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Decision No. 52861 

BEFORE THE PUBLIC UTILITIES Ca~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
AVALON PUBLIC SERVICE COMPANY, a ) 
corporation, for a certificate of ) 
public convenience and necessity to ) 
operate as a public utility on ) 
Santa Catalina Island, California~ ) 

" and for authority to issue its ) 
shares of' stock. ) 

MARCUS L. ROBERTS, and GERTRUDE 
HIGGINS, et al., 

} 
) 
) 

vs. 

Complainants, ) 
) 
) 

SANTA CATALINA ISLAND COMPANY, a 
corporation, and CATALINA ISLAND 
STEAJ."v!SHIP COMPANY, its subsidiary 
and affiliated corporation) 

Defendant. 

) 
) 

~ 
) 
) 
) 

Application No. 35$55 
Amended 

Case No. 5563 

Gibson, Dunn and C~utcher, attorneys, by Max Eddy 
~ and Raymond Curran, tor applicant; ana for 
~anta Catalina Island CompanY1 and Catalina 
Island Steamship Lines, respondent; 

Philip Storm, city manager, and Clarenc~ A .. iJinder, 
consUlting engineer, for the ~ity of Av&Ion, 
interested party in Applicatio~ No. 35$55; 

Bill Kru~i realtor, in propria persona, protestant 
in App ication No. 3;$55; 

Frank F. Watt~rs and Richard R. Entwistle, for the 
---Commission staff. 

o PIN ION --------

Avalon Public Service Comp&r.y,l a corporation, by the above

entitled application filed October S, 1954) as amended August 2, 1955, 

seeks a certificate of' public convenience and necessity to operate as 

a gas, electric, and water public utility on Santa Catalina Island. 

I Hereinafter referrea to as appiicant or the proposed utility. 
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A-35S55, C-55~ NB 

The proposed service a.rea. includes the Cit; o£- Avalon':~~Q about' 
, •• I, .. t'l , ~ I , .' , 

4 square miles of adjacent territoryde,scribed as Lots 1, 2, 3,' 7,: S, 
, , ~, ,~ . 

and 14 as well as Lot 9 in the City of Av~lo~,2 all as Sh~wn on the 
• ' • " I I 

, 

map Exhibit C-1 attached to the application ,and on the map, Exhibit 

No.1, filed at the hearing., The e~tabli3hr.Aent of retail, and whole

sale rates for e,ach type of service, and authority to issue shares of 

stock to acqUire existing facilities ,.and cash from Santa Catalina 

Island Compan? are also sought. 

Marcus L. Roberts and Gertrude Higgins, at 801., complainants" 

filed the above-entitled complaint July 22, 1954, and Santa Catalina 

Island Company and Catalina Island Steamship Lines answered said com

plaint on October 8, 1954. 

Public hearings on these matters were held before 

CommiSSioner Ray E. Untereiner and Examiner Stewart C.: ~;arne:r on 

December 14, 15 and 16, 1955, at Avalon. 

Motion to Dismiss'Complaini 

No complainant appeared to prosecute the complaint and counsel 

1'0:- defendant moved. that it be dismi'ssed ror lack or prosecution.' 

Sa~d motion Will be granted and the· order which follows Will provide 

to~ such dismissal. 

G~ne'ral In£ormat'ion 

Avalon Public Service Company filed its Articles of Incorpo

ration with the Secretary of State on September 20,. 1954. By s.aid 

articles, applicant is authorized to i~su.e one million shares of one 

class of stock of a par, value of ~, per sh.are and an aggregate par 
, .' 

value of $l,OOO,OOO. As set out in its articles, applicant ts £irst 

direc:ors were Jennie Trap.p, Lillian Hayes, Dorothy KO'ester, Bonnie 

Bitn~y, and DiXie Dummit, all of Los Angeles. Appl1cant's president 

and attorney is Max Eddy Utt who testified that he was serving as 

president only during the organization of applicant, following which 

2 Here1na£ter l,"eferred to as the City~ .-
) Hereinafter referred to as the Island Company. 
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an engineering president and general manager would be employed. Its 

secretary and timekeeper is Florence Hamblen. Other officer positions 

are vacant. Applicant's original organization has been amended and 

its board of directors now consists of Lawrence H. Bell, Phoenix., 

Arizona; and Max Eddy Utt, attorney, end Raymond A. Hill, or Los 

Angelos; Prasoly L. Stevonson and Thomas M. Beaeom_ bankers, of Ch1cQgo. 

