
Dec1 zion No. ___ 5_<_> ... _S_S_~_1I 

BEFORE THE PUBLIC UTILITIES COl-1MISSION OF THE STATE OF' CALIFORNIA 

In the Matter of the Application of 
PENINSULA SERVICE CORPORATION for 
an orde!" authorizing issue of common 
stock. 

Application 
I~o. 31499 

(Sixth SUpplemental) 

sIXTH SUPPLEMENTAL PRDER 

By Decision No. 44440, dated June 27, 1950, as amended, the 

Commission authorized Peninsula Service Corporation to issue and sell 

900 shares of stock, at $10 a sha!"e, on or before December 31, 1955, 

for. the purpose of ~ayL~g indebtedness and of financing the cost of 

a 'Water system near Mount~in View, in Santa Clc.ra County. 

Information on file With the Commission shows that up to 

December 31, 1955, applicant had not issued 308 of the Shares. How-

ever, applicant asserts it intends to proceed with the issue of the 

rcmai.."'ling shares cr..d i t as~s the CommiSSion to ma~{e an order extend­

i.."'lg the time Within which it might do so. 

Applic~nt rc~orts th~t u, to October 31, 1955, it had in­

vested ~22,77S.7S in its utility plant, that it has undertaken service 

to approxim~tely SO customers, and that it has financed itself 

?rimarily 'With proceods from the issue of shares of stock and With 

borrowed money. It appe~rs that applic2nt is f~ced With additional 

expenditures and tr~t it deSires to convert a portion of its 

outst~ding indebtedness into eqUity cupitul. In an exhibit filed 

in the present sup~loment~l app11c~tion it sets fo~th its capital 

re~uirements as follows: 
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A~ 31499 sJlt. SL 

Convert customers! advances 
P~y o!f individual indebtedness 
Extension of 600 1 of 4t! line on Colony Street 
New booster pump 

Total 

$1>000 
1,200 
1,260 

280 

$3,240 

App11c~t proposes to finance a ~ortion of these expendi­

tures .107ith the $3.,080 proceeds to be derived froIil the issuD.nce of 

the remaining 308 sh~res of its c~pital stock. 

From a review of th~ matter it appears to us that ~,pli-
cant has need for additional funds and that it should be authorized 

to Use stock proceeds to pay indebtedness, to finance"the cost of 

additions and betterments and to ~~e retunds of advances in ~ccord-
~~ce With ~~e terms of its main extension rule, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Peninsula Service Corporation m~y issue and sell, on 

or be£orc Decem~er 31, 19;6, at not less than par, ~~e unissued 

sh~res o-r !ltock h~:t"eto.rore c:u't.."l.orized by DeCision No. 44440, dated 

June 27, 1950, as amended nne $upplemented from time to time, for the 

purpose of paying indebtedness, of financing th~ cost of additions 

~nd irnprovc~ents to its ?l"opertics and eQ~lpment, and of refunding 

adv~ces in &ccordance ~ith its main extensio~ ~~le, it being the 

oplnion of the Commission thot the ~oney~ property or labor to 

be procured or pc.ld fo:, by the izsue of the sha.r~s of stocl'C herein 

authorized is rea.sonably rc(!uircd by npplic;.'nt for tbe ,urposes 

specified herein, and tho.t such purposes are not, in ...... hole or in 

part, reasonably chargeable to oPc:-~.tine expenses or to income. 

Any proceeds not n~ede~ for such pur~oses shall be used to pay 

indebtedness incurred for construction pu.rposes. 
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2. This sixth sUpplemental order 'Will becol'ne effective 

on the date hereof. 

. . day of _______ _ 

S:IJl Fr:I.n~ th Dated at ~~ __ -..;;...;.,; __ , California, is 
FEBRUARY 

~~. ~ ~ .. 
II ~ ~ ~ 

~~ 

I ~ ,. ~, 

~ '" ~ 
~ • -:a ;;..:;:;;.'.~ ...... 

Cor:nnissioners 
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