there shall be complisnce with the following sepv-

lce regulations:

(a) Within thirty days after the effective date
hercof, applicant shall file a written ac-
coptance of the certificate herein granted,
By accepting the certlflicate of public con-
venlence and necessity hoerein granted, ap-
Plicant is placed upon notice that 1t will
be required, among other things, to file
annual roports of its operations and to com~
PLly with and
other regulat maission’s General
Order No. 98, Failure to file such reports,
in such form and at such time as the Com-
wmisslon may direct, or to comply with and
observe the provisions of General Order Noe

s may result in a cancellation of the oper-
ating authority grented by this decision.

(b) Within Sixty days after the effective date
hereof, and uponm not less than five days!
notice to the Commission and the public, ap~
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Plicant shall establish the service herein
authorized and file in triplicate and con-
currently make effective tariffs and time
schedules satisfactory to the Commission.

The offective date of this order shall be twonty days
after the date hereof.

Dated a% San Franelsco

» California,

_ /
this /& 2H, day of J@M:/M/m > 1554

d %% %&xé// )

- \-Presiaé:it

(7@)/\222»{,4 32 &Mu,c,&\/
2 /?é—r»,,.//? g

Commissioziers

.
Cormmlzziener Matthew J. Dodley » being
"o;:a:::xrilg' abaent, ~.d not participote
in the disposition of this proceedinge,
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APPENDIX A
Page 1 of 1

John Jervik, doing business as Desert Hot Springs Stage

Lines, by the certificate of public convenience and necessity

granted iIn the above-mentioned declsion, is authorized to trans-

Port persons between Desert Hot Springs, on the one hand, and the

City of Palm Springs, cn the other hand, and Intermediate points,

subject to the following conditions and restrictions:

(1)

(2)

On trips from Desert Hot Springs to Palm Springs
applicant shall pick up no passengers between
North Palm Springs exclusive of North Palm Springs
and the torminus.of the lino at the intorsection of
Ramon Road and Sunriso Highway, in Palm Springs,

On trips from Palm Springs to Desert Hot Springs
applicant shall discharge no passengers between
the terminus of the line at the Intersection of
Ramon Road and Sunrise Highway in Palm Springs,
and North Palm Springs, exclusive of North Palm
Springs,

Subject to the authority of the Commission to change orxr

modify such at any time, John Joervik, deing business as Desert Hot

Springs Stage Lines, shall conduct sald passenger stage operation

over and along the following deseribed route:

From the interscetion of Plerson Boule vard and
Palm Drive in Desert Hot Springs, via Plerson
Boulevard, Ocotille Drive, Elghth Street, Palm
Drive, Dillon Road, Indian Avenue, and Ramon

Road to its intersection with Sunrise Highway
in Palm Springs.,

Applicant is authorized to turnm its motoxr
vehlcles at termini and intermedliate points
in eithor direction, at Intersections of
streets or by operating around a bloek cone
tiguous to such Intersections, or in ac-
cordance with local traffie rMiles,



