Decision No. SE3E @ R E @ g ng&;i

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOSNIA

In the matter of the application of
A.T.L., Inc., for authority to execute Application
grent deeds and assignments of certain Ne. 37511

personal property to Melvin A. Pixley,
an individual.

Herbert Cameron, for applicants.

Melvin A. 2ixley, for himself.

Turcotte & Goldsmith, by F. W. Turcotte, for
Loyd Turner, dba Blue Truck Lines, and Joseph
Burke, interested parties.

Eddy S. Feldman, for Furniture Menufacturers
Assoclation of Southern California, interested
party.

John F. Donovan, for the staff of the Commission.

In this proceeding the Commission is asked to enter an

order authorizing A.T.L., Inc., to transfer tangible assets to
Melvin A. Pixley.

A public hearing was held before Examiner Coleman in'

San Francisco on December 22, 1955, at which time the matter was
tzken under submission.

This application involves a reorganization of the financial
affairs of A.T.L., Inc., a highway common carrier and express
corporation engaged in the transportation of property generally

between Los Angeles, San Francisco, and Sacramento. It was orgenized

in 1951 and entered into its common carrier operstions in the early

part of 1953 when it acquired certain operative rights and properties
from Furniture Fast Freight, a corporation the stock of which was
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2eld by M. A. Pixley. At the outset, the shares of stock of A.T.L.,

Inc., were owned by Abe Blatt and Nathen Kimmel end were held in

escrow pending the payment by A.T.L., Inc., of the purchase price

of Furniture Fast Freight's rights and properties.

In presenting this matter to the Commission, applicents
have filed 2 bzlance sheet showlng the assets aznd liabilities of
A.T.L., Inc., as of December 14, 2s follows:

Assets

Current assets -
Cash

Accounts recelvable 4,788
Total current a2ssets $ 5,59
Tangible assets 130,601

Intangible assets 75,2923
$211, 488

L es
Current liabilities & 72,096
Notes payable 281,000

Capital
Common stock % 14,000

Deficit 155,608
Totzl capital (141,608)

Totzl 211 8

It appears, and the preceding balance sheet clearly .
indlcates, that the operations of A.T.L., Inc¢., have not been
successful. In Case No. 5629, recently comsidered by the Commission,
it was ascerted by the corporation that the former shereholders
diverted dbusiness from its line for the benefit of their independent
contract carrier firms. Be that as it may, the record now before us
¢learly shows that business has been lost from the lines of the
carrier, heavy indebtedness has been incurred, default hes followed
with respect to some of the loans, and operating losses have been

sustained; the situation finally culminating in 2 service complaint
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filed by Furniture Manufzcturers Associztion of Southern California

which was designzted Case No. 5639 in our files, in suspension of
operations om March 21, 1955, and in a foreclosure =zction filed by
Melvin A..Pixley 2nd Pixley Transportatiorn, = corporation, in the

Superior Court of the State of California in and for the County of
Los ingeles.

Information of record shows that Melvin A. Pixley has
succeeded to the ownership of the outstanding stock of A.T.L., Inc.,
that service was resumed on or sbout November 15, 1955, =nd that
accordingly the complaint of Furniture Manufacturers Association of
Southern California was dismissed. In eddition, A.T.L., Inc., and
Melvin A. Pirley have entered into an agreement to resolve some of the
fipancial difficulties fzeing the corporation under the terns of which
A.T.L., Inc., will transfer to said Pixley its terminel properties
and improvements snd =211 of its personal property, including trucks,
tractors, trzilers snd rolling stock, office equipment, snd accounts
recelivable, and Melvin A. Pirxley will zassume all the liabilities of
the corporation, as shown by its books 2nd records on the date of
the agreement, znd will cancel the outstendine notes naysble excent
obligations in the amount of $51,205. Thereafter, lease arrangements
will be made wheredby there will be made available to A.T.L., Ine.,
terminal facilities in Los Angeles and such eouipment as it may need.
In addition, the officers znd directors of 4.T.L., Inc., have 2greed

To place not less than $25,000 into the business for use as working
cspital.

Testimony shows that since resunptlon of operations in
November of last yesr the revenues have been sufficient to meet

operating costs and thet in addition new business has been gnd is
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being developed, improved service has been offered the shiprers, and

arrangements have been made with Southern Pacific Company for piggy—
back service which it is thought will eliminate the need for certain
terminzl services and will effect economies in operation. It will

2lso, 2ccording to applicont Pixley, minimize the need for new
equinment.

At the conclusion of the transaction A.T.L., Inc., will own
only the operative rights. Its liabilities will hove been reduced
from $253,096 to $51,205, which will be represented by 2 note in favor
of Melvin A. Pixley, who, according to the record, has agreced to
subordinate 1ts peyment to other liabilitlies which the corporation
might Incur. 8o far 2s the shipper ic concerned, it a2ppeurs thzt he
will have available an immroved service. The former operations have
been interrupted and uncexrtzin, whereas now they will be nhandled by

Melvin A. Pixley who has been a successful operator with many years of
experience.

The corporation will be relieved of heavy liabilitiess and
will enter into its operations with what appears to be an ample amount
of avallable working‘capital; While it 1s true it will have liabili-
tles of $51,205 which are not supported by any tangible assets,
nevertheless such liabilities will be held by applicant's sole share-
holder, and, becsuse of the subordination, should not interfere with the
corporationts ability to z2cquire additlional equipment, should its

business require ond its earnings vermit.

As to the creditors of A.T.L., Inc., the record shows that
notes held by Pixley Trensportation, a corporation controlled by

Melvin A. Pixley, will b2 cancelled, and that as to the current

liabilities, according to counsel, Mr. Pixley will pay any obligations
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that A.T.L., Inc., is recuired to pay.

Upon a thorough review of the evidence it is clear, znd
we so find, that the transfer of vroperties will not be adverse to
the public interest and should be aspproved. In granting such approval
we are meking no finding of the value of the operative rights of
A.T.L., Inc., nor are we making any finding with respect to the

outstanding liabilities of the spplicant corporation.

QRDER

A public hearing having been held in this application and
the Cormission having considered the evidence angd being of the oninion
thet the application should be grented, as herein provided, thst the
noney, property, or labor to be procured or paid for by the issue
of the note herein zuthorized is reasonably recuired for the purnose
specified herein, and thet such purpose is not, in whole or in part,

reasonably chargeable to opersting expenses or to income; therefore,

IT IS HERFBY ORDERED as follows:

1. A.T.L., Inc., ond Melvin A. Pixley mzy enter into an
agreement substantially in the same form s the agreement filed in
this proceeding as Exhidbit A, znd A.T.L., Inc., pursuant to the ternms

thereof, may transfer to Melvin A. Pixley the properties referred to

therein.

2. A.T.L., Inc., mey issue to Melvin A. Pixley an unsecured

non-negotlable note in the princival amount of not exceeding $51,205

for the purpose of carrying out the terms of said agreement.
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3. AJT.L., Inc., shall file with the Commission s copy
of said note within 30 Qays after its dete.

4- The authority herein gronted will become effective

when Melvin A. Pixley hos filed with the Commission a copy of the

instrunent by which he subordirates his indedtodness of

851,205 and
when A.T.L., T

nc., has paid the fee preseribed by Section 1904(»)
of the Public Utilities Code, which fee is £52.

Dated at __San Francisco » California, this 7%
dey of 4;2225522242957b¢/» s 1956,
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Comnissionor Rex Hazdy
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