
Decision Ne. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of ) 
BOU~UET CANYON WAT~~ CO." a California) 
corporation, for a certificate of pub- ) 
lic convenience and necessity to oper- l 
ate as a public utility water corpora
tion; for a preliminary order relating 
to the exercise of county franchise ) 
rights" and tor Quthority to issue 1 
stock. 

Application No. 35433 

FIRST SUPPtE~~NTAL OPINION AND ORDER 

By Decision No. 50506, dated September 3, 1954" this 

application was granted subject to the following prov1sion~ 

HThAt upon the filing by applicant of a SUPPlemental 
application to which is attached a copy of the fran
chise issued by the Board of Supervisors of the 
County or Los Angeles" the Comm1ss10~ will issue a 
certificate of public convenience auth.orizing a.ppli
cant to exercise such franchise upon such terms and 
condition.$ as the COmmission may designate. 1I 

By its First Supplemental application filed December 

19" 1955" applicant has submitted a copy or Ordinance No. 6774 

a.dopted by the Board of Supervisors of Los Angeles County on 

September 27, 1955, granting to applicant certain rights and 

privileges to construct and operate a public utility water system 

on the streets and highways of the portion of Los Angeles County 

described therein" and1ncluding apPlicant's ~ervice area. 

Tho franChisereterred to, a copy or Which is attaChed 

to the First Supplemental application as Exhibit A" was granted 

by the County in accordance with the Broughton Act and is for a 
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period of 2S years. A fee is 'payable annually to the County 

equivalent to two pE,rcent of tho gross receipts arising trom 

the use, operation or possession of the franchise. No per~ent 

payment is due for the first S years succeeding the effective 

date of the franchise. 

The certificate of public ¢onvenience and necessity 

here1n granted is subject to the' following provision of law: 

That the COmmission shall have no power to 
authorize the capitalization of the franchise 
involved herein or this certif1cate of public 
convenience and necessity or the r1ght to own, 
operate or enjoy sU¢h franchise or certif1cate 
of public convenience and necessity in excess 
of the amount (exclusive of any tax or annual 
Charge) actUally paid to the State or to a 
polit1cal subdivision thereot as the consider
ation for the grant of such franchise, certif
icate of public convenience and necessity or 
right. 

The COmmission is of the opinion that public convenience 

and necessity require the granting of the First Supplemental 

apPlication, and good cause appearing, therefore; 

IT IS HEREBY ORDERED as follows: 

(1) That Bouquet Canyon Water Co~, a corporation .. be, and 

it is, granted a certificate of pt4'blic convenience and necessity 

to exercise the rights and pr'1 Vileges granted by the County of 

Lo~ Angeles by Ord1n~ce No. 6774 adopted by the Board or Super

Visors of Los Angeles County on September 27, 195$. 

(2) That applicant shall not exercise said franChise for 

the purposes of supplying water in those parts or portions of 

Los Angeles County not now being served by it except 'by exten

Sions of its existing system mado~in the ordinary course or bus1-

ness as contemplated by Se.ct1on lOOl or the ~bllC Utl11 ties Code. 
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(3) That the Commission may hereafter by appropriate proceeding 

~and order l1mit the authority herein granted to applicant as to any 
... _ .. ~ .. v·· •.•.. ',' "_ ,._ ....... , .•. _,' "," ._ •. , ••. ,. __ ._,~ •• , __ ..... __ -..... 

territory within said county not then being served by it. 

The effective date of this order shall be twenty days after 

the date hereof. 

day of 
b~ ~Ang:-956. ' California, this 3/~ 

~~ "7- C~~1h~.I£f) 
~ ~ President 

Vb / 


