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r:; # :> r.: '~8 Decision No. __ Vi_'-_ ... .J_' __ 
())IUijl~l~l 

BEFORE TEE PUBLIC UTILITIES Cm1HISS!O~ OF THE STATE OF CLtIFO.RNIA 

) 
) 

I~ the ~attcr of the App1icaticn of 
EtTeN E. 11ATTOON 1 doing business as 
B1n1001DT T£V~SPOrtTATION CO., ~nd 
\TALTER E. !'1El"WENHhLL c.nd 1ULBUR ~. 
~"lENDE;,ffiALL, partners doing 'I:lusiness 
as IIljENj)ENHi~L TR"l·~SPO~T .. ~.TIOi~ CO., 
for authority (1) for the former to 
transfer1 rnd the l~tter to acquire, 
certain o~er~tive rights and equip­
ment, and (2) for the latter to 
execute ~ conditional sales agree­
ment covering cert~in equipmeny. 
--------------------------) 

QPINIQN 

.t"..pplication 
No. 37661 

This is an application for ~~ order ~uthorizing Elton R. 

l~io.ttoon, doing bUSiness as Humboldt Tr:.nsl'o:'t~tion Co., to tr~,nsfer 

operative rights and p:'operties to VIal tor E. hendenhal! und \!ilbur 

N. Mendenhall, p~rtners doing business &3 MendenQall Transportation 

Co., end authorizing s~id ,artners to execute a conditione.l sales 

agreement. 

Applicants are engagec in business as highway common 

carriers ;:md as p?ssenger sta.ge corportttions ,ursuant to autl'lori-

z~tion granted them by Decision No. 514141 dated May )1 1955, in 

Applications No. 36795 ~d No. 36796. In general, applicant 

Mattoon operates between Forks of S~L~on ~nd Somes E~r to Arcata1 
Eureka ~~d Scotia, and other pOints, and the applicants Menderu'lall 

from Trinidad ~d other pOints to Eurek2, Fortuna, Bridgeville, 

.Alder,oi.~t1 and other pOints. According to Exhibit A filed 'l;rith 

the applic".tion the routes of the applic£'nts p&.rallel each other 

to some extent. 
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It appears th~t applic~t ~attoon desires to discontinue 

his o~er~tions and that he has made arrangements to dispose of his 

operative rig...'lts and his equipment to the applic~.nts IV1€:ndenh.lll, 'Who 

eesire to acq~ire them and to integrato them i~ith their present 

o'gerations. It is asserted t!lat the consolidation of the t .... ro separate 

operations will afford greater flexibility in the service presently 

oe1ng conducted by a~plicant Mattoon by reason of additional equip­

ment ond personnel whiCh Will be available, ~~d that economies will 

'be effected thrcugh. t..'-le e:imination of one term:1.nal in ~reka end 

savings in gencrel administr~tive expenses. 

Under the terms of the agreement by the ,arties the a,p1i­

cants ~ende~~all,in payment for the rights and equipment> ~~ll assume 

~d ~gree to pay outstanding indebtedness of $6,000 &g~inst the 

e~uipment and will convey and transfer to applicant Mattoon certain 

~eal property ~~d improvements located at 220 First Street, Eureka, 

Califcrnib., ;·rhich ~roperty in the past has 'been used by the applic­

ants ~endenh~ll for garcee and shop f&ci11ties but no longer will 

be re~uired in the operations. The present value of such real 

prope::-ty Glne. improvements is asse:::-ted to be ~p12,OOO. 

Upon cOnJpletion of the tr.?nsaction, the applica.nts 

Mendenhall propose to refinance the $6,000 indebtedness through ~~e 

execution of & ne .... T condi tiono.l sules :1Greement 't.Thich will be ,PGI.ya.ble 

in installments of ~~200 c month intho~t inte::-est. 

T.::le application shows thc.t the :lpplicents i~cncJenhall vrill 

adopt the rates, fares) rules] ~~~~lutlonSJ an~ tirn~ schedulGs of 

applicant J':attoon and Wi.~~ assu!'l)C' the ob~:1.g.'l.tions 1.l.lldcr a contrn.ct 
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"-llich applica.."lt !V~2.ttoon no'\-.' has ',ri th Intercity Trans,ort Lines for 

the through movocent or ,a~sengcrs and freight. It clearly app€ars 

rro~ the application that there idll be no change in the r~tes and 

service and it is our opinion, ~~d we so find, that the proposed 

tr&""'ls:f('r '\-:1.11 not be D.dverze to the public int~rest. 

