Decision No.

BSFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

PACIFIC LIGHTING GAS SUPPLY COMPANY,

& corporation, under Sections 1002 and

1005 of the Public Utilities Code for

& Certificate that Public Convenience Application No. 37751
and Necessity require the exercilse of

the rights and privileges granted by

Ordinance No. 925 of the City of

San Buenaventura. o

)
In the Matter of the Application of g
PACIFIC LIGHTING GAS SUPPLY COMPANY,
& corporation, under Sections 1002 and ;
1005 of the Public Utilities Code for | Application No. 37752
%
)

a Certificate that Public Convenience
and Necessity require the exerclse of
the rights and grivileges granted by
Ordinance No. 6

0 of the City of
Montevello,

J. R. Elliott, for applicant.

By Application No. 37751, filed with this Commission on
February 15, 1956, Pacific Lighting Gas Supply Ccmpany, & corpo-
ratlion, asks for a certificate of public convenlence and necessity
authorizing 1t to exercise the rights and privileges of a franchise
granted by Ordinance No. 925 of the City of San Buenaventurs,
californie, to lay and use plpes and appurtenances transmitting

38s under, along, across and upon certain public streets in said
city. By Application XNo. 377523 filed with the Commission on
February 15, 1956, Pacifis Lighting Gas Supply Company, & corporatioh
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asks for a certificate of public convenlence snd necessity
suthorizing it to exercise the rights and privileges of a franchise
granted by Ordinance No. 680 of the City of Montebello, California,
to lay and use pipes and appurtenances for transmitting oil, water,
other fluids, and gas under, along, across or upon certafn public
streets In said city.

A public hearing was held in Los 4ngeles on March 12,
1956, before Examiner Kent C. Rogers. At the hearing the two
applications were consolidated for hearing and decision., Prior to
the consolidated hearing, notices of the'hearing were published as
required by this Commission. No objections to the granting of the
requested cortificates have been entered.

Application No. 37751 concerning Ordinance N6. 925
of the City of San Buenaventura

The franchise referred to, a copy of which is attached to

the application as Exhibit "A*, was granted by the city in accord-
ance with the Broughton Act (Division 3, Chapter 1, California

Public Utilitlies Code), is for a term of 50 years and became offec-
tive Januery 27, 1956. A fee is payable annually to the city,
starting after the fifth year, equivalent to 2 per cent of the
gross annual receipts arisiﬁg from the use, operation or possession
of the franchise. Applicant's witness stated that the franchise is
for the purpose of the maintenance, construction arnd operation of
transmission mains and not for the purpose of distribdution of gaé,
and the applicant will compete with no gas distributor.

The costs incurred by applicant in obtaining the franchise
are stated to have been $476.58, which smount does not include costs
incident to the application (see Exhibit No. 2 in Application No.
37751).
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Appiicant's Land and Right of Viay representative testiried
that applicant is engaged in the transmiszsion or natural gas through
the Clty of San Buenaventura, incldental to 1ts regular business or
Purchasing natural gas at wholesale and selling such natural gas at
wholesale to 1ts two customers, Southern California Gas Company and
Southern Counties Gas company of California, that it is essential
for applicant to construct and maintain such transmission lines in
order to continue 1its uervicé to its customers; that heretofore
such pipe lines were installed and maintained pursuant to County
of Ventura Franchise Ordinance No. h03 applicable to unincorporated
portions of Ventura; that by virtue of annexation of unincorporated
territory by the City of San Buenaventura, portions of sald trans-
mission lines are now within the limits of the sald civy; and that
1n order to facllitate supervision, administration, accounting and
maintenance of installations within the limits of said city 1t was
necessary that Franchlse No. 925 beo secured directly from the City
of San Buenaventura. All the requirements of the franchise have

been complied with, he said,

The annual payment to the City of San Buenaventurs is

estimated to be between $350 and $375 based upon the Broughton Act

formula.

Application No. 37752 concerning Ordinance No, 680
of the City of Mentebello

Tho franchise referred teo, a copy of which is attached
to the application as Exhibit "A", was granted by the city in ae-
cordance with the Broughton Act (Division 3, Cbapter 1, California
Public Utilitles Code), is for a term of 4O years, and became ef-
fective November 17, 1955, A fee 1s payable annually to the Ci€§‘
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of Montebello, starting after the rfifth Jear, equivalent to 2 per-~
cent of the gross annual receipts arising from the uso, operation
Or possesslon of the franchise.

