
Decision No. ------
BEFORE TIm PU.BLIC UTILITI.~S COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the A~plication of 
PACIFIC LIGHTING GAS SUPPLY COMPANY

I a cor~orationl under Sections l002 and 
100$ of the Public Utilities Code for 
a Certificate that Public Convenience Appli~at10n No. 377S1 
and Necessity require the exerciSe of 
the rights and privileges sr~tod cy 
Ord1nance No. 925 of the City of 
San Buenaventura.· ) 

In the Matter of th.e Application of 1 
PACIFIC LIGHTING GAS SUPPLY COMPANY

I 
~ 

a corporation, under Sections 1002 and 
100S ot the Public Util1ties Code tor Application No. 37752 
~ Certificate that Public Convenience ) 
and Necessity require th.e exeroise of j) 
the rights and privileges granted by 
Ordinance No. 680 of the City of 
Montebello. 

------------------------------) 

J. R. Elliott l for applicant. 

o PIN ION ........ - - ~ ......... 

By Application No. 377$1, filed with this CommisSion on 

Feoruary 151 19561 Pacific Lighting Ga$ Supply Company, a corpo­

rat1on, asks tor a cert1ficate or public convenienc~ and necessity 

authorizing it to exercise the rights and privileges of a franchise 

gr~~ted by Ord1nance No. 92$ of tne City of San Buenaventura, 

:alifornia, to lay and use pipes arid appurtenances transmitting 

gas under, along; across and upon certain pub11c streets 1n said 

city. By Application No. 37752; t11ed with the Commission on 

?ebruar1 lSI 1956~ Paeirio Lighting Gas Supply Company, a corporation 
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.' . 
asks tor a certificate of public convenience and necessity 

authorizing it to exercise tne rights and privileges of a franchise 

granted by Ordinance No~ 680 of the City of Montebello; California, 

to lay and use pipes and appurtenances for transmitting oil, water, 

other flUids, and gas under, along, across or upon certai~ public 

streets in said city. 

A public hearing was held in Los Angeles on March l2, 

1956, before Examiner Kent C. Rogers~ At the hearing the two 

applications were consolidated tor hearing and decision. Prior to 

the consolidated hearing, notices of the'hearing were published as 

required by this Commission; No Objections to the granting of the 

reQ.uested certif'ieates have been entered; , 

Application No. 37751 concerning Ordinance No. 92; 
. or the C1 tx of San Buena-ventura . " 

The franchise referred to; a copy of which is attached to 

the application as Exhibit nAn, WaS granted 'by th.e city in accord"': 

ance with the Broughton Act (Division 3; Chapter 1, Ca1if'ornia 

Public Utilities Code), is for a term of 50 years and became effec­

tive January 27, 19;6. A tee is payable annually to tbe city, 

start1ng atter the fifth year, equ1valent to 2 per cent ot the 

gross annual receipts ar1s1ng from the use, operation or possession 

of the franchise. App1icant f s witness stated that the franchise is 
tor the purpose of the maintenance, construction and operation of 

transmission mains and not tor the purpose of d1s~r1bution of gas, 

and the applicant will compete witb no gas distributor. 

The costs incurred by app11cant in obtaining the franchise 

are stated to have been $~76.'8, which amount does not include costs 

inCident to the application (see Exhibit No. 2 in Application No. 

3775'1) • 
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Applicant! s Land and R1ght of V~'ay representative testified 

that applicant is engaged 1n the transmission of natural gas through 

the C1ty or San Buenav~ntura~ incidental to 1ts regular bus1ness of 

purchasing natural gas at wholesale and sel11ng such natural gas at 

Wholesale to its two customers, Southern California Gas Company and 

Southern Counties Gas Company of Californ1a; that 1t is eS3ent1al 

for applicant to construct and ma1ntain such transmission lines 1n 

order to continue its nervice to its customers; tha.t heretofore 

such pipe lines were in~talled and maintained pursuant to County 

of Ventura. Franchise O::·dinan~e No. 403 applicable to unincorporated 

port10ns 01' Ventura; tllat by virtue of annexation of unincorporated 
, , 

territory by the City of San Buenaventura., portions of said trans-

~ission lines are now within the l~its of the said city; and that 

in order to facilitate supervision, administration, accounting and 

maintenance of installations within the limits ot said city it was 

necensary that Francn1se No. 925 bo secured directly from the City 

or San Buenaventura. All the requ1rements 01' the franch1se have 

been complied with, he said. 

The annual payment to the C1ty 01' San Buenaventura'is 

estimated to be between ~350 and ~375 based upon the Broughton Act 

formuls.~ 

Application No. 37752 concerning Ordinance No. 680 
ot the City ot Montebello 

Tho tranchise referred to~ a copy ot which is attached 

to the application a.s Exhibit rrAfI~ was gra.nted 'bY' the eity in a.c­

cordance with the Broughton Act (Division ),' Chapter l~ California 

Public Utilities Code)# is tor a term 01' 40 years, and became et-
. ~ ~ . 

fective November 17, 19S5. A fee is payable annually to the Citi 
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of Montebello" starting a.tter the fifth. year" equivalent to 2 per­

cent or the gross annual receipts ar1s1ng trom the uso, operation 

or possession of the franchise. 

