
Dec1s1on No. 52573 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOUTHERN CALIFORJ.'1IA GAS COMPANY 8 ) 
corporation, and SOUTHERN COUNTIES ) 
GAS COMPANY OF CALIFORNIA, a corp- ) 
oration, for an order of the ) 
Commission under Section 851 of the ) 
Public Utilities Code, authorizing ) 
the latter to sell to the former ) 
certafD gas distribution faeilities ) 
located"in Riverside County, Ca11f~ ) 
orn1a, and the application of ) 
SOUTBERN CALIFORNIA GAS COMPANY under ) 
Section 1002 and 100; of the Code ) 
for a certificate of public eonven- ) 
ience and necessity authorizing it ) 
to operate said facilities and provide ) 
service therefrom in the exercise of ) 
franchise rights granted by R1verside ) 
County Ordinance No. 272. ) 

--------------------------------) 

Application No. 37428 

Southern California Gas Company by Harry P. 
Letton, Jr.; Southern Counties Gas Company 
of California by Frederick G. Dutton, 
applicants. 

California Farm Bureau Federat10n by 
J. J. Deuel; Melville A. Jones, in propria 
persona, interested parties. 

William W, EYers for the Commission's staff. 

OPINION ------ ..... _-

Applicants' Requests 

Applicants, Southern California Gas Company (hereinafter 

referred to as Cal) and Southern Counties Gas Company of California 

(hereinafter referred to as Counties) f1led the above-entitled appli­

cation on October 24, 1955, requesting the Commission to issue an 

order: 

(1) Authorizing Counties to sell to Cal certain distribution 

facilities along the "Morenol! pipeline as described in the letter 

agreement attached to the application as Exhibit "Bn, and authorizing 

applicants to carry out the terms of that agreement; 
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(2) Granting Cal a certificate of p"b11c convenience and neces­

sity authorizing it to operate the distribution facilities being 

purchased and to serve natural gas to the ,customers involved in the 

exercise of franchise rights granted by Ordinance No. 272 of the 

County of Riverside; and 

(3) Amending the certificate of public convenience and necessity 

previously granted to Counties in Decision No. 43575 so as to relieve 

it of distributing natural gas Within the certificated area, but 

authorizing it to continue to operate and maintain transmission 

facilities within said area. 

Public Hearing 

After due notice, public hearing was held upon this applica­

tiQn on December 29, 195;, before CommisSioner Ray E. Untereiner and 

Exam1ner M. W. Edwards in ~omoland, California. Applicants, through 

two Witnesses, presented three exhibits and testimony in support of 

the .application. The representative for the California Farm Bureau 

Federation was interested in the proceeding and partiCipated through 

cross-examination of the witnesses. The CommiSSion's staff, repre­

sented by a gas engineer, took an active part in the proceeding and 

by cross-examination of the two witnesses brought out important points 

for the Commission to consider 1n making a decision on this matter. 

No one offered any objection to the proposed transfer; 

however, one customer was concerned as to the d1stance he may have 

to travel to pay his bills. Applicants' witness indicated that bills 

could b(~ paid in PerriS, Hemet or Riverside at either Cal's office or 

at convenient collection agencies in merchant's stores. The hearing 

was concluded on December 29, 1955, and the matter was submitted 

subject to a late-filed exhibit, Exhibit No.4, to sh.ow the compar­

ative depreciation rates used by the two applicants. 
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Distribution Facilities 

The distribution facilities proposed to be transferred 

include mains, services, meter set assemblies, meters and regulators 

serving approximately 145 customers. As of July 31, 1955, these 

facilities were: 159 services, 147 meters, 151 meter set assemblies, 

17 feet of 1/2-inch main, 88 feet of 3/4-inch main, 21,860 feet of 

2-1nch main, 16,231 feet of 3-inch main, 3 district regulation sets, 

413 feet of 1/2-inch service piping, 9,345 feet of 3/4-inch service 

piping, 431 feet of 3-1nch service piping, and 161 gas regulators. 

Also included in the proposed sale, in so far as they are assignable, 

are: all permits, licenses, easements, and rights-of-way appertaining 

to these distribution facilities. The proposed base .selling price 

is $69,507.32 which is stated to be equal to the original cost of 

the distribution facilities to Counties less the applicable depre­

ciation reserve as of July 31, 1955. In the event that Counties adds 

or retires any facilities after July 31, 1955, the book cost of such 

facilities shall be added to or subtracted from the base price. 

