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Decision No. 

BEFORE TEE PUBLIC UTILITIES COl'·1MISSION OF THE STATE OF CJ\.LIFORNIA 

In the Matter of the Application of ' 

POMONA TANK LINE, 
a California corporation, 

for authority to sell and issue its 
capital stock; and 

In the I-latter of the Application of 

BOYSIE E. DAY, GRADY D. 
DIS. and FRED G. BONNER, 
dOing business as POMONA 
TANK LINE, a partnership, 

to transfer Certificate of Public 
Convenience ~~d Necessity to 
POMONA ~l~A LINE, a California 
corporD.tion. 

Application 
No. 37646 

This is an application for an order of the CommiSSion 

~u~~o~izing Boysie E. Day, Grady D. Day, and Fred G. Bonner, 

partners doing bUSiness as Pomona Tanl{ Line, to transfer highway 

common carrier operations to Pomon~ T~ Line, a corporation, and 

authorizL~g said corporation to issue $10,000 par value of its 

co:nmon stock. 

The application shows that t...'1e three ,artners, pursuant 

to authorization granted by DeCiSion No. 40011, d~ted August 25, 

1953, have been engaged in operating a highway common car~ier service 

for the transportation of petroleum products in bulk, except liquid 

petroleum gas, liquid asphalt, and hot ro~d Oils, generally througn-

out the state. Information available to the Commission indicttes 
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that the operations have been profitable, the recorded revenues 

and expenses for 1954, the first full year of o~eration, ~d for 

the first nine months vi 1955 being as follows: 

Revenues 
Expenses 
Net profit 

$90,802 
77.218 

$13,584 

$100)982 
81.103 

:$ 19.879 

A summary of the partners' financial position as of 

September 30, 1955, follows: 

Assets 

CUrrent assets -
Cash 
Accounts receivable 

Total current assets 
!angible assets, less reserve 
Depos1t~ and prepayments 

Total 

Liabilities and Capital 

Current liabilities 
Long-term liaoilities 
Pro~rietors1 capital 

Total 

$ 4,894 
30,922 

,~~ 35,846 
40,239 

1,120 

$ 77.2Q5 

$ 23,998 
18,686 
34.521 

$ Z7z20~ 

The partners nm·r deSire to conduct their operations by 

~eans of a corporate form of organization. They have org~ized 

~omona Tank tine, a cor~orationl and they propose to trans~er to 

it their operative rights and eqUipment, the cor?o~ation to assume 

~e outstand~g ~deotedness and to 1ssue $lO}OOO par v&lue of 

stock. The excess of the net book v~.lue of' the assets a.cq'u,ired, 

less thle liabilities to be assumed" over the par value of the stock 

Will be credited to the corporation's paid-in surplus account. 
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The application shows that the corporation proposes to 

cont~~ue the high~~y common carrier operations in the same territory, 

on tt,c same Sche<lulos, .:rod at the same rates and charges o.s such 

operations are now operated by the partnership. 

Under the circumstances set forth in this application we 

are of the opinion, and so find, that the transfer will not be ad­

verze to the public L~terest. Applicants are placed on notice that 

operative rights~ as suCh~ do not constitute a class of property 

whiCh may be capitalized or used as an element of value in r&te fix­

ing fo~ any amount of money in excess of that originally paid to the 

state ~s the consideration for the grant of such rights. Aside from 

their purely permissive aspect~ they extend to the holder a full or 

p~rtial monopoly of u class of bUSiness ov~r a particular route. 

This monopoly feature may be Changed or destroyed at ~ time by 

the state, WhiCh is not in any respect limited ~s to the number of 

rights '\.ilich may be given. 

Tbe action taken herein Shall not be construed to be a 

finding of the value of ~~e rights and properties herein authorized 

to be tra."'lsf erred. 

The Commission having considered the above entitled matter 

~d being or the opinion that a public hearing is not necessary, 

that the applicatio~ shOUld be granted~ as herein provided, that 

the money~ property or labor to be procured or paid for by the issue 

or the stock herein ~uthorized is reasonably required by applicant 
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corporation for the purpose specified herein, and that such purpose 

is not, in ~nole or in part, reasonably Chargeable to operating 

expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Boysie E. Day, Grady D. Day and Fred G. Bonner, 

partners doing business as Pomona Tank Lino, may transfer their 

operative rights and eqUipment to Pomona TaI.Ut Line, a corporation, 

as set forth in this application, suCh transfer to be made on or 

before April 30, 1956. 

2. Pomona Tank Line, a corpor~tion, in conSideration 

for such transfer, may assume the outstanding liabilities of said 

partners as of thP. date of transfer, and may issue not exceeding 

~lO,OOO par value of its co~on capital stock. 

3. On not 1es$ than five days~ notice to the Commission 

~d to the public, applicants shall supplement or reissue the 

t~riffs on file With the CommiSSion, naming rates, rules and regu­

lations governing the common carrie!' operations here involved to 

~~ow that Boysie E. Day, Grady D. Day and Fred G. Bonner have With­

drawn or canceled and that Pomona Tnnk Line, a corporation, has 

adopted or established, as its own, said rates, rules and regulations. 

The tariff filings made pursuant to this order shall corn~ly in all 

respects With the regulations governing the construction and filing 

of tariffs set forth in the Commission's General Order No. 80. 

4· Pomona Tank Line, a corporation, shall file With the 

Cotmlission a report, or reports, as reqUired by General Order " 
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No. 24-A, which order, insof~r as applicable, is made a part or 
this order. 

5. The authority herein granted will become effective 

20 days after the date hereof. 

.aP Dated at T",~ h"'1"1c~ ,California, this ..3/ -

day or~/, 1956'0 \ ~ '\ 

~ ~f. !/iJ:\»/df / 
-. ~ PreSide"b:t 
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