Decision No. __S2748 ®Rmmm.

BEFORE THE PUBLIC UTILITIES COMKISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation into )
the rates, rules, regulations, charges, )
allowances and practices of all common ) Case XNo. 537
carriers, highway carriers and city ) Petition No. 13,
carriers relating to the transportation ) as amended
of sand, rock, gravel snd related items )

(commodities for which rates are )

rovided in Ninimum Rate Tariff No. 7). %

E. 0. Blaclkman, Leonard F. Schempp, Don D. Tobey,
and Clair V. Logue, for California Dump Truck
Owners Association, petitioner.

J. C. Kaspar and Arlo D. Poe, for Californis
Irucking Associations, Inc., interested party.

H. G. Feraud and Austin H. Peck, Jr., for Southern
California Rock Products Association, interested
Partye. ' :

Frank B. Hagan, for Southern California Asphalt Plant
Association, interested party.

James Quintrall, for Western Motor Tariff Bureau,
interested party.

E. J. Woodward, Jr., for Sully-Miller Contracting
Company, interested party.

Francis W. Walker, in propria persona, interested
party. :

HE. F. Wiggins, for the staff of the Public Ttilitie
Commission of the State of Californis.

By petition filed August 19, 1955, and by amendment
thereto filed November 22, 1955, the California Dunmp Truck Owners

association, a nonprofit Californis corporation representing

approximately 500 dwmp truck carriers, seeks (1) an increase in the
minimum hourly rates heretofore esteblished by this Commission for
the transportation of specifiled materials in dump truck equipment

between points in southern California terrltory and (2) the
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establishment of additionsl charges to apply for transportation

service performed in southern California territory after regular
working hours and on Saturdays, Sundsys and certain holidays.

Public hearings in the petition were held before Examiner
C. S. Abernathy at Los Angeles on November 4 and on December 6 and
75 1955, at which times evidence was presented by petitioner through
its officers and member carrlers, by & representative of the
Californla Trucking Assoclations, Inc.,(a nonprofit corporation
composed of assocliations of highway carriers), and by a transporta-
tion engineer and by g Ttransportation rate export of the
Commission's staff.

The minimum rates, rules and regulations which govern
transportation by dump trucek equipment are set forth inm Minimum
Rate Tariff No. 7 (Appendix "A" of Decision No. 32566, as amended).
The tariff nemes rates on distance, zone, and hourly bases. The
most recent adjustnent in the hourly rates became effective January
15, 1955, pursuant to Decision No. 50854 in this numbered proceeding.
Potitlioner alleges that since the close of the record upon which
Decision No. 50854 was based, the carriers have experienced
substantlial increases in their operating costs, particularly in
those for labor.

According to testimony of petitioner's manager, drivers'
wage rates have increased 174 cents an hour; welfare fund provisions
of 7% cents an hour have been established; social security, unemploy-
ment insurance and compensation insurance costs have increased with
the increases in wage rates; and there have been inecreases in

mechanics' wages, costs of repair parts and in some other expenses.

The total increases assertedly approximate 30 cents an hour. The

nanager said that these inereased costs apply to virtually all of
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the transportation which is pébfdfﬁéd at the'hourly-rateg;, Cbrrob;
oréting testimony in this last'nam?d respect was submitted Ly the
carrier witnesses who presented evidence in petitioner's .behalf.

The evidence which was submitted by :the Commlission engi-
neer was designed to show the effect of the increased wages and
welfare payments upon the carriers' total operating costs. Apply-
ing present wage and éelated rétes to data which he had developed
in connection with an extensive study of dump truck transportation
n 1253 and 1954, and upon which data Decision No. 5085, was
founded, the engineer calculated that in the interval since, the
carrlers' operating costs which are incurred in connection with the
transportation of the bulk of the materisals that move at thé hourly
rates have ircreased by amounts ranging from 25.5 to 29;02 conts
per hour;

Petitioner's request for the establishment of additional
charges to apply for transportation performed after rogular working
hours and on Saturdays, Sundays and holidays was advancod on the

srounds that the applicadle labor agreements require premium

paynments for work performed during the times specified. Petitioner's

manager stated that inclusion of a general allowance for overtime
in the hourly rates, as at present, does not equitabdbly diétribute
the applicable costs among the shippers. He said that many of the
shippers do not require overtime, weekend or holiday service. He
sald, furthermore, that from the carriers' standpoint the perform-
gnce of overtime, weekend or holiday service Iinvolves out-of-pocket
costs which are unfalrly distributed amongst the carriers in the

gbsence of spocific provisions to cover such service.
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The representative of the California Trucking Assocla-
tions, Inec., also urged the establishment of specific charges for
overtime, weekond and holiday service and he sﬁbmitéed a roéommended
tariff rule to accomplish this purpose. He ;Qid ﬁhat the lack of

such charges for this service is a serious threst to the stability

of dump truck carriers who operate fleets of equipment, inasmuch

as those carriers are more subject to the requiréments of premium
Pay for overtime or holiday'work than are individﬁal‘owher operators
and In the absence of overtime provisions to<gqvefn all of the
carriers uniformly they are at a compotitive;disadvantage with the
individusl oporators.

No one appeared in opposition to the rropeosed increase in
the hourly rates or to the sought overtime rules.

The record is clear that the cost of the transportation
service that 13 performed under the hourly rates has incressed sub-
stentlally since the closing of the record upon which the most
recent adjustments of the minimum hourly rates were made. The
increasecd costs, the evidence shows, have applied to virtually all
of the transportation involved. Such transportation as has not
been affected by the full amount of the increases is quite small
in relation to the whole and does not Justify separate consideration
on this record. In the light of the showings of petitioner and of
the Coxmission engineer the proposed incresse of 30 cents an hour
in the hourly rates for sll commodities subject thereto is deemed
to be reasonadble and substantisted.