Illinois. Applicant's address is 634 South Spring Street, Los 

Angeles 14. 

Authority is requested to issue two hundred thousand shares 

of stock of a par value of $1 per share for ~200,000. The record 

shows that a preliminary cOmmitment has been obtained from the First 

Na.tional Bank of Chicago and Philip K. Wrigley, _trustees und~r the 

will of William Wrigley, Jr., deceased, to take the entire issue. No 

brokerage fees or costs are involved in connection with the issue. 

The proceeds from the issuance of stock are proposed to be used to 

acquire the assets shown in Exhibit No. 13, a Pro Forma Balance Sheet 

as of January 1, 1956, as follows: 

Account 

100 

120 
131 
132 
142 

Utility Plant 
Depreciated Cost $127,874.51 
Organization 1,000.00 

Cash 
Material and Supplies 
Prepayment - Rental 
Deferred Debits -
(Preliminary survey, organization 

:~u~:f~to~~en~~.::. ~:~~~::~ •.• ,., •.• ,. 
Total ... ., ... , ........ . 

$12$,874.51 
. 50,.767.42 
, _ 7,500.00 

2,$70.00 

9,$8$.07 

200,000.004 

Exhibit No. 21 is a proposed Utility Products Supply Agree

ment dated January 1, 1956 between applicant and the City. Said 

4 Actual total $199,900. ! 
;' 

,I 
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A-35SSS, C~S~ NB 

agreement, covering the resale of gas, electricity, and water, has 

not been executed. Pending execution of ' said agreement, applicant 

proposes to operate under a supply agreement between the Island Com-
, .' 

pany and the City dated December 1, 1948, Exhibit No .. 2, a~signment of 

which will be made by the Island Company to applicant as Exhibit 

No.. 2-A. 

Historical Background and Proposed Operations 

GA.S OPERATIONS 

History of Gas Operations 

Retail gas service has been rendered by the City to its 

residents since about 1920. From that date until approximately 1931 

gas was supplied for this service by means of a gas manufac~~ing oil

gas plant operated variously by the City and the Santa Catalina Island 

Company~ In 1931, bu~ane-air gas replaced manufactured gas at the 

City power plant in Falls Canyon. In 1941,' the Island Company 

installed new butane-air gas mixing equipment at its power plant Site 

outside the city limits at Pebbly Beach. Since that t1methe:entire 

gas supply has been delivered by the Island Company'to the City's dis

tribution system for'resale to the 'residents of Avalon at a City Gate 

station. Since 1941, the Island Company has also deli vered g~lS at 

reta1l to some 26 tenants of company-owned dwellings outside the City 

in th~ area known as Pebbly Beach Village. 

Proposed Gas Operations 

Applicant proposes to purchase the gas production and dis

tribut~on facilities now operated by the Island Company under the 

terms of the letter dated October 20, 1955, Exhibit No.6, and to con

~i~ue the service at wholesale to the City under the terms of the 

asreement, Exhibit No.2, and assignment, Exhibit No.2-A, hereinbe

~ore referred to, and at retail to the tenants in Pebbly Beach Village 

~der the rates proposed in Exhibit No.9. 



