URIGHIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No, EEEE;EQB

Application for approval of contract
between CALIFORNIA ELECTRIC POWER COMPANY

)
)
and PERMANENTE CEMENT COMPANY for Electric) Application Ne. 37883
Sorvice. %

OPINION AND ORDER

In thls application California Electric Power Company asks
authority to carry out the terms and conditions of an agreement
dated March 21, 1956 with Permanente Cement Company, & copy of which
1s attached to the application and marked Exhidbit A. Saild agreement
relates to the supply of electric enmergy and power, and the con-
struction of certain facllitles to render such service to customer
at the latter's cemen£ zanufacturing plant and quarry in Section 11,

. Township 3 North, Range 1 East, S.B.B, & M., being on the nortﬁdslope of
the San Bernardino mountains near the foot of Cushenbury Grade and
east of the City of Victorville, California,

Applicant states that the electric service requirement of
the customer will consist of customer's facilitles at the cement
manufactufing plant and quarry with a total initial demand of
approximately 9,000 kilewatts, Customer's maximum demand is limited
to 25,000 kva, On the basls of said initlal demand, annual revenue
4s estimated by applicant to be approximately $390,000,

Applicant also states that 4t must construct certain
facllities to render such service as follows:

&. DNecessary tako-off facilities from applicant's

115 kv bus at its Vietor Substation near Victorville,
Celifornia, ‘
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Approximately 36.5 miles of 115 kv transmission

line from Victor Substation to the cement
manufacturing plant and quarry of customer.

115 kv terminal and metoring facilities at customer's
substation located as mutually agreed upon, for
connection by customer to 1ts substation.

Applicant estimates the installed cost of the 36.5 miles of
115 kv transmission line to be $509,300. The customer has agreed to
advance to applicant sald $509,300, which amount is refundable at
the rate of 207 of the monthly bills for eleetric energy and service
rendered by applicant to customer as provided in Article 10 of the
agreement.,

The agreoment states that service will be rendered at the
rates of applicant's present Schedule P-2, excepting that the
ainimam cherge irrespective of that stated in said current Schedule
P=2 or any cther schedule hercafter in effect and applicable to
custozer's service shall be as follows: Tho monthly minimum charge,
regardless of demand or energy used, shall be $8,333.33, accumulative
over each contract year, and, in no event, shall the annual minimum
charge for any contract year be less than $100,000. Applicant
maintains that the minimum charge set forth in the agreement is a
special charge agreed upon by applicant and customer to insure
applicant sufficient income %o cover the overhesd costs of the
investment and facilities, including its operation, maintenance and
deproclation and to further protect applicant in the event the

operations of customer decrease below the anticipated requirements.

Ihe tern of the agreoment is for a period of five years

Tom and after the first day of the first month after applicant
notifies customer that applicant is ready to supply customer with
electric service, and thereafter for an sdditional period of five
years, except that customer can terminate service on written notice

glven six months prior to expiration of first five year ternm.
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Customaer has expressed to applicant considerable concern
about obtaining applicant's sorvice at the earliest convenlent date
and especially that construction of the transmission line be
commenced as soon as possible and prosecuted diligently., Applicant
requests that, pursuant to Section 491 of the Publlie Utilities Code,
cuch order be made effective forthwith'upon its 1ssue,

The agreement provides that it shall be subject at all tines
to such changes or modifications by the Publie¢ Utilities Commission
of the State of Californlia as sald Commission ma2y from time to time
direct in the exercise of its jurisdiction. The agreement states
further that 1t shall nct become effective until authorized and
approved by this Commission.

The Commission having considered the request of applicant
and being of the oplnion that the appllcation should be granted and
that a public hearing in the matter is not necessary, therefore,

IT IS HEREBY ORDERED as follows:

1. California Electric Power Company 1s authorized to
carry out the terms and conditions of the agreement
dated March 21, 1956, with Permanente¢ Cement Company,
and to ronder %he service deseribhed therein.

California Electric Power Company shall file with
this Commission a statcement showing the initial
sorvice date under saild agreement and subsequently
shall file a statement promptly after termination
showing the date when sald agreement was terminated.

The effective date of this order shall be the date hereof.

Dated at San Francisco _ y California, this

(D2 - . v

Cormissioners




