
Decision No .. ----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application 

of 

CALIFORNIA WATER & TELEPHONE COMPANY, 

to issue and sell common stock and 
preferred stock. 

Applic.;:.tion 
No.. 37653 

o PIN ION ---..----

Californ1~ Water & Telephone Company has filed this appli-

cation for authorization to issue and sell 150,000 shares of common 

stock of the par value of ~12.50 each sno 80,000 shares of Cumulative 

?referred Stock, $1.2A. Dividend Series, of the par v~lue of $25 each. 

Applicant is a C.;:.11forn1a corporation organized on or 

about November 27, 1926. Its presently authorized shares of stock 

and the tot~l p~r volue thereof, together vith the total par v21ue 

outstanding on November 30, 1955, are shown in the following 
tabulation: 

Preferred ($25 p3r) 
$1.20 dividend series 
1.00 dividend series 
1.25 dividend series 
1.32 divideno. series 
1.20 dividend series 
Unclassified 

'!ota~ pref'erreci 
Common ($12.50 par) 

Total 

Authorized 
Sh~res Amount 

~25,OOO 

50,000 
35,000 

120,000 
80,000 

190.000 
600,000 

2,000,000 

2,600.000 

-1 

$ ;,125,000 
1,250,000 

S7S,OOO 
3,000, 000 
2,000,000 
4,75,0,00.0 

$15,000,000 
25,000,000 

$40,0')0.0(')0 

Junount 
OUt sta.ndinp; 

$ 2,675,000 
550,000 
S75,OCO 

1,148,300 
2,000,000 

$ 7,248,800 
14,9SS.112 

$22.236,912 



e 
A. 37653 CB 

For a number of yea~s dividends have been paid on the 

outstanding common s~res at the rate of 8% of the par v~lue. On 

the basis of the comp~~yTs November 30, 1955 bal~nce sheet, the 

book value per share is appro:d.ma,tely $17.10. 

Applicant now pro~oses to create a new ser1es of preferred 

stock to be kno·~ as C~~~at1ve Preferred Stock, $1.24 Dividend 

Series, and to sell 80,000 snares of such new preferred stock, and, 

~lso, to sell 150,000 shares of common stock for cash. Subject to 

receiving authorization from this Commission, it intends to dispose 
" 

of the preferred s~res to institutional investors at priv~te sale 

at a price of $25.20 a sh~re and to sell the common shares to ~n 

underwriting synd1c3te, to be for.med by Blyth & Co.> Inc., at not 

less than $17.50 a share. It proposes, and seeks a~thorizstion, to 

use the proceeds from both classes of stock, estiroateo. at $4,641,000, 

for the folloving purposos: 

(a) To pay expenses in connection with the issu­
ance and sale of saio stock (estim~ted) 

(0) To reimburse the applicant's treasury for 
moneys expended for construction, com,letion 
or ~provement of its facilities, and not 
obtained from the sale of evidences of 
ownership or indebtedness 

$ 22,500.00 

~ 618 ~oo.oo J;:641 : 000 . 00 

In presenting this ~p~licet1on to the Commission, a~?11cant 

h2s filed n fin~ncial stntereent showing, among other things, its 

'balance Sheet as of november 30) 1955, its income a.ccount for the 

yea:- ended Nov~moer 30, 1955, e.no its expen~itures for fixed ca.pital. 