A-35S55, C-5~ NB 

.,' 

Gas production plant to be acquired by applicant includes 
I ,',. 

l1quid butane storage tanks, a surge tank, gas~air vaporizer mix'ers, 

gas compressor and blowers with motors, piping, valves, fittings, and 

control equipment. The distribution plant to be ac'quired 1nc'ludes 

meters and regulators at the City Gate station, 7,100 feet of, 6-inch 

main, 460 feet of: 4-inch main, 500 feet of 2~.inch mainJ a Bristol 

t~lemeter controller system from the City Hall to the gas plant and 

26 meters and services at Pebbly Beach. 

The gas plant fixed capital and depreciation reserve, 

including a prorate of common utility plant, as of January 1, 1956~ 

is shown in Exhibit No. l6, a Commission staft engineering report of 

gas operations, as follows: 

Fixed Depreciation Depreciated 
CaEital Reserve Fixed Ca:eital 

Gas Plant $53,275 $17, ~.s7 $35,81$ Common Utility Prorate lzaal ~l 1,,610 Total ........... ;5,1$6 , S" ~7,42~ 

The above fixed capital figures represent the historical 

cost of the gas plant as determined by staft engineers plus an allow

ance for gas plant additions in the amount of ~6)000, to be made dur

ing the year 1956 and assumed to be in place as of January 1, 1956. 

Exhibit NQ. 3 is a map Showing the location ot the Pebbly 

Beach gas plant, the butane storage tanks, and the distribution system. 

Although applicant's mixed butane-air gas plant is designed, ~ 

to produce and deliver gas ~n the 1,000 to 1,100 Btu range 1 c~st,Qm,ez:,s' 

faCilities, due to historical conditio~Sin the City,' are designed to 
receive gas at 550 Btu. 

" .... ~ 
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Gas Rates 

The rates proposed are: 

General Service (Domestic) 

First 20,000 cu.rt., per 1000 cu.£t. 
Next 30,000 cu.£t., per 1000 cu.£t. 
Next 50,000 cu.£t., per 1000 cu.ft. 
Over 100,000 cu.ft., per 1000 cu.tt. 

Resale (available Qn1V to purchasers 
for resale to pub11c_ 

Per Meter 
Per Month 

• •• 
• • • 
• •• 
• •• 

$1.20 
1.15 
1.05 
1.01 

All usage - per ~OOO cu.£t. . .......... . .. 
Bulk Liquid Butane Service 

All usage - per gallon ................. 
a Subject to escalation provisions of 

Supply Agreement (Exhibit No.2). 

* f.o.b. tanks Pebbly Beach. 

0.14001* 

These rates for gas service are tho,se presently in eff'ect. 

The starr recommended that the general service schedule be modified 

to include a minimum charge and that the first block be subdivided to 

give recognition to the normal range of recorded consumption. The 

staff' also recommended that all schedules provide an escalation claua6 

permitting changes in effective rates with changes in the delivered 

costs of liquefied petroleum. These changes will be authorized. The 

rates to be authorized, as shown in Appendix A, will produce sub

stantially the s~e revenue as those rates proposed by applicant. 

As shown in Exhibit No. 21, the unexecuted Utility Products 

Supply Agreement hereinbefore referred to, applicant proposes to 

deliver a maximum of 75,000 Mc! per year to the City at the "City Oaten 

at the resale rate of $l.73 per Mc!. Said resale rate is proposed to 

be increased or decreased $0.012 per Mc! for each $0.001 per gallon 

change in the delivered cost to applicant of butane used in manufac

turing ga's at its Pebbly Beach plant. 

