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Decision No. 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA 

In the matter of the application of 
A.T.L.~ Inc., for ~u~~ority to execute 
grent deeds znd ~ssi~~ents of certain 
personal pro~erty to Melvin A. Pixley, 
an 1ndividual. 

Application 
No. 37511 

Herbert Cameron, for applicants. 
Melvin !. Pixley, for himself. 
Turcotte & Goldsmith, by I. w. Turcotte, for 

Loyd Turner~ dba Blue TruCk Lines, and Joseph 
Burke, interested p~rties. 

Eddy S. Feldman, for Furniture Manufz.cturers 
ASSOCiation of Southern California., interested 
perty. 

John F. Donov?n, for the staff of the Commission. 

In this proceeding the Commission is asked to enter an 

order authorizing A.T.L., Inc., to tr~nsfer t~neible assets to 

Melvin A. Pixley. 

A public hearing was held before Exa~1ner Coleman in 

San Francisco on December 22, 1955, at which time the matter was 

taken under submiSSion. 

This application involves a reorganization of the financial 

affairs of A.T.L., Inc., a highway common carrier and express 

corporation eng~eed in the transportation of property generally 

between Los Angeles, San FranCiSCO, and Sacramento. It was orgenized 

in 1951 and entered into its common carrier operations in the early 

part of 1953 when it acquired certain operative rights and properties 

from Furniture Fast Freight, a corporo.tion the stock of which was 
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~eld by M. A. Pixley. At the outset, the shares of stoCk of A.T.L., 

Inc.) ~ere owned by Abe Blatt and Nathe.n Kimmel end were held in 

escrow ~ending the payment by A.T.L., Inc_> of the purchese price 

of Furniture Fast Freight's rights and properties. 

In presentL~e this matter to the COmM1ssion, applicents 

have filed a b~lance sheet shoWing the assets and liabilities of 

A.T.L., Inc., as of December 14, as follows: 

Assets 

Current assets -
Cash 
Accounts r.ecei vahle 

Total current ~ssets 
Tangible assets 
Intangible assets 

Total 

Liabilities & Capital 

Current lia~ilities 
Notes payable 
Capital 

Common stock 
Deficit 

Totzl capital 

Tot<:-l 

$ 806 
4.788 

;, 14,000 
155,608 

$ 5,594 
1.30,601 

75,293 

$211,488 

$ 72,096 
281,000 

(141,608) 

$211.488 

It ~ppears, and the preceding balance sheet clearly 

indicates, that the operations of A.T.L., Inc.) have not been 

successful. In Case No. 5639, recently considered by the Co~~ission) 

it was asserted by the corporation that the former shrreholders 

diverted bUSiness from its line for the benefit of their independent 

contr~ct c2rrier fi~s. Be that as it may, the record now before us 

clearly shows that bUSiness has been lost from the lines of the 

carrier, heavy indebtedness has been incurred, defaul t h~.s followed 

With respect to so~e of the loans) end operating losses have been 

sustained; the si~lat1on finally ~inating in a service compl~int 
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filed by Furniture Manuf~cturers Assoc1etion of Southern California 

which was designated Case No. 5639 in our files~ in suspension of 

operations on Merch 21, 1955, and tn a foreclosure ~ction filed by 

Melvin A •. PiXley end Pixley Transportation, a corporation, in the 

Superior Court of the State of California in and for the County of 

Los Angeles. 

Information of record shows th&t Melvin A. P1~ley ha.s 

succeeded to the ownership of the outst~nding stock of A.T.L., Inc., 

t~t service was res~~ed on or about Novembe~ 15, 1955, ~nd that 

accordingly the complaint of Furniture Manufacturers Association of 

Southern California was dismissed. In addition, A.T.L., Inc., and 

MelVin A. P1Y.ley have entered into f~ ~ereement to resolve some of the 

financial difficulties r~cing the corporation under the terms of which 

A.T.L., Inc., will transfer to said Pixley its terminal properties 

and i~provements 8nd all of its personal property, including truCks, 

tr~ctors, treilers and rolling stock, office eqUipment, ond accounts 

receivable, and Melvin A. Piyley ~~ll assume all the liabilities of 

the corpor~tion, as shown by its books ~nd record~ on the date of 

the agreement> ~nd ~ill cancel the outstcn~1n~ notes pay~ble eycept 

obligations in the amount of $51,205. Thereafter, leDse arrangements 

will be ~de whereby there will be made aVDilable to A.T.L., Inc., 

terminal f~cilities in Los Angeles and such e~uipment as 1t may need. 