Its fin~ncial position, as reflected by its oa1~nce sheet, is 

summarized in the following tabulation: 
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Assets 

Fixed capital~ less reserves 
Construction work in progress 
Miscellaneous investcent 
Current assets -

Cash. & deposits 
Notes & accounts receiveble 
M~ter1als &; su,pl1es 
Pre~aid eA~enses 

Total current sssets 
Deferred debits 

Total 

Liabilities & C~p1tal 

Long-term debt 
Current liabilities 
Adv~nces & donations 
Miseellaneous reserves 
Preferred stock 
Co~on stock equity -

Common stock 
Premium on stock 
SUrplus 

Total eommon stock equity 

Total 

$ 2,725,851 
1,575,670 
1,600~536 

282,,192 

$14,,98S,112 
2,391,822 
3,105,294-

$46,527,822 
1,,819,814 

125,428 

6,185,,249 
221.109 

$;,&,879.426 

$21,045,450 
4,,259,975 
1,,801,977 

37,892 
7,24.8,,800 

20 .. 4S5,3~S 

$54 • ~79 ,/t -;:; 

The foregoing bol~nce sheet indicates th2t zp~licQnt's 

recorded investments 1n its assets have b~en financed primarily 

through the issue of long-term eebt and shares of preferred and 

co~on stock and the use of retained earnings. Its capital ratios DS 

of November 30, 1955, and cs adjusted to give effect to the proposed 

financing, are as follows: 

Long-term debt 
Preferred stock 
Common stock equity 

Total 

November 30, 1955 As Adjusted 

43% 
15 
~ 

100% 

40% 
17 
~ 

100% 

A review has been made of the application and of the 

eXhibits presented in support of it, C'.nd of ear11er 'Proceedings 
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1nvolvL~g this company. It appears, upon ~n~lys1s, thzt applicent's 

net additions to fixed cap1tal during the period from August 17 19;5, 

to Nove:nber 30, 1955 1 amounted to $42,640,590 ano. that ~35,902,2;O 

of this amo~~t has been ~aid or provided through the issue of 

securities, leavin€ 8. balance of $6 1 733,360 ~h1ch has not been 

capitalized and for ~hich applicant now seeks reimbursement in part 

through the issue of permanent secur1t1~s. Although app11cant 

p~ed1cates its request to issue securities on ezpend1tures made prior 

to November 30, 1955, it has submitted a stztement showing its 

estimated construction expenditures during 1956 in the amount of 

$13)200,000. 

It is apparent that ap~licant is entitled to issue 

securities to re~burse its treasury because of funds expended from 

income for permanent fixed cO.pi tal, and that it will have need for 

the proceeds from the sale of such se~rities) upon replenishing its 

treasury, to finance, in part, its construction activities. Upon the 

basis of the information now be:fore us we will enter our ord.er 

approving its app11cation. The ~p,roval hereL~ i~dicatec is fo~ the 

issuance of certDin securities only and is not to be construeo as 

indicctive of amounts to be incluced 1n ~ future rate b~se for the 

purpose of dete~L~ing just and reasonable rates. 

The Commission having considerec the above entitled matter 

and being of the opinion that ~ public he~rine is not necessary, 

that the application should be granted~ ss herein ,rovided., that the 

money~ property or labor to be procured or paid for by the issue of 

the stock herein euthorized is reasonably re~uirec by applicant for 

the purposes specified horein, end that such purposes are not, in 
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~ole or in part, reasonably chargeable to operating e~enses or to 

income; therefore, 

IT IS HEREBY ORDERED as follo'W's: 

1. California ~ater & Telephone Com,any may issue 

and sell 150,000 shares of its common stock at not less than $17.50 

a share end 80,000 shares of its Cumulative Preferred Stock, $1.24 

Dividend Series, et not less than $25.20 a share, on or before 

June 30, 1956, and use the ~roceeds for the purposes set forth 

in this ap~11cation. 

2. Applicant shall fUe 'With the Comm.ission a report, 

or reports, as required by General Order No. 24-A, which order, 

1xlsofar as applicable, is made a part of this ordeJ:,.. 

3. This oraer ~ll beco~e effective upon the date hereof. 

Dated at __ Lo_"_AI1......;.;.~_l~ ___ ) California, this 
I ~ 

day of __ \,_' _c;,._r._'_/i_.,'_,~ __ ._,)_ .• _,: __ , 1956. 
(: 

J 