SerVice Area 

The 'IMoreno" pipeline runs south from the so-called Texas 

line at Moreno to the San Diego County line at a point kno~ as 

Rainbow, for the purpose of sup~lying out-of-state gas to ~an Diego. 
, 

The route traversed by this line is in an isolated area which nor-

mally would be assigned to and served by Cal, but Cal had not 

extended its mains into all of the area when the l1ne was constructed. 

The two applicants had an agreement that service to new customers 

would be rendered by the company :f'rom wbose lines the new customers 

most economically may be served. Also, the question of Federal 

regulatory complications was involved wh1ch Counties avoided by 

serving isolated customers along the line directly rather than deliv­

e~ing the gas to Cal for sale to those customers. Cal's operating 

base is much closer to the area than Counties!, consequently Cal bas 
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been performi~g all of the work incident to laying mains and serv1ceS
j 

~etting mete~s, ~e~aing mGters~ and b~111ng the customers ror a st1~­
uleted tee from Counties. Counties represents that the question of 

Fede~a~ regu~atory com?~1eat1ons no longer exists as the matter W8S 

resolved by the "Hinshaw Bill" ~ Public taw 323, 'Passed in 1954 b~· 

Congress and that it can make operating expense savings now by trans-

terring these customers. 

Comparative Rate Levels 

Cal and Counties have somewhat different forms of rates and 

one matter of concern to the Commission was that some customers might 

have the1r bills increased by the transfer. Counties' Schedule 

G-6.2M is a seasonal form of rate having generally higher rates in the 

Winter than in the summer. Calfs ~chedule G-6M is a uniform year­

round type of schedule. 

The comparative rates are: 

Counties' Schedule No. G-6.2M 

First 200 cu. ft. or less 
Next 1~800 cu. ft. per 100 cu. ft. 
Next 28,000 cu. ft. per 100 cu. ft. 
Over 30,000 cu. ft. per 100 cu. ft. 

Cal's Schedule No. G-6M 

First 200 cu. ft. or less 
Next 2,800 cu. ft. per 100 cu. ft. 
Next 7,000 cu. ft. per 100 cu. ft. 
Over 10,000 cu. ft. per 100 cu. ft. 

Per Meter Per Month 

Winter 
Months 

$1.4082 
.1113 
.0873 
.0633 

Summer 
Months 

~1.4082 
.1113 
.0733 
.0503 

Per Hater 
Per Month 

$1.61014 
.0821 
.0796 
.0748 

Applicants' Exhib1t No. 3 shows that over a 12-month per10d 

the average general serVice customer should save about 8 per cent on 

Cal's rates. Such conclusion is exclusive of four large commercial ........ -.. 
, -

eustomers. App11cants t witness testified that the greatest saving to 
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these four custooers will occur during the winter months and that 

computations show that each would enjoy yearly savings. In addition, 

there is at present one large interruptible consumer who'will be 

eligible for service under Cal's interruptible Schedule No. G-53. 

Service under thj,s schedule will result in savings on an annual basis 

to this consumer at the present rate of use. 

Franchise ~evis1ons 

By Decision No. 43575, dated November 29, 1949, in Applica­

tion No. 29753, Counties was granted a certificate of public conven­

ience and necessity authorizing it to exercise franchise rights under 

Riverside County Ordinance WOe 355. The franchise area authorized 

therein was generally an area 6 miles wide encompassing the route of 

the Moreno-San Diego pipeline. Counties included in the application, 

as Exhibit A, a map showing the area it serves along the pipeline. 

This franchise area is surrounded on all sides ~~ Calts serving area ~. 

and is, in reality, an island within tbat territory. Counties asks 

that it be relieved of distributing natural gas within this area and 

asks that its existing certificate of public convenience and necessity 

be amended so as to cover only the operation of transmission facilities 

Within the area included in Riverside County Ordinance No. 355. 

Cal has been serving gas in Riverside County in accordance 

with a franchise granted by Ordinance No. 272. By Decision No. 34844, 

dated December 9, 1941, in Application No. 24484, this Commission 

authorized Cal to exercise the rights granted by said franchise, but 

only "Within such parts or portions of said County as are now served 

by it through extensions of its existing system made in the ordinary 

course of business as contemplated by Section 50(a) of the Public 

Utilities Act." Cal requests that it be granted a certificate of pub-

11c convenience and necessity authorizing it to operate the facilities 

hereinbefore described, after they are purchased from Counties, and to 

provide serv1ce to the customers in question. 
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Applicants state that they have carefully considered this 

matter and have determined that Cal can now more logically and econ­

omically serve tbe 145 customers involved. 