Applic~ts are ~ereby place~ on notice that o~erative 

rights, a.s such, do not const1 tutei:l. class of property 'Vrhich may 'be 

ce:pi t(ll1zed or used as D.n element of vc,lue in rate fixing for any 

amou."lt of ~oney L"l excess or ~~at originally ~nid to the stCt0 as 

the conSideration for the gr~~t of such rights. Aside from their 

,urely permissive as~ect, they extend to the holder a full or 

partial monopoly of ~ class of busL~ess over a p~rticu13r route. 

This monopoly fc~ture may be chonged or destroyed at ~y '~~.me by the 

st8.te, ''!-ihich is not in any respect li..."1'li ted as to the numbe!' of' 

rights ".-rhich ;nay be given. 

The c.ction taken herein shell not be const!"11ec. to be :.;. 

finding of the v3.1ue of the rizh, ts and ~I'oI>erties herein authorized 

to be tr~.nsferred. The o.p:?lic.mts lvlcr..den.i.&ll, u,on acquiring the 

pro~erties of <l!>!'licmlt l1attoon, shall transfer to thzir books of 
.... 

c.ccount the ledger b~,l&nces in the property o:nd reserve accounts of 

applicr.nt Mattoon at the d.:-.t0 of transfer. 

The Commission having considered the above entitled matter 

~d being of the opinion thut ~ public hearing is not necess~ry, 

that the application should be gr~nted, a~ herein provided~ that the 

money, property or labor to be procured or pcid for by the execution 

of the conditional s~les agreement herein authorized is reo.con~blY 

re~uired for the purpose specified herein, and that such purpose 
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is not, i."'l whole or in l'art, reasonD.oly ch~rgeable to operating 

expenses or to income, therefore, 

IT IS EEREEY ORD~~ as follows: 

1. Elton H. Mattoon, doing business as H~~boldt Trans­

portation Co .. , n13.y tr~.nsfer to 1Jalter E. MendeMall and ~rilbUl' N. 

r·:cnden.h~ll, partners doing b'C.si."less .lS l"!endenhall Tra."'lsportation Co., 

his operative rights and e~uipment, such transfer to be ~ade under 

the terms ~nd condition~ set forth in this ~pp11cution. Said Walter 

E. !t~e:'ldenhall ~.nd l-:i1bur N. ~·1endenhall IIlay acquire such operative 

rights c.nd consolido.te them ~Yith their existing rig."lts. 

2. ~valter E. Mendenhall and 1'!11'bur N. Mendenhall may 

a.ssumc the payment of outstr..nding 1nde'bted.."'less of $6,000 in a.cquir­

ing said ~ights and p~opert1es of Elton H. Mattoon and thereafter may 

execute a conditional s~les contr~ct ~roviding for payment of ~6,oOO 

for the purpose of refinancing the indebtedness they are authorized 

to assume. 

3. On not lcss ~~an five daysr notice to the Commission 

~.nd to the ,ublic, ap,liC~"'lts shall supplement O~ ~eissue the 

t~r1ffs on file With the CommiSSion naming rctes, rules and regu­

l~tio~s govern~~g the oper~tions here involved to show that Elton B. 

Mattoon has "ri thc.r~ .... m. or cimceled G'.nd that Halter E. Hendenht).ll and 

Vilbur :til. l-1endenhall hC'.ve adOT,>ted or established,;> as their O'W'tl, said 

r~tes~ rules and regulations. The tariff filings made pursuant to 

this order shall comply in all respects With the regu!at1ons govern­

ine ~~e construction and filing of tariffs set forth in the Com­

lnission 1 s G~neral Orders Nos .. 79 and eo. 
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4. 'Walter E. !'1endenhall and "WilbUl" N. l'1.endenhall shall 

file ~'itl'! the COmmission a report, or reports, as recuired by General 

Order No. G4-A, ~ch order, insofar as applicable, is made a ~art 

of this order, and a re90rt showing the journal entries used to record 

on their books the acquis1tion of the rights and properties herein 

authorized to be tr~sferred, suCh report to be filed within 30 days 

after the date of suCh entries. 

5. The ~uth()rity herein granted '1,:111 become effect1ve when 

~Yal ter E. :-1endenha11 and '·Tilbur N. Hendenha11 have !)aid the minimum 

fee prescribed by Section 1904(b) of the Public Utilities Code, which 

fee is $25.00. 

;;' ,::t 
, Ct'.11fornia~ this -_.L~ __ _ Dated at SD.n FrJ.nciseo 

day of . -.y;" . ./!J~ j.//I ../..;./ A 
. I 

! 

Commissioners 
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