
A. 378~:< 

528317 Decision Nc. ______ _ 

BEFOP.E THE PUBLIC UTILITIES COI~ISSION OF THE STATE OF CALIFOruJIA 

In the Matter of the Application 
of Jack Sollis, Warren So11is and 
James Vaughn, dba HIGHWAY CITY 
11ATER SYSTEM" for authority to 
issue note of ~debtedness. 
-- ... ------------_ ... 

) 

· ) Application No. 37822 
· · ) 

QPINION ~ ORDBR 

This is an application for an orc_er authorizing J'~¢k 

So111s, W~rrcn Sollis ~d James Vaughn to execute a conditional 

s;;.lc contract providj.ng for deferred payments in the aggrego.te 

~ount of $2,,051.04 for ~~e purpose of financing a portion ot the 

cost of new pumping e~Uipment. 

Applicants arc engaged in operating the Highway City 

Water System for the distribution of water to approximately 450 

c~stomers in Hiehway City) Fresno County. For the ye~r 1955~ 

~~e7 reported operating revenues of $lO~644~ and a net operating 

loss of ~p625;. after deducting $1,,598 for depreciat:lon :md $4, 800 

for ~artners! salaries. Their balance sheet show$ a net invest-

ment 1nl.1tili ty pl=.nt of $17" 1 ... 30 0. t the end of 1955,) financed by 

partnership capital of :SlO,,445, and approx.imately ~~5;,OOO of C1.1T

rent and acc~Jod liabilities; 8nd $2,000 of advances for con-

struction. 

It appeJ.rz that during October, 1955, in ord~r to 

maintain uninterrupted service,:.. applic.:mts were forced to rC:}Jl~ce 
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an old pump at a total cost of ~~2,959.46. They <lid not have 

sufficient current ftmds to pay the entire OJIlount and arranged 

to borrow $1,873 from B~~: of Americ~ N~tiona1 Trust and 

Sevines Association, the borrowing to be ropresented by ~ con

ditional sC·.le contract in th~ CJ!lount of $2,,051.0LI-' which includes 

a time sale~ charge of $176.04, ~ayable in ~4 monthly inst~ll

ments of $85.46 .. 

The Commission ha: considered this m~tter ~d is of the 

opinion th~t a publ~c he~ring is not necess~ry, that the appli

cation should be granted, as herein provided, thAt the money, 

property or l~bor to be procured or paid for by the execution 

of ti1e conditicnal cale contr~ct herein authorized is reasonably 

required by applic:.mts for the purpose specified herein
l 

~nd 

t.'"J.~t s'l.lch purpose, except for the time s:lles chal'gc, is not, in 

whole or in part~ rc~sonnbly charge~b1e to opercting ox~ens~s or 

to income; therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. Jack Sollis, ~rD.rrcn Sol11s and JOilmes Vo.ughn, on 

n.nd c.ft·~r the effectiv~ d.::.t0 h0r~ot nnd on or before June :30, 

1956) mny eXCC1),te a condition;:.l s;;.lc' contl"c.ct providing for 

dci'~rrQd po.ym<::nto of not c~<co(?,C:ing $2,051.04 for the purpose set 

forth in this ::'1P'J:IJ.1Co. tion, ::. ... id contr<lct to 'be jon" or su'bstcn-

tiully in l the S~~ form as thQt filed in this proceeding as 

Exhibit II. 

2. Wi tr .. ir. 30 duys :lftcr the execution of s:ticl. conc.i-

tionul solo contr:::.ct, .:lrp11colnts sho.ll file "rj.th th~ Commission 

~ copy thoreot n~ ~ctuol1y executod. 
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3. The D.utho'!"i ty horoin gr':'l'ltcd 'Will bocom0 clffcctivc 

when ap1,11cants h:l.vC paid the minimum toc prescribed by Section 

1904(b) of the Public Utiliti~s Code l which fcc iD $2$. 

D~tcd at ______ San ___ ~ ___ ~ _______ , California, this 

day of ~ , 1956. 
y' 

Commissioners 