-6-



ELECTRIC OPERATIONS 

History of ElectM.c Operations 

The Island Company was incorporated on October 16, 1$94~ 

By Decision No. 3422, dated June 16)1916, in Application No. 2335, the 

Island Company's public utility properties were authorized to be trans~ 

ferred to Wilmington Transportation Company, a predecessor of Catalina 

Steamship Lines. By Decision No. 6665, dated September 15, 19l9, in 

Application No. 4721, the Wilmington Transportation Company was 

authorized to sell to the City its fresh and salt water system 

together with its electric light plant and distribution system. By 

an agreement dated April 21, 1922, the City authorized the Island Com

pany to act as its agent and to operate the electric distribution 

system for the City. By an agreement dated October 4, 1937, the 

Island Company was authorized to act as the City's agent to operate 

the City's electr:i.c utility distribution business and other utility 

runctions~ By the agreement dated December 1, 1945, Exhibit NOn 2 

hereinbefore referred to: the Island Company agreed to continue to 

act as the City's agent in operating the electric distribution system 

.:md agreed to sell to the City, electric energy at a base rate of 

$0.0359 per kilowatt-hour subject to escalation up or down for changes 

in the cost of diesel oil and the general costs of producing electric 

energy. The presently effective resa.le electric rate is 4~0.04S34 

per kwhr • 

. Between 1925 and 1934, the Island Company purchased five 

diesel engines (two, 300 hp, two, 720 hp, and one, 525 hp), and five 

generators (two, 250 kva, two, 600 kva, and one, 447 kva), all of 

which were installed in Falls Canyon. In 1941, the Island Company 

built its Pebbly Beach powerhouse, installed a 57S-hp diesel engin1e 

and 490-kva generator, and after increasing the horsepower rating 
, 

from 720 to SOO hp, moved one diesel engine and 600-kva gen~rator 

-7- ' 



A-35S55, C~5S~ NB * 

from Falls Canyon power plant to Pebbly Beach power plant. In 1943, 

the rating of two 300-hp engines W(lS increased to 360 hp and these 

diesels, together with 250-kva generators, were moved from Falls~ Can

yon to the Pebbly Beaeh power plant. In 1946, the horsepower rating 

of one diesel engine was increased from 720 to gOO hp and the engine 
, 

together with 600-kva generator and the remain1ng S2S-hp diesel engine 
., .... 

and 447-k:va generator were also moved from Falls Canyon to Pebbly .... · 

Beach. 

Pre3ent and Proposed Electric Operations 

The Island Company's Pebbly Beach power plant now consists 

or six diesel-powered generators ranging in size from 250 to 600 kva. 

They have an aggregate rating or 2,637 kva which, at gO per cent power 

factor, results in a capability of approximately 2,100 kilowatts. The 

~um demand registered on this plant in the last 2, years was 
1,200 kilowatts. 

The Island Company's present ~,300-volt distribution system 

consists of the following: 

3,. 

b. 

c. 

d. 

e. 

f. 

. g. 

Four circuitsl known as City Feeder Circuits A, B 
au~ C, an~ Mi 1 Circuit runnlng from Pebbly Beach 
powerhouse to Toyon Park. 

A separate section of the Mill Circuit extending 
£rom Toyon Park to the City warehouse.,' 

A branch circuit of the Mill Circuit extending from 
the 5ehool, and serving Avalon Valley. 

A branch Circuit of the Mill Circuit extending from 
the mill yard to Pebbly Beach Village and the 
screening plant and chlorinator plant. 

A single Circuit, known as the St. Catherine Circuit, 
run~ing from the connecting point with the city lines 
near the city warehouse to the St. Catherine Hotel 
and H~ilton Beach. 

A single underground circuit running from the eonnec
tion point of the city lines on Third Street near 
Catalina Avenue to the Tuna Club, the Yacht Club and 
the casino. 

A Single circuit tying together the St. Catherine 
Circuit and the undergroW'ld circuit. 

-g-



In addition, the Island Company has an ll-kv line known as the 

Hi-Line originating at the Pebbly Beach powerhouse which distrib

utes electric energy to'I~land Company tenants located at various 

points throughout the remainder of the island •.. 

