
Decision No. 52860 
-----

BEFORE THE PUBLIC UTI'LITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
PHYLLIS M. PEARCE and FRANK 
H. Hll~lELM.AN" copartn0rs Q.o1ng 
business as ALTA FREIGHT AND 
TRANSFF~1 to transfer certificates 
ot public convenience and necessitY1 
permits, anQ. property to ALTh 
FREIGHT AND TP~SFER, INC., 
a corporation, and to issue stock &nd 
assume certain oo11€~t1ons. 

Application 
No. 37837 

In this ~pp11cQtion the Commission is asked to mak~ an 

order (1) authorizing Phyllis M.. Pearce and Frznk H. Himraelman, 

copartners doing business as Alta Freight and Transfer, to transfer 

certificates of .public convenience and necessity and operative 

equ.ipm.ent to Alta Freight ano. Transfer, Inc., a corpor~tion, and 

(2) ~uthor1zing Alta Freight and Transfer, Inc., to asoume the 

payment of outst~nding indebtedness and to issue $17,800 par value 

of common stock. 

Information before the Commission shows that the p.s,rtnoro 

have been engaged in the transportation business for many years and 

that last yeer they were eertif.1ca.ted to oper~te ~,s highway common 

carriers for the transportation of general comnloditics, with certain 

exceptions, between all pOints and plaec5 in the Snn Francisco-East 

Bay Cartage Zone, and between San Mateo and Snn Jose and intermediate 

points on U. S. Highway 101 a.nd 101 By-Pass and between Hayward and 

S~ Jose and intermediate pOints on St~te Highways 9 and 17. In 

addition, they have acquireo permits and are conducting oper~tions 
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as radial highway common carriers" household P.'oocls c£.r':'i~rs" h1gh,.tay 

contract carriers and c1 ty ctl.rricrs. In Exhibit D filec, with the 

~p?lic:lt1on they have reported their oper~tj.ng r~venues for 1955 in 

the ~l!lOun t of $126,,702 and their net 'Orori t c t $2~" 118. 

It app0~rs thzt the p~rtners now desire to incorporate 

their bUSiness and that they h~ve organized Alta Freight and 

Tra.."lsfer" Inc." to take over their oper~tive rights ~nd. e~luipment 

and to continue the business now performed. by them. The corporation, 

in doing so, ~roposes to assume the ~ayment of the partners' out

standing in&ebtedness an,a to issue to them ~~17" SOO par value of 

stoc.k. A pro forma bc.lance sheet giving effect to the transfer and 

to the issue of the stoele based on the book figures Q,S of Ja."luary 1" 

1956, is as follows: 

Assets 

Current assets -
Cash and special deposito 
Accounts receivable 
Prepaid expense 

Total current assets 
Tangible assets, less reserve 
Intangible capital 
Investment securities 

Total 

Liabilities and Capital 

~urrent liabilities 
Notes payable 
Capital 

Total 

$4,791 
6,625 

51l 
$11,931 
21,749 

2,,023 
5.100 

$40.SQ~ 

$17,988 
5,015 

17.800 

$40.8<u, 

The operz.tive rights to be transferred a,re represented 

by certificates of public convenience and neceSSity grunted to the 

partners by Decision No. 51028, deted January 25, 1955, and D~c1s10n 

No. 52070, dated October 11, 1955. The operative equipment includes 
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the trucks, trailers, shop equipment, furn1ture and office fi~tur~s 

and miscellaneous tangible ,rop~:cies now used in the operations. 

A review of the application 1nd1cate~ that the corporation 

will t8.ke over the assets ~nd other pro-perties at their book v~lues 

and thet there will be no ch~1llge in the equipment or s~rvices 

available to the public or in the rates. We are of the op1n1on, and 

so find, that the tr~nsfer under the terms 1ndic$ted will not be 

adverse to the ~ublic intere~t and should be ~uthorized. 

Applicants are hereby placed on notice thst oper~t1ve 

rights, as such, do not constitute a class ot' property wh1ch rna,y be 

capitalized or used as ~ element of value in rate fixinF, for any 

amount of ~oney in excess of that originally p~id to the str.te as 

the consider~tion for the grant of such rights. Aside fro~ their 

purely permissive as,ect, they extend to the holder a full or partial 

monopoly of t clsss of bUSiness over a p~rticulor rou,te. This 

monopoly feature may be changed or destroyed st any ttme by the 

state; Which is not 1n ~ny res~ect limited as to the number of r1ghtz 

~h1ch may be given. 

The action taken l'l.erein shall not be construed to be e. 

finding of. tl'le value of the rights and properties herein a'tl.thorized 

to be transferred. 

The CommiSSion having considered the above-entitled matter 

and being of the opinion that a public he~r1ng is not necessarY1 

that the application should be gra,ntcd 1 2S herein providod" that the 

money, property or l~bor to be procured or ,aid for by the 1ssue of 
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the stock herein ~uthorlzed 1s reasonably r~Quired by applic~nt 

corporation for the pur!'ose s,pecif1ed herein" and that such p'I.l.rpose 

1s not" 1n whole or in part, reasonably ch~rgeable to operating 

expenses or to income; therefore" 

IT IS HERt"BY ORDERttl as follows: 

1. Phyllis M. Pearce and Fr~nk H. Himrnelman, doing 

business as A1t~ Freight and Transfer, may sell and tr~sfer tbeir 

highw~y cOQmon carrier operative r1ghts and equipment to Alta Freight 

and Transfer, Inc. 

2. Alta Freight and Transfer, Ine., in paymont for said 

operative rights and equipment m~y assume the r>ayment of outstancling 

indebtedness as indicated herein and. lU~,y issue not exceeding $17" 800 

par v.:llue of common stock. 

3. On not l~ss than five days' notice to the Commission 

and to the public, ap?licants shall" effective concurrently' with the 

consUl!:..m.ation of such transfer .. supplement or reissue the t~.riffs on 

file with the Commiosion nc,m1ng rates" rules and regul~tions governing 

the common carrier opcl:"ations here involved to show th~t Phyllis M. 

Pearce and Frank H. Hu~~elman have withdrawn or c~nceled and Alta 

Freight and Transfer, :rnc., il corporation" has adopted or esta.bl:l.shed" 

as its own, ssid rates, rules and. regulations. The tariff filings 

m.:::.de 'I,ursuan t to this order sh~ll comply in all respects with the 

regula.tions governing the construction and filing of ta,riffs set 

forth in the Commission t s General Order No. 80. 

4. Alta Fre1ght end Transfer, Inc., sh~ll file with the 

Commission a report" or reports, as required by General Order No. 24-A, 
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...... hich order, insofar as applicable, 1$ made a part of this 'order. 

5. The author1ty herein gN'nted will become effective 

20 days after the date hereof. Unless exercised, such suthor1ty 

will expire on S~pternber 30, 1956. 

san~ Dated at , Cal1forn1a, th1e 

day ")f _~ , 1956. 

CommisS1oners 