It appears that additional charges for overtime, weekend
and hollday service should be established along the lines
recommended by petitioner and by the representative of the California

Trucking Associations, Inc., in order to allocate equitably the
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charges to the shippers requiring the service and to compensate the
carriers properly for the work done. Vlth the establishment of

these charges as & separate rate factor, the hourly rates should

be nodified to exclude allowances contained therein for services
performed at premium labor rates. With this medification, additional
charges which were recommeénded by the representative of the

Californis Trucking Assoclations, Inc., appear reasonsble and will

1
be adopted. A proposal of the Association's representative to

include Veterans' Day as one of the designated holidays when the
additional charges would apply will not be adopted forlthe'reason
that it goes beyond the scope of the petition herein.

Upon careful consideration of all of the facts and
circumstances on record, it is concluded and found as & fact that
the existing minimum rates, rules and regulations for the transporta-
tion of property by dump truck equipment as set forth in Minimum

Rate Tariff No. 7 should be revised to the extent provided in the
order which roilowa.

Based on the evidence of record and on the conclusions
and findings set forth in the preceding opinion,

IT IS EEREBY ORDERED that Minimum Rate Tariff No. 7
(Appendix "A" of Decision No. 32566, as amended) be and it is hereby

The proposals of petitioner and of the California Trucking
Agsoclations, Inc., both contemplate that the additional
charges would be added to the present rates. Petitioner
proposed additional charges of $2.00 an hour for Sunday and
holZday service and $1.00 an hour for overtime service other-
wise. The representative of Californis Trucking Associations,
Inc., recommended corresponding charges of $2.50 and $l.25
per hour. It appears that with modification of the hourly
rates as indicated, the higher charges should be adopted in
order to cover sulficlently the costs of the service provided.
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further amended by incorporating therein, to become effective ,
April 15, 1956, First Revised Page 42-A Cancels Originsl Page l2-A; /
which page is attached hereto and by this reference made a part
hereof.

In all other respects said Decision No. 32566, as amended,
shall remain in full force and effect.

This order shall become effective twenty days after the
date hereof.

Dated at San Frantisco » Ca.iiférnia, this 4&7 g_éday

of . s S , 1956/‘3
’77«;@/ )

\,_//

— President

u‘<9§é,\m oy
W

///
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Cormissioners
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®
Cancels

Original PALe vevesonss L2-h SINEJI RATE TARIFF NO. 7

I§§m SECTION NO. L HOURLY RATES (Concluded)

MATERIAL, as deseribed in Item No. 320.

COLULN "A" rotes apply whore the loading is performed by power loading
devico, oxcepting processed sand, gravel or crushed stono
in stock piles at 2 commercial producing plant, at point of
consumption or at intcrmodiate point of transfer. A hopper
chute »r bunker shall not bo deomed to bHo & power Lloading
device.

COLU:N "B rates apply where the loading is performed by hand and
where the average mileage of the vehicle does not exceod
eight miles per hour for the poriod of time the wvohicle
is in usc each day.

COLUIT "C" rates apply where transportation or leading is under condi-
tions other than described under application of Column ™A
or Column "B" rates. ‘

Level Capacity SOULHERN TERRITORY
of Dunp Truck (See Item No. 100)
Body in Cubic (1) Rates in Cents Per Hour
Yards (See Tten No. 330) (See Note 2)
(Sec Note 1) Colurm A | < .Column - O Column C

Qver But Not Over

L85 369 480
520 395
560 Wl
600 s
6L0 L30
635 530
725 565
10 760 595
11 795 621
12 340 668
13 880 650
L 505 715
1§ 930 735
1 965 718
17 990 808
18 1015 838
19 2040 868

20 106
Adé to rate for 20 5 899

cuble yards capacity
for cach cubic yard
or fraction thercof~—- 025 030

hEEREBvwevwaneswo

03
OV -3 0

(1) Hnimum charge shall be tho rate for one houx.

NOTE l.-Level capacity of Dump Truck body moans the cublical
content of the body in cubie yards caleuwlated by multiplying the
inside length by the average insido width and the average inside
height of the sides of the body, including temporary side boards,
if such boards are used, with no allowance for the crown of the
load or for low head board or low tail gate.
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In the case of a Duzp Truck body not constructed for use of
a tail gate (such as the so-called "rock body"), the inside length
shall be deemed to moan the average of the measurement along the
top of the sides from the insido of the head board to the point
of the angle where the sidos arc diverted downward to meot the
floor, and the moasurcment aleng tho floor from the inside of the
head board to the end of the bedy.

#ONOTE 2.-(a) For tronsportation service furnished undor this
iten on Sundays and/or New Year's Day, Memorial Day, Fourth of
July, Labor Day, Thanksgiving Day, Christmas Day,

(1) The applicable hourly rates, except for
transpoxtation originating in Inyo or
Uono Countics, shall be #2.50 an hour
in cxcess of thoso sot forth above.

(2) Taec applicable hourly rates for trans~
portation originating in Inye or lono
Countics shall be {1.25 an howr in
excoss of thosc sct forth above.

(v) Excopt as othorwise provided by paragraph (a)
of this Note, the applicable hourly rates for transportation
furnishod on Saturdays or during poriods in oxcess of 8 hours

in any one shift shall be O1l.25 an hour in excess of those sot
forth abovo. '

# Addition

+# Chnnge . - o
0 Tncroasc, oxeept as noted ) Jocision No. 52%ag
o No change

EFFECTIVE ARRIL 15, 1956

Issuod by the Public Utilitics Commission of the State of California,

San Francisco, California,
Corrcction No. LSS