Presently the Mill Circuit, between the power plant and 

Toyon Park, is used by the company to distribute energy to Pebbly 

Beach Village, the screening pl~nt and chlorinator plant, which are 

billed by the Island Company. Energy, metered at the power plant, 

is delivered to city 2ines at Toyon Park over City Feeders' A, Band 

c. The City then distributes energy to the residents of the City 

over its c,wn distribution lines, but ties into the company-owned Mill 

Circuit ju.st west of Toyon Park and utilizes the Mill Circuit to' 

oarve City customers in Falls Canyon and Avalon Valley. The City 

also ties into the company-owned St. Catherine Circuit near the city 

warehouse and utilizes that circuit to serve the St. Catherine Hotel 

and Hamilton Beach. In addition, the City ties into the company

owned underground circuit, through which service is rendered to the 

Tuna Club, Yacht Club and casino. The company-owned lines utilized 

by the City are operated and maintained by -the City, and the customers 

on these lines, mostly varied operations of the Island Company, are 

billed by the City as city customers. 

Applicant proposes to purchase from the Island Company the 

2,300-volt distribution system and to operate and maintain these 

lines under the terms of the letter dated October 20, 1955, Exhibit 

No. 6 hereinbefore referred to. 

The present and proposed electric distribution system is 

shown on the map, Exhibit NO.4. 

Exhibit No.7, Plant Lease, is an agreement dated 

October 20, 1955, between the Island Company and applicant which 

provides, among other things, for the lease by the Islan~ Company to 
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applicant of the formerts electric plant for the sum of ~2,870 per 

month ($34,440 per year). Said exhibit was amended by Exhibit 

No. 20, First Amendment of Plant Lease, dated December 20, 1955, 

which further provides that applicant is authorized to extend.the 

existing fire wall at the east end of the power plant at its own 

e)..."Pense, and further provides that either party may terminate and 

cancel the lease at any time after the first three years by giving 

notice of 1ntention so to do. As shown in Exhibit No. 17, a 

Commission staff engineering report on electric operations, the his

torical cost, as of January 1, 1956, of electric department fixed 

capital) including a proration of general capita1 1 to be acquired by 

applicant from the Island Company was estimated to be $83,933, with 

a related depreciation reserve of $42,475, for a total depreciated 

historical cost of ~4l,458. 

Applicant Will reconnect the Mill Circuit at Toyon Park so 

that the feed from the power plant will be continuous. The St. 

Catherine and ~!ill Circuits will be tied together at the city Wclre

house and the line connecting the St. Catherine Circuit to the under

ground line will be utilized to serve the casino. The city connec

tions to the Mill Circuit at Toyon Park, and to the St. Catherine 

Circuit at the city warehouse will bo severed. The underground line 

from Third Street and Catalina Avenue will be opened at its connec

tion with the tie line and retained as an alternate source of power 

in case of trouble on the Mill Circuit or St. Catherine Circuit. 

Applicant will bill those customers presently billed by the City who 

are located on the lines owned by the company, provided the City does 

not acquire tacilities to serve these customers directly. 

The Island Company will retain the ll-kv line, known as 

the Hi-tine, and purchase energy from applicant at the Pebbly Besch 

powerhous e • 

-10-



It is estimated that applicant will furnish electric energy 

to 41 domestic, 42 commercial, 1 resale, 1 large power, and 

7 interdepartmental customers for a total or 92 customers. The 

domestic and commercial customers, including those rew customers 

billed in the past by the City, will receive electric service from 

the facilities which will be acquired by applicant, as noted herein-
I 

before, at least until such time that the City acquires distribution 

lines within the City from which these customers may be served, or 

constructs its own lines. The total customers a130 includes sales 

to the Island Company's Pebbly Beach houses. 