In addition, the officers ~nd directors of J..T.L., Inc., have ~rreed 

to place not less than $25,000 into the bUSiness for use as ~orking 
ccpit~l. 

Testimony shows that since resumption of operations in 

November of last ye~r the revenues ~ve been sufficient to meet 

operating costs ~d that in addition new bUSiness has been end is 
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being developed, improved service has been offered the ship?ers l and 

errangements have been made with Southern Pacific Company for piggy

back service which it is thought will eliminate the need, for certain 

termin~l service~ and ~il1 effect economies in operation. It will 

zlsol ~ccording to app1iccnt Pixley, minimize the need for new 

equipment. 

At the conclusion of the trans13.ction A.T.t., Inc • .., will own 

only the operative rights. Its liabilities ~~ll h~ve been reduced 

from $;53,096 to $51,205.., Which ~ill be represented by a note in favor 

of Melvin A. PixleYI who, according to the record, has agreed to 

~bordinate its pzyment to other liabilities which the corporation 

might incur. So far ~s the shi,per is concerned.., it appe~rs t~et he 

will have available ~n L~~roved service. The former operations have 

oeen interrupted and uncertain, Whereas now they will be nvnclled by 

Melvin A. Pixley who has been a successful operator ~ith m~ny yecrs of 

experience. 

The corporation will be ~e11eved of heavy liabilities and 

will enter into its operations With what ap~ears to be an ample areotL~t 

of available working ,ccpit~l. While it is true it will have liabili

ties of $511205 which are not supported by any tane1ble assets, 

nevertheless such liabilities will be held by applicent's sole share

holder, and., because of the subordination, should not' interfere with the 

corpor8tion's ability to ncquire additional equipr.ent l should its 

business require ~nd its e~rnings permit. 

As to the creditors of A.T.L., Inc., the ~ecord shows that 

notes held by Pi~ley Trensportation, a corporation controlled by 

Melvin A. Pixley, will be c~ncelled, and that as to the current 

liabilities.., accordir~ to counsel, Mr. Pixley will pay any obligations 

-4 



A. :37511 CB 

tru:.t A.T.L., Inc .. , is required to p~y. 

Upon a thorough review of the evidence it is clear, ~nd 

we so find, that the transfer of ~roperties ~~11 not be ~dverse to 

the public 1nterezt a~e should be approved. In ~~antin~ such approval 

we are ~ing no !1no1ne of the value of the operative rights of 

A.T.L., Inc., nor are we making any finding with respect to the 

outstanding liabilities of the &pplicant corporation. 

A public hearing having been held in this application and 

the Commission having considered the evidence and being of the opinion 

t~t the application should be grc:nted, as herein provided, thQ.t the 

money, property, or labor to be procured or paid for by the issue 

of the note herein authorized is reasonably recuired for the pur~ose 

specified herein, and t~~t ~ch purpose is not, in whole or in port, 

reasonably cho.rgeable to oper<:: tine c:r.penses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. A.T.L .. , Inc., ono Melvin A. Pixley maY enter into an 

agreement ~~bstantially in the same form os the egreement filed in 

this proceeding as Exhibit A, ~nd A.T.L., Inc., pursuent to the terms 

thereof, may tr~nsfer to Melvin A. Pixley the properties referred to 

therein. 

2. A.T.L., Inc., may issue to Melvin A. Pixley an unsecured 

non-negotiable note in the princi"cl amount of not exceeding $51,205 

for the purpose o~ carrying out the terms of said agreement. 
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3. ft.T.L., Inc., shall file ~th the Commission 3 copy 

of said note Within 30 days after its d(l.te. 

4. The authority herein grDnted will become effective 

"When Melvin A. Pixley has filed With the Commi~sion a copy of the 

inst~~ent by ~h1ch he subord~ates his indebtconess of $51,205 and 

when A.T.t., Inc., has paid the fee prescribed by Section 1904(b) 

of the Publie Utilities Code, whieh fee is ~52. 

de.y of 

Da ted at San Fr:\.D.c:iseo 

c6~Lp:(j . 1956. 

, California, this ___ ;?)~~~~ __ 

Commissioners 

COlll:li::;S10nor ___ ~_e_x_H_o.:_-c!_y ___ • b01~ 
noce::;::;o.:-!'l? :::,:.cnt, ":'i~ :::'0-:' Pf.:;;·-:';l.e!.~o.tG 
in tho ei~'Ij::::!.-:'iol:l 0: t!:l1s l)rCcocr.1ing. 