Conclusions and Findings 

After considering the record, testimony and statements, and 

the lack of oppo~ition to tha ?roposed transfer, the Commission con­

cludes that the proposed transfer of fac1lit1es to Cal, and the service 

of natural gas by that company in the Riverside County area involved 

are in the public :tnterest. The changes p!"ovide a logical division 

of the service areas betwe~n the ap?11cants and avoid the undesirable 

result of having a small isolated area served by Counties, but with 

all of the work done by Cal for a fee, in the middle of Cal's terri­

tory in Riverside County. Orders will be issued in general granting 

the authority requested. 

W1th regard to the franchise matters, supplemental orders 

will be issued under Application No. 29753 for Counties and under 

Application No. 24484 for Cal. 

The action taken herein shall not be construed to be a find­

ins of the value of the property herein authorized to be transferred. 

The Commission finds: that the transfer of the distribut10n 

facilities as proposed in this application is not adverse to the 

public ~nterest; that the increases and decreases in rates and charges 

authorized herein are justified; that present rates in so far as they 

differ from those herein prescribed after transfer of the properties 

are unjust and unreasonable; and that an order should be issued herein 

authorizing the transfer of ~ro~erties and customers. 

The above"entitled ap~licat1on to transfer property and 

customers and to change rate levels having been filed with this 

Commission, a public hearing having been held, the matter having been 
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submitted and now being ready for decision; therefore, 

IT IS HEREBY ORD~ED that Southern Counties Gas Company of 

california may, on or after the effective date hereof, and on or be­

fore June 30, 19,6, sell and transfer the public utility property des­

cribed 10 the application to Southern california Gas Company pursuant 

to the agreement of sale and ~urchase embodied in said ap~licat1on as 

Exhibit "B", subject to the following cond1tions: 

1. That Southern California Gas Company shall refile, 
1n accordance with the provisions of General Order 
No. 96, its present schedules of rates and rate 
zon~ map ap~11cable to rate area 3,2 in R1vers1de 
County to 1nclude the area authorized to be trans­
ferred herein, and, after not less than five days' 
notice to this Commiss10n and to the publlC, to 
make sald rates effective for service furnished on 
and after the date of transfer of properties. 

2. That Southern Counties Gas Company of California 
shall refile, in accordance with the provisions of 
General Order No. 96, its present schedUles of rates 
a~d division map to exclude serv1ce to the area 
authorized to be transferred herein, and after not 
less than five days' notice to thls Commisslon and 
to the public, to make said tariff filing effective 
on the date of transfer of properties. 

3. That on or before ttte date of actual transfer Southern 
Countles Gas Company of California shall refund all 
deposits which customers are entitled to have refund­
ed; and that any unrefunded deposits shall be trans­
ferred to and become the obligation for refund of 
Southern Callfornla Gas Company. 

4. That a detailed summary showing the unit and total 
eosts of the pro?erty to be transferred, segre­
gated by accounts to which the property will be dis­
tributed on the books of the purchaser, shall be 
submitted to the Commission within thirty days fol­
lOwing date of transfer. 

5. If the authority herein granted is exercised, the 
applicants shall, within thirty days thereafter, 
notify the Commission in writing of the date of 
such completion of the property transfer herein 
authorized and of their ocmplianco With tho condi- ~-. 
tions hereof. -

6. On or before the date of actual transfer Southern 
Counties Gas Company of California shall transfer 
and deliver to Soutbern California Gas Company and 
the latter shall rece1ve and preserve all records, 
memoranda and papers pe~tainlng to the customers 
and properties in question, as more specifically 
described in the Commission's General Order No. 28. 
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IT IS HEREBY FURTHER ORDERED that if th.e transfer of property 

and eustomers is effected that public eonven1ence ~nd necessity require 

the operation of said. cl1str1but1on tac11i ties by Southern California 

Gas Company and t~e serving of natural gas to the customers involved. 

The effective date of this order shall be twenty days after 

the date hereof. ~ 

1
~ San Franci:lco 

Dated at. _____ -::::::=:::::-_, California, this._""'-__ _ 

day of._.....;;;.,F;;,;EB-.,R-.,UA_R_Y_. __ 

Commissioners 
~ox Hardy . b b~ 

Co-m1ss1on~r .... -_-•. - -., c 
necess~rilY ~~ccnt, did not ~~rtlei~~to 
i~ th~ 41B?QO~tiQn of th~A pr~oQ~Q1n~. 
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