Electric Rates 

The following tabulation shows applicant's proposed rates 

for domestiC, commerCial, and resale and large power service: 

Rates Per Meter 
Per Month 

Energy Charge: 

Domestic 
First 
Next 
Over 

25 kwhr, per kwhr 
75 kwhr, per kwhr 

100 kwhr, per kwhr 

· . . . . . . . . . . . . . · .............. . · . . . . . . . . . . . . . 
$0.075 

.070 

.065 
Commercial 

First 100 kwhr, per kwhr 
Next 200 kwhr, per kwhr 
Next 500 kwhr, per kwhr 
Over SOO kwhr, per kwhr 

· ...... - ......... . · ............ . · ............ ., · ............ . 
Resale and Large Power 

Base rate* (IO.07¢ a gallon 
fuel cost)1 per kwhr •••••••........•• 

Effective rate (12.S0¢ a gal-
lon fuel cost), per kwhr •••••••.••.•• 

* For each one-tenth cent that the delivered cost 
per gallon of fuel oil increases or decreases on 
the open market, the said rate of 3.59 cents per 
kwhr shall be increased or decreased by .01 cent 
per kwhr. In addition, Exhioit No. 2 contains 
the provision that after each anniversary of the 
contract, rates may be increased to cover 
increased costs of production other than fuel. 

.075 

.070 

.065 

.060 

These rates for electric service are those presently in 
effec..t. 

-11-
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As shown in Exhibit No,. 21" the. une~ecuted Util~ty Products 

Supply Agreement hereinbefore referred,to, applicant,proposes to 

deliver a ma.x1mum of 2,500,000 kwhr per year of. alternating
1 

6O-cycle, 2,300-volt electric energy to the City at the connection 
, 'r ' ,\ , " 

between the city reeders and the: City lines in Toyon Park at the 
," I " ,..". 

resale rate of $0.04$34 perkwhr •. ' Said resale rate is proposed to 

be increased or deerease~ $0.0001 per kwhr for, e~ch $0.001 change in 
• • I"" • 

the net posted price of diesel fuel oil or applicant's supplier plus 

transportation charges, if any. 
, I 

WA.TER OPERATIONS 
History of Water Operations 

Over the years the Island Company has developed diverse 

sources of water supply in order to capture water wherever reasonably 

convenient to serve the operations on the island. 

Present and Proposed Water Operations 

The principal local sources of water supply produce. a total 

of apprOximately 47-3/4 gallons per minute. They consist of the 

upper and lower Renton Nine Springs with a combined flow of 3, gal

lons per minute, the Golf links Springs Nos. 1, 2, 3, and 4 with a 

combined flow of 1= gallons per minute, the Poultry Farm Spring with 

a flow of 3 gallons per minute, and the White Roek Spring with 

a flow of one-quarter gallon per minute. Applicant Will also acquire 

the pump and facilities at Well No. 2 in the golf course area within 

the city limits from the Island Company. The production capacity of 

this well is 40 gallons per minute.. The ground on which Well No': 2 

is located is owned by the City, and negotiations have been and are 

under way by applicant either to buy or lease this ground from the 

City. Exhibit No. 8 is an Assignment of Interests in Well and 

Facilities - - Avalon Well No. 2 dated October 20, 1955 by which the 

Island Company ass!gned its interests in Well No. 2 to applicant_ 

... 12-
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Water from the Renton Mine Springs serves the Island 

Company in the canyon back of Pebbly Beach, including the mining 

operations at the quarry, and also serves the Pebbly Beach Village 

and operations along Pebbly Beach. This water is also stored in 

seven 50,OOO-gallon tanks located on the heights of Toyon Park area 

above Mt. Ada and one 50,000-gallon tank located on the transmission 

main between Pebbly Beach and the Nt. Ada tanks. Distribution lines 

run from this area to Mt. Ada and a few residences on the terrace of 

East Avalon. Water also flows from these tanks, southerly, where it 

joins with water from the Golf Links Springs and is conducted to the 

principal reservoir known as No. 4 Dam in Falls Canyon. Water from 

the White Roek Springs and from Well No. 2 will also be conduc~ed ~o 

the Falls Canyon Dam. Water from the Poultry Farm Springs serves 

customers in the upper Avalon Valley, and any surplus will be stored 

at No. 4 Dam. The No. 4 Dam is a 1,000,OOO-gallon reservoir from 

which delivery will be made to the distribution system and the City's 

meter. 