The costs incurred by app110ant in obtnining the fran­

chi:e are stated to have been C340.90" which ~ount does not in­

clude costs incident to the app11cation (see Exhibit No. 2 in 

Applicat10n No. 37752). 

App11cant's Land and Rignt of Wa1 represent~tive testi-

fied that app11cant is engaged in the construction and development 

of underground storage faoilit1es within the City or Montebello 

pursuant to th1s Commiss10n's Decis10n No. 52219 and Decision No. 

51554; that it is essential thnt app!iennt hnv~ tho frunchise to ennb10 

it to install pipe-line facilit1es in the City 01' Montebelloj that 

public convenienco and necessity require the use 01' the franchise 

by the applicanti that the franchise 1s necessarr in order to per-

mit ~pplioant to cont1nue its operations properlr in selling gas at 

whole~ale to its two arfi11ates, Southern Californ1a Gas Companr 

and Southern Counties Gas Company 01' California; and that the pipe 

lines in the City of Montebello will be ror tran3~Bs1on purposes 

only and not for distribution. 

The w1tness stated that it is impossible" at this t1me, 

to determine the wmount of the annual payments to the Citr or 

~l1:ontebell0 pursut.U'l.t t'o the franchise for the reason that the con­

struction or n compressor plant and associated facilities has not 
.' " yet been completed and therefore the extent ,or the proposed pipe-

line inotallat1on is not known. All of the reqUirements of the 

franchise have been complied With, he said. 

-4-



e 
A. 37751, A. 37752 - MN 

Conclusion 

·~pon the ovidence of record herein it appears,and we 

find,tbat public convenience ~nd neco~~1ty require tne exercise 

by tae applicant or tho right, privilege and franohise granted to 

the app11cant by Ordinance No. 92$ by tae City of San Suenaventura, 

California; and we further tind that pu~lic conven1ence and ne-
. . 

cessity re~u1re the exercise by the applicant of tbe right, privi-

lego and franchiso granted to tho' applicant by Ordinance No. 680 

of the City ot Montebello, California.· The certificates ot public 

convenience and necess1ty herein granted are each subject to appro­

priate restrictions and to the following provision or law: 

The Commission shall have no power to authorize 
the capitalization of the franchises 1nvolved 
here1n or these certificates ot pub11c conven­
ience and necessity or the right to own, operate 
or enjoy such ~rancn1ses or cert1f1cates of pub­
lic convenience and nece~sity in eXcess of the 
~ounts (exclus1ve of any tax or annual charge) 
actually paid to the State or to a political 
~ubdivision thereof as tho considerat1on for the 
grant ot sucn franchise~~ certificates ot public 
convenience anQ nece3s1ty or rights. 

o R D E R ............ ,..... ---

The above-entitled app11cations having been filed and 

consolidated tor nenr1ns~ a public hearing naving been hold 

thereon, the matter having been submitted, and tho Commiss1on having 

made tne foregoing tind1ngs,and based upon said findings
l 

IT IS HEREBY ORDERED: 

l. That a oertificate of p~b11c convenience and necessity be, 

and it hereby is, granted to Pacific Lighting Gas Supply Company, a 

corporation, authorizing it to exe~cioe the rights and privileges 
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granted by the City ot San Buenaventura, Ca11forn1~, by Ordinance No. 

925_ adopted December 27, 1955, and effect1ve January 27, 1956. 

2. That a certitioate of public convenience and necessity be, 

and. it hereby 1s, granted to Pac1fic Ligh.ting Gas Supply Company, a 

corporation, autnorizing it to exercise the rights and privileges 

granted bY' the City of r,'~ontebello, Calitornia, by Ordinance No. 680, 

adopted Ootober 17, 19$$, and ettective November l7, 1955. 

3. That Pacific L1ghting Gas Supply Company shall not exer­

ciae sa1d franch.ises, or e1ther ot th.em, for th.e purpoae or dis­

tribution or retail sale ot gas or other commodities. 

4. That the COmmiss1on may hereafter by appropriate proceed­

ings and order 1tm1t the a~tnor1ty norein granted to applicant as 

to any territory with.in said cities, or e1ther ot them, not then 

being utilized by it. 

The effective date 01' th1s order shall be twenty days 

atter the date hereot. 

Dated at ________ ~~~3n __ F_r~~c~~~o-,----~------, California, 

th1s _ ....... ~3_/2r;.",;;",.;1.;..-.,;~ ____ da.y of 'f4-----_~ ......... ~-,.~_ 

Commissioners 

Rex P.~rdy . 
COm::l1ssio'Cer ....................... ~ ......•..•••. , being 
nacGss~rll:r ~bsel1t. did. not :p~rtic1:po.to 
in tho dis:po:1t1on of this :prcceod1ng. 
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