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DRIGINAL

BEFORE TIE PUBLIC UTILITIES COMMISSION OF TIE STATE OF CALIFORNIA

of' ROSEVILLE TELEPHONE COLPANY, 2
California corporaticn, for L
authority to execute Promissory E Application
!
)

In the Matter of the Application i

Notes payadle at perivsdc of more

than twelve months after the date
of execution and to mortgage real
ané personal property.

No. 37746

Roseville Telephone Cowpany nas filed this application for
autherization to execute = sunplenental mortgage and to issue
$200,00C of notes.

Under authority granted b the Commission applicant

executed 2 mortgage, dated Januery 23, 1952, znd an amended mortgage,

dated March 19, 1955, covering its rcal and wersonal properties,

and pursuant to the terms of said indentures issued to Pacific

¥utual Lifc Insurance Company its promissory notes in the original

aggregate amount of $450,000, of which $426,000 remain outstanding.

Thesec outstanding notes consist of %176,000 of 4-3/4% notes, due

October 1, 1971, and $250,000 of 4=1/4% notes due March 1, 197s.

Applicant now desires to increase its borrowings from

Pecific Mutuol Lifc Insurance Company to $62%5,000 through the issue

of new notes amounting in the aggregate to $200,000,said notes 4o

be payable March 1, 1976, with intorest ot the rate of 4=1/4% pex

annum. The conpany has entered, or is about %o enter, into a loan

agreement with the insurance company wnercby the insurance company
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will advance said sum of $200,000 at any time, or from time to time,
pricr To June L, 1957, and the company will pay to the lender, as

a stand-by fec, 1% per canum of the unused portion of the loan

agreement.

The purpose of the acditional financing is to provide
applicant with funds to meet, in part, the cost of its construction
progran now under way. It appears that applicant ic faced with
demands for new services and for improvements of existing services,

and It estimates 1ts capital requircments at $345,990, segrcgated

as follows:

Remodel adjoining cormer building for now

business office $ 30,000.00
Cable being delivered presecntly 35,000.00
200 linecs & 400 terminals on order for Roscville

office 32,000.00
Purchase propesty for new €.D.0. in Citrus Heights 3,500.00
New central dial officc to be built in Citrus Helghts

plus dial cquipment mow on order & scheduled for

celivery in 1957 150,0C0.00
Two position test board for present dizl office g,000.00
One position information board for opcrators 4,000.00
Purchase 10 public pay booths to Yo installed 1956 3,590.00
Purchase 15 public pav phoncs - 2,400.00
Purchase 1,000 new nhonos 27,000.00
Private bronch cxechanges 10,000.00
3uilld outside nlant to Folsom Dem {now bcing served

by Pacific Tolephione & Telegraph Co.) 30,000.0C
Addition to present gorage building 3,000.00
Building on new polc yard 7,500.00

Total $345,990.00

The company's system is one of full dlal operation scrving

Roseville and adjoining areas in Placer and Sacramento Counties. In

1952 the Commission roevicwed its servica and operations and autaor-
1

ized changes in its rate schedules. Subsequently the Coumission

i

By Deeision No. 49047, dated September 1, 1953, the Commission
fixed rates designed to produce net revenues of $45,000 and to
yicld a rate of 6.25% on 2 rate base of $720,422.
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passed upon applications filed by the company to obtain funds to

financc itsclf. A review of applicant's financial statements points

up the growth it hes expericneced, as Indicated in the follovwing

statoment:

Available

Tclephene  QOporating For Fixed Toelcnhones

fok| “ant

Ll LY

Roevenuces

Charges

1951
1952
1953
1954
1955

$278,358
501,374
529,469
712,347
940,175

$159,693
175,539
210391
283,996
335,433

$24,015
25,375
30,990
56,059
52,591

In Sorvico

2,851
3,479
3,777
by 144,

(L) Not showm in filecd statement.

In addition to the investment in telephione plant the
company reports its net investment In current accounts ot the ¢close
of 1955 at $47,317.

It appears that the company has met its capital costs not
only through borrowings from the insurcncc company, dut also through

the issue of common stock and the usc of retained cornings. Its

-t

capital ratios os set forth in its balance sheet of Deccmber 31,
1955, arc cs follows:

Long-tern debt
Zquity capital -
Common stock
iscount and cxnencse
Surplus
Total cquity capital

$426,000 43%

$500,000
§,503)
_66.925

558,422
£984,,422

=7

Total 1004

In 1955 applicant's fixed charges aggregated $14,963.
With net carnings of $55,591 available to meet such charges, it
appears that applicant corncd its intcrest requirenonts approximately
four tlmes. The additional interest on the notes now to be issucd

will amount, at the outset, to $8,500.
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From & review of the proceeding it appears to us that
applicent will have need for additional funds from external sources
if 1t is to proceed with its coenstruction work, that the issue of
the notes now proposed will be made wnder reasonable terms and that
the company's earnings snould be ample to service the present and
proposed Indebtedness. In our opinion the money, projexrty or labor
to be procured or paid for ‘hrough the issue of said $200,000 of

notes 1s reasonably required Dy applicant for the purposes specified

ferein, and the expenditures for such purposes are not, in whole or

in part, reasonably cnargeable to operating expenses or to income.

Accordingly, we will cntor our erder granting the application.

The approval herein indicated is for the issue and sale

of scceurities only and is not to be construed as indicative of

anounts to be iﬂﬁlﬂﬁ@q 1ﬁ 2 ?u%ure rate bas

se for the purpose of
determining Just and reasonable rates.

The Commi

$sion having considered the above entitled matter
and bdeing of the opini

on vhat a public hearing is not necessary
and that the appliecation should be granted, trercfore,

I IS FEREBY CRDERED as follows:

L. Roseville Telephone Company, on and after the effective

date hercof and on ar before June 1, 1957, may oxecute a suppleomental

rTgage and a loan agreoment in, or substantially in, the same form

as those filed in twis procueding and may issue and deliver to Pacific

Mutual Life Insurance Cempany its promissory notes in thc aggregate

Principal amount of not exceeding $200,000, pursuant to the terms of




Y ®

said loan agrecment and suppleacntul mortgage, for the purposec of

financing in part the construction cxXponditures roferred to im this

proceeding.

2. Roseville Telephonc Company shall filec with the

Commission a report, or reports, as required by General Order No. 24,
which order, insofar as applicable, is mode a part of this order.

3. Tho authority hercin granted will become coffective
when applicant has paid the fec preseribed by Scction 1904(bd) of
the Public Utilities Code, which feo is #200.

- 4
pated at San Francisco > California, this 0(".? ~
day 0""\> /_.&////A// 0556,

Kud sy 3. @,&o@(w

/(s
}’( /MM

Cormissicners

, PUBLIC UTILITIES COMsSion
STATE OF CALIFORNIA