The costs incurred by applicant in obtaining the fran-
chice are stated to have been ©340,90, which asmount does not in-
clude costs incident to the appllication (see EZxhibit Neo. 2 in
Application No. 37752),

Applicant’s Land and Right of Way representative testi~
fled that applicant 1s engaged in the construction and development
of underground storage facilitles within the Clty of Montebello
Pursuant to this Commission's Decision No. 52219 end Decision No.
S155L; that 1t is essentlal that applicant have the franchise to enadble
1t to install pipe-line facilities in the City of Montebello; that
public convenlence and necessity require the use of the Iranchise
by the applicant; that the franchise 1s hecessary In order to per-
nit applicant to continue its operatiens properly in selling gas at
wholesale to 1ts two alfillates, Southern California Gas Company
and Southern Counties Gas Conmpany of California; and thst the Pipe
lines in the City of Montebello will be for transmission rurposes
orly and not for distrivution,

The witness stated that 1t 1g impossible, at this tine,
to determine the amount of the ennual payments to the City of

Montebelle pursusnt to the rfﬁnchise for the reason that the con=-

struction of a compressor Plant and associated facllities has not
yet been completed and therefore the extent of the pfbbb&ed pipe~
line installation 1s not knowns All of the requirements of the

Iranchise have been complied with, he said,
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Conclusion

" Upon the ovidence of record hereln it appears,and we
find,that public convenience and necessity require the sxercise
by the applicant of tho right, privilege and franchise granted %o
the applicant by Ordinance No. 925 by the City of San Buenaventura,
Californla; and we further find that public convenlence and ne=-
cessity require the exercise by the appiicant bf the right, privi-
lege and franchise grented to the applicant by Ordinance No. 680
of the City of Montebello, California. The certificates of public
convenlence and necessity herein granted are each subject to appro-
priate restrictions and to the following provision of law:

The Commlssion shall have no power to authorize
the capitalization of the franchises Involved
herein or these certificates of public conven-
lence and necessity or the right to own, operate
or enjoy such franchises or certificates of pub=~
1lic¢ convenilence and necesslity in excess of the
amounts (exclusive of any tax or smnual charge)
actually pald to the State or to & political
subdivision thereof as the consideration for the
grant of such franchises, certificates of public
convenlence and necessity or rights,

SRDER

The sbove-entitled applications having been filed and
consolidated for hearing, a public hoaring having been held

thereon, the matter having been submitted, and the Commission having

xade the foregoing findings, and based upon saild findings,
IT IS HEREBY ORDERED: |
1. That a certificate of public convenience and necessity be,
and 1t hereby i1s, granted te Pacific Lighting Gas Supply Company, a

corperation, authorizing 1t to exorcise the rights and privileges
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granted by the City of San Buenaventura, Californiza, by Ordinance No.
925, adopted December 27, 1955, and effective January 27, 1956.

2. That a certificate of public convenience and necessity bde,
and 1t heredy 1is, granted to Pacific Lighting Gas Supply Company, a
corporation, authorizing it to exercise the rights and privileges
granted by the City of lMontebello, California, by Ordinance No. 680,
adopted October 17, 1955, and effective November 17, 1955,

3+ That Pacific Lighting Gas Supply Company shall not exerw

clse said franchises, or either of them, for the purpose of dis-

tribution or retall sale of gas or other commodities,

e That the Comulssion may hereafter by appropriate proceed-
ings and order limit the authority herein granted to applicant as
to any territory within said citles, or either of them, not then
being utilized by 1it,

The effective date of this order shall Dbe twenty days
after the date hereof.

Dated at San Irancisco s California,

this mgzbv(;f day of ,f‘ﬁfizzgkg/Cia » 1956.

’ % M{Pres)idenf
3 Gocese

Commissiohera

Rex Bard :
Comnissiener.. J. s Doing

nocoessarily absent, dld not participate
in tho disposition of thils prececding,

S