Exhibit No. 5 is a map of water-system facilities showing 

the location of local sources of supply, storage tanks and the 

reserVOir, and pipelines. It is these water-system facilities which 

applicant proposes to acquire from the Island Company in accordance 

with the provisions of the letter dated October 20, 1955, Exhibit 

No.6. 

As shown in Exhibit No. lS, a Commission staff engineering 

report on water opera~ions, the historical cost or water department 

facilities prop~sed to be acquired by applicant, including a prora

tion of general capital, as of January 1, 1956, was determined to be 

$133,993, with a related depreciation reserve or ~71,263, for a total 

depreciated historical cost of water plant of $62,7;0. 
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Applicant's principal source of water supply will be water , 
purchased from the Island Company's Middle Ranch sources which will 

be delivered by the Island Company to the No. 4 Dam reservoir. 

Exhibit No. 11) an Agreement for Sale of Surplus Water) 

dated October 20, 1955, provides for the delivery of not to exceed 

20,000,000 gallons of water a year, by the Island Company to appli-
,- • ! • 

cant, at No. 4 Dam reservoir, a1; the quantity rate of $1.315 per 

1,000 gallons. Said agreement also provides that applicant shall 

wheel water for the Island Company in amounts not to exceed 10,000,000 

gallons a year from the No. 4 Dam reservoir to meters of the Island 

Company located in the service area, serving the golf course, Bird 

Park and others tor a wheeling charge of $0.423 per 17 000 gallons. 

The proposed agreement also contains a cost escalation clause which 

is applicable only to water transported under the "wheeling agreement'! 

The facts that the principal supply of water will be purchased from 

the Island Company and that it will also be the sole beneficiary 

under thellwheeling agreement,"create the possibility of future pric

ing of these operations to the detriment of the City and the general 

public as water customers. The continuing jurisdiction of the 

Commission in rate matters makes such a proviSion unnecessary and the 

order which follows Will establish a. rate which is eompens/ltory to 

applicant and equitable for the requirements of the Island Company. 

No evidence is in the record which justifies this type of delivery to 

the Island Company and applicant made no showing as to th~ ;easonable-
, • ' • • ,"I j', .' '. :", ~ ,', '" • , • 

ness or the necessity for the proposed "wheeling agreement .. " The 

rates authorized in Appendix C attached to thi~~rder will provide 

the baSis for service to the Island Company accounts. 

-14-



Water Rat~s 

The following tabulation sho~ npp11cant'~ proposed gen

eral meter rates for domestic service, and for water for resale: 

Quantity Rates: 

General Metered Service (Domestic) 

First l,OOO gallons ••••••••••.•••••••••••• 
Over 1,000 gallons, per 1,000 gallons •••• 

Water Service for Resale 

Per 1,000 gallons ......................... 

Per Meter 
Per Month 

1.27 

These rates are those presently in effect for water serv

ice. No change in said rat-es is proposed in the applica~:ion. How

ever, these rates will be modified by the order which follows. 

Exhibit No. 21) the unexecuted Utility Products Supply 

Ag~eement, provides that applicant shall deliver water to the City 

at the connection with the City distribution system at the meter near 

the City-owned well s1te known as "Well No.1" in Avalon Valley in 

quantities not to exceed 30,000,000 gallons per year. The price to 

be paid by the City is proposed to be $1.27 per 1,000 gallons. Said 

price will increase or decrease by $0.0005 per l,OOO gallons to the 

extent that the cost to applicant of water purchased from the Island 

Company or the cost to applicant of water obtained from its other 

sources increases or decreases by $O.OOl per 1,000 gallons. 

