
GH 

S...,-,.".s Decision No .... ~,;,,~. 

BEFO~~ 'l'RE PUBLIC UTILITIES COMMISSION OF TT:f:1; STP.T.E OF CAtIFO':t\TIA 

In the Matter of the Applicetion of ) 
SOUTHERN COUNTI:!.S GAS COhPA:r-ry of ) 
California under Section 1002 of the ) 
Public Utilities Code tor a certificate ) Application No. 37478 
th~t public convenience and necessity ) 
require the exercise of the rights and ) 
privileges granted by Ord1nance No. 6766 ) 
of the County of Los Angeles. ) 

---------------------------------) 
Freder:tek Dutton for applicant. 

William W. Eyers for the Commission's staff. 

OPINION 
------..~ 

Applicant's Request 

Southern Counties Gas Company of California by the above­

entitled application filed November 14, 1955, requests a certificate 

of public convenience end necessity to exercise the rights and privi­

leges of a franchise granted by the County of Los Angeles, permitting 

the installation, ~aintenance, and use of a gas distribution system 

in the highways, ways and alleys in the unincorporated territory of 

said county. 

Public Hearing 

After due not1ce public hearing on this application was 

held before Commissioner Ray E. Untere1Iler and Examiner M. W. Edwards 

in Los kngeles on December 30, 1955. At the hearing applicant pre­

sented two exhibits and testimony by one witness in support of its 

application. The Commission staff, through a gas engineer, partici­

pated in the proceeding through cross-examin~t1on of applicant's 

Witness. No one offered any objection of the granting of the appli­

cation. 
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New Franchise 

The new franchise granted by Ord1nance No. 6766 of the 

County of Los Angeles, a copy of which is attached to the application 

and designated Exhibit A, was granted by the county in accordance 

With the Broughton Act. Its term is for fifty years after the 

effective date, October 21, 19". A fee is payable annually to the 

county equivalent to 2% of the gross annual receipts arising from the 

use, operation or posseSSion of the franchise. For the twelve months 

ended September 30, 195;, applicant calculated that this fee would 

have been $126,921.07. 

The costs incurred by applicant in obtain1ng the franchise 

are stated to have been ~5,973.26 segregated as follows: 

Des~ription 

Payment for Franchise Bid 
Pub11~hing Notice of Franchise Sale 
Cost of Publishing Franch1se 

Total 

Amount 

$;,000.00 
960.61 
l2.6~ 

$5,973.2 

The above total amount was paid. to tos Angeles County. 

Former Franchises , .. 
' .. 

App11cant represents that the former franch1ses under which 

it was operating prior to October 21, 1955 are: 

County Effective Term Certificates Granted Ordinance Date in bI Qommlss~Qn Number Years Decision Applics- Date 
No. tion No. 

500 N.S. 3/25/18 *0 , 6101 ~699 ;.,{. 2/13/19 ,7~ N.S. 10/26/19 40' ;1118~ 101 10/3l/22 1300 N.S. 6/8/25 40 1:',122'" '-11046 7/22/25 1797 N.S. ~/19/30 40 22711 16605 7/25/30 1963 N.S .... 126/31 It<> 40280 28361 5/20/47 2011 N.S.'" 12/16/31 l.f.o 40280 28361 ;/20147 

*Owned 75% by ~outhern California Gas Company and 
Acquired from PaCific Light1ng Corporation. 

2,% by applicant. 

Applicant states that all of these franchises were made inoperative 

on OctOber 21, 1955 by Ordinance No. 6166, except for territory 

within the purview of any of those franchises as formerly under 
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County jurisdiction but subsequently included within municipal areas. 

In such latter territory it states that the franchises Will remain in 

effect until their original respective expiration dates. Applicant's 

reason for obtaining the new franchise was because of the early expir­

ation date of Ordinances 'fITos. ;00 N .. S .. and 5'74 N.S., and it stated that 

the county desired that any new franchise granted to applicant con­

solidate and replace all prior franchises obtained from the county. 

Service Conditions 

While the new franchise is a county-wide franchise, applicant 

proposes to exercise the rights in only limited portions of the county 

as shown in Exhibit B attached to the application. Within such por­

tions of the county ap':llicant represents' that as of September 30, 

1955 it was serving 94,142 independent active meters by means of 

1,177.16 miles of main in the unincorporated areas. For the 12 months 

ended September 30, 1955, it states its gas sales were 10,087,546 
Me! from which 1t der1ved a revenue of $6,673,257.61+.' 

Applicant states that it has rendered natural gas service 

in parts of the area now comprising the county and adjoining areas 

for many years, and that there are no other gas companies in that 

service area with which it is likely to compete. Applicant also 

states that the customers in these areas use gas for space heating, 

cooking, water heating and refrigeration and that the cont1nu.at10n 

of gas service by it in Los Angeles County is consequently in the 

public interest. 
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The Commission finds that public convenience and necessity 

require the exercise by applicant of the right, privilege and fran­

chise granted to applicant by Ordinance No. 6766 of the County of 

Los Angeles subject to appropriate restrictions concerning the terri­

tory not now served; and that an order should be issued, in general, 

granting applicant's request. 

The certificate of public convenience and necessity herein 

granted is subject to the follOwlijg ~rovisions of la~! 
That the Commission shall have no power to author­
~ze the capitalization of the franchise involved 
herein or this certificate of public convenience 
and neeessity or the right to own, operate or 
enjoy such franchise or certificate of public 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to t~e ~tate or to a political subdivision 
thereof as the consideration for the grant of 
sueh ~raneh1se, certificate of public convenience 
and necessity or right. 

o R D E R 
-'-'~ ... --.. 

The above-entitled app11catlon having been filed, a public 

hearing having been held, the matter having been submitted and now 

be1ng ready for deciSion; therefore, 

IT IS HEREBY ORDEReD that a certificate of public conven­

ience and necessity be and it is granted to Southern Counties Gas 

Company of California to ex'ercise the rights and privileges granted 

by the County of Los ~geles by Ord1nance No. 6766, adopted September 

20, 1955. 

IT IS B~REBY F1'JRTH'~R O'RDERZD that: 

1. Applicant shall not exercise said franchise for 

the purpose of supplying gas in those parts or 

~ort1ons of Los Angeles County not now served by 

it except through extens10ns of its existing system 

made in the ordinary course of bUSiness as con­

tem~lated by Section 1001 of the Public Utilities 

Code; and 
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2. The Commissicn may hereafter by appropr1ate 
, " 

proceeding and order lim1t the authority herein 

granted to applicant 3S to any territory within 

sa1d county not then being served by it. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at LeiS Anr:-c1c3 ,California, this 

day ot: ~~,--~=- , le;'.~ 
7 T- ~ \';£ 

/.~/_~-~~~\~~--~~~~~~~--g . 
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