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ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

LI3aL
Decision No. el

In the Matter of the Application
of

Applicztion
CALIFORNIA WATER & TELEPHONE COMPANY,

No. 27653

To issue and sell common stock and
preferred stock.

California Water & Telephone Company has filed this aprli-
cation for asuthorization to issue ang sell 150,000 sheres of common
stock of the par value of £12.50 each znd 80,000 shares of Cumulative
Freferred Stock, $1.2/ Dividend Series, of the par value of $25 each.

Applicant is a Caliifornia corporation organized on or

about November 27, 1926, Its presently authorized shares of stock

and the totel per value thereof, together with the total var value

outstanding on November 30, 1955, are showm in the following
tabulation:

Authorized

Amount
Shares Amount

Qutstanding

Preferred (825 par)
$1.20 dividend series

1.00 gividend series
1.25 dividend series
1.32 dividend series
1.20 dividend series
Unclassified
Totgl Preferred
Common ($12.50 par)

Total

125,000
50,000
35,000

120,000
80,000

190,000

©0C, 000
2,000,000

$ 3,125,000
875,000
3,000,000
2,000,000
4,750,000
%15,000,000
25,000,000

$ 2,675,000
550,000

875,000
1,148,300
2,000, 000

2 7,245,800
14,988,112

2,600,000

$40,0%0,000

$22,236,912
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For 2 mumber of years dividends have been paid on the
outstending common shares at the rate of 8% of the par velue. On
the basis of the company's November 30, 1955 balance sheet, the

boox value per share is approximately $17.10.

Appnlicant now proposes to create a new serles of preferred
stock to be known as Cumlative Preferred Stock, $1.24 Dividend
Serles, and to sell 80,000 shares of such new preferred stock, and,
also, to sell 150,000 shares of common stock for cash. Subject to
receiving suthorization from this Commission, it intends to dispose
of the preferred shares to institutionsl inﬁéstors at private sale
a2t 2 price of $25.20 a8 shore and to sell the comron shares to an
underwriting syndicate, to be formed dy Blyth & Co., Inc., at not
less then $17.50 a share. It nroposes, and seeks authorization, to
use the proceeds from both classes of stock, estimated at $4,641,000,
for the following purposes:

(a) To pay erxpenses in connection with the issu-
ance and sale of saild stock (estimeted) $ 22,500.00

(b) To reimburse the applicant's treasury for
moneys expended for construction, completion
or improvement of its facilities, aznd not
obtained from the szle of evidences of

ownership or indebitedness 4,618,500.00
b4, 641 ,000.00

In precenting this applicetion to the Commission, applicant

has filed & fincncial statement showing, among other things, its
balance sheet as of November 30, 1955, its income account for the

year ended November 30, 1955, end its expenditures for fixed capital.

Its finencisl position, as reflected by its balance sheet, is

sumarized in the following tazbulation:
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Assets

Fixed capitael, less reserves

Construction work in progress

Miscellaneous investment

Current assets -
Cash & deposits & 2,725,851
Notes & accounts receivable X,575,670
Materials & supplies 1,600,536
Prepaid exvenses 283,192

Total current cssets
Deferred debits

Total

Lisbilities & Capital

Long-term debt
Current lizhilities
Advznces & donations
Miscellaneous reserves
Preferred stock
Common stock equity -

Common stock $14,988,112
Premium on stock 2,391,822

Surplus 3,105,394

Total common stock equity

Total

$46,527,822
1,819,814
125,428

6,185,249
221,109

$54.879.422

821,045,450
4»259,975
1,801,977

37,892
7,248, 800

20.485,328
$54.,879 422

The foregoing balance sheet indicetes that zpplicent's

recorded investments in its assets have been financed primarily

through the issue of long-term debt and sheres of preferred and

common stock and the use of retained earnings. Its canital ratios os

of November 30, 1955, and 2s adjusted to give effect to the provosed

financing, are as follows:

November 30, 1955

Long~term debt 4L3%
Preferred stock 15
Common stock ecquity 42

Total 1004

As Adjusted
40%
17
43
100%

4 Treview has deen made of the application and of the

exhibits presented in support of it, znd of earlier nroceedings
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involving this company. It appears, upon e2na2lysis, that applicent's
net additions to fixed capital during the period from August 1, 1935,
to November 30, 1955, amounted to $42,640,590 and that $35,902,230
of this amount has been naid or provicded through the issue of
securities, leaving a balance of $6,738,360 which has not been
capitalized and for which applicant now seeks reimbursement in part
through the issue of permanent securities. Although applicant

predicates its request to issue securities on expenditures made prior

to November 20, 1955, it has submitted 2 stetement showing its

estimated comstruction expenditures during 1956 in the amount of
$13,200,000.

It is apperent that apprlicant is entitled to issve
securlities to reimburse its treasury because of funds expended from
income for permeanent fixed capital, and that it will have need for
the proceeds from the ssle of such securities, upon renlenishing its
treasury, to finsnce, in part, its construction activities. Upon the
basis of the information now before us we will enter our order
approving its 2pplication. The aprroval herein indigzted is for t;;_—
issuance of certain securities only and iz not to be construed as

indicative of amounts to be included in 2 future rote base for the

purpose of determining Jjust 2nd reasonable rates. s

The Commission having considered the above entitled matter
and being of the opinion that ¢ public hesring is not necessary,
that the application should be granted, 3s hereln nprovided, that the
money, property or labor to be procured or paid for by the issue of
the stock herein zuthorized is rezsonably recuired by applicant for

the purposes specified herein, cnd that such purposes are not, in

—4
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whole or in part, reasonably chargesble to operating exvenses or to
income; therefore,

IT IS HEREBY ORDERED as follows:

i. California Water & Telephone Company may issue
and sell 150,000 shares of its comwon stock at not less than $17.50
a share and 80,000 shares of its Cumulative Preferred Stock, $£1.24
Dividend Series, £t not less than $25.20 a share, on or before
June 30, 1956, and use the proceeds for the purposes set forth
in this apvlication.

2. Applicant shall file with the Commission 2 report,
or reports, 2s required by General Order No. 24~A, which order,
insofar as spplicadle, is made a rart of this ordern.

3. This order will become effective upon the date hereof.

o o
Dated at Los Angoles » California, this .__2.’./_:/.}'::
day of ST » 1956.

7] ~

H

Lif@&/l/ ,

i President
QM}%@ 2 ﬁ/ A bt

-Commiés}oners




