
Dec1s1on No. __ 52_I _SSS __ 

BEFORE THE PUBLIC UTILITIES C,)MMISSION OF THE STATE OF CALIFORNIA 

Application for approval or contract ) 
between CALIFORNIA ELECTRIC POWER COMPANY ) 
and PERMANENTE CEMENT COMPANY for Electric) Application No. 37883 
Service. ) 

------------------------------) 
OPINION AND ORDER 

In this applicaticn California Electric Power Company asks 

authority to carry out the terms and conditions of an agreement 

dated March 21, 1956 with Permanente Cement Company, a copy of which 

is attached to the application and marked Exhibit A. Said agreement 

relates to the supply of electr1c energy and power, and the con

struction of certain facilities to render such service to customer 

~t the latter's cement ~anufacturing plant and quarry in Section ll, 
'I' . Township 3 North, Range 1 East, S .:a.B. & M. 9 being on th.e north'slope of 

the San Bernardino mo~tains near the foot of Cushenbury Grade and 

east of the City of Victorville, California. 

Applicant states that the electric service requirement of 

the customer w1ll consist of customer's facilities a.t"the cement 

manufacturing pl~t and ~uarry with a total initial-demand of 

approx1mately 9,000 kilowatts. Customerts maximum demand is limited 

to 2,,000 kva. On the basis of said initial demand, annual revenue 

is estimated by applicant to be approximately $390,000. 

Applicant also states that it must construct certain 

facilities to render such sorvice as follows: 

a. Nocessary take-off facilities from applicant's 
11, kv bus at its Victor Substation near Victorville, 
California. 

-l-



A. 37883 AM 

b. Approximately 36., miles of 11, kv transmission 
line fr~m V1ctor Substation to the cement 
manufacturing plant ~~d qu~rry of customer. 

c. 11, kv terminal and metering facilities at custo~er's 
~ubstat1on located as mutually ~greed upon, for 
connection by customer to its subst~tion. 

Applicant estimates the installed cost of the 36., miles of 

115 kv trans~ission line to be $,09,300. The customer has agreed to 

o.dvo.nee to app11cant sa1d $;09,300, which o.tlount is refundable a.t 

the rate of 20% of the monthly bills for electric energy and service 

rendered by applicant to customer as provided in Article 10 of the 
agreecont. 

The agreement stCltcs tho.t. serVice w1ll be rendered at the 

rates of applicant's prcsetnt Schedule P-2, excepting that the 

~inim~ charge irrespective of that stated in snid current Schedule 

P-2 or nrs ether schedule hereafter in effect and applicable to 

custo~er's service shall be as follows: Tho monthly cinimum charge, 

rcgnrdless of demand or en~rgy used, shall be $8,333.33, acc~ulative 

over oach contract year, and, in no event, shall the annual minimum 

charge for any contract year be less than $100,000. Applicant 

mainta1ns that the minim~ charge set forth in the agreecent is a 

special charge agreed upon by app11cant and customer to insure 

applicant sufficient income to cover the ov~rheae costs of the 

investment and facilities, including its operation, maintenance and 

doprociation and to further protect applicant in the event the 

operations of customer decrease below the anticipated requirements. 

Tho toro of the agreoment is for a period of five years 

f::orJ and after th,e first day of the first rlonth after applic~nt 

notifies custocor that applicant is ready to supply customer with 

electr1c service, and thereafter for ~n additional period of five 

years, except that custocer can teroinate service on written notice 

given s1x months prior to expiration of first f1ve year term. 
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Custol'..'ler has expressed to applicant considerable concern 

abo~t obtaining applicant's service at the earliest convenient date 

and especially that construction of the transcission line be 

co~enced as soon as possible and prosecuted diligently. App11c~nt 

requests that, pursuant to Section 491 of the Publi0 utilities Code, 

s~eh order be ~de effective forthwith upon its issue. 

the agreecont provides that it sh~ll be subject ~t ~ll ticcs 

to such ch~ges or codifications by the Publi0 Utilitios Coooission 

of the state of California as said Commission may froe tice to tice 

direct in the exercise of its jurisdiction. The agree~ent states 

further that it shall not become errect~ve until authorized and 

approved by th1s Comcission. 

The Cocmission having considered the request of applicant 

and being of the opinion that the application should be granted and 

that a public hearing in the matter is not necessary, therefore, 

IT IS HEREBY ORDERED as follows: 

1. California Electric Power Company is author1zed to 
carry out the terms and conditions ot the agreccont 
dated March 21, 19;6, with Permanente Ceoent COQP~, 
~nd to render the service described therein. . 

2. Calirern1~ ElectriC Power Company shall file with 
this Co::unission a statcment showing the in1t'1al 
service date under said agreecont and subsequently 
shall file a statement promptly after termination 
showing the date when s~id agreement was teroinated. 

Tho effoctiv0 date of this order shall be the date hereof. 

Dated at _____ S@~_F_rn_n_~_·_o ______ _._--, California, this 

}x::::.=~~~"-':.......:..---, 1956. 

Cor.nniss1oners 