Earnings 

While this is not a rate proceeding as such, appliean'1; 

has requested the establishment of rates. Consequently, considerable 

eVidence regarding applicant's estimated earnings for the years 1955 

~~d 1956 was adduced both by witnesses for applicant and by 

Commission staf.f engineering witnesses. 

Exhibit No. l2 is a pro forma estimate of applicant's 

results of operations for the year 1956 at the rates proposed in the 

-15-
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application. Said exhibit shows estimated net income after depre

ciation and taxes as follows: 

. . 

summar~ of Earnings Year-~1~'56 Estimated 
er Company txhibi to! 12 -

. . .. ~ 

· . . :El:tmina-: . · . . . 
Item · Gas Electric: . -Wa.ter : tiona Total · 

Operating Revenues 
$52,200 $ 98j050 $35,370 $ ~~1$5, 620 City 

Island Company 29,360 2,700 32,060 
Other Customers 1,340 17,750 7,760 26,$;0 
Other Departments - 6z1OO 4S,st§ ~zljO -

Total 53,540 15,200 ,I 0 244,530 
Operating Expenses 49,710 140,)80 44,890 5,130 229,850 
Depreciation 2,140 3,040 3,710 8,890 
Taxes s~o 21~'O 6,0 ls120 2z*~O Total 52,? 0 145,0 49,2 0 6,250 241,~ 

Net Income $40 4,290 (3,410) (1,120) 2,$40 

(Red Figure) 

Exhibit No. 15, submitted by the staff, is a report on 

applicant's over-all results of operation for the estimated years 

1955 and 1956 at the rates proposed in the application. The earnings 

informa.tion for the estimated year 1956 contained in said exhibit is 

summarized as follows: 

Summary of Earnin~ Estimated Year 1956 
fer puc E ibit No. 15 

. . :Eliml.na-: . . 
Item Gas : Electric - Water tions . 

Operating Revenues $;7,934 $1;4,679 $50,000 $; ,142 
Operating Expenses 52,779 l:3$,164 3$,703 ;,142 
Depreciat10n 1,923 2,739 2,755 
Taxes lz60~ *1812 -l12~2 

Total 56,30 14 ,715 44,6 3 5;142 
Net Revenues 1,628 7,964 5,307 
Rate Base) Depreciated 43

3
500 62

2
149 65SSS~ Rate of Return .74% ~ 1 .. 8l% .0 fJ 

· · Total -· 
$257,471 
224~504 

7,417 
10 3621 

242,572 
14)$99 

171,204 
8.70% 

Exhibit No. lS-A, also submitted by the staff 1 shows appli-

cant's estimated earnings for the years 1955 and 1956 including 

leased electric plant in the rate base. According to this exhibit, 
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electric department rate of return would be reduced to 9.19 per cent 

and over-all company earnings would be reduced to S.l; per cent. 

Gas and electric revenues were estimated by applicant on 

current annual data; the staff estimates were based on annual trends. 

Applicant's accounting Witness utilized a rate or $1.315 per 1,000 

gallons for the estimated cost to applicant of water to be purchased 

from the Island Company, based on the contraet
1 

Exhibit No. 11 here

inbefore referred to. The stafr engineering witness utilized a rate 

of $l.12 per 1,000 gallons based on information furnished to him by 

the Island Company. It appears that the latter rate is more reason

able and will be adopted tor the purpose of this proceeding. 

Applicant's witness testified that savings in operating 

expenses of approximately $15,000 per year could be effected under 

its operations as a public utility independent of the Island Co=pany. 

Inventories and appraisals of the Island Company's gas, 

electric, and water system properties proposed to be acquired by 

applicant were made by the staff in order to compute depreciation 

reserve requirements, annual depreciation expense, and fixed capital 

to be utilized in its recommended rate base. The determinations of 

the staff differ from those submitted by applicant in certain respects 

due, principally, to the availability to the staff of more complete 

in£ormation ~han was available to applicant when its consulting 

engineer prepared his report. 

Cross-examination of applicant's witnesses developed that 

the computation of the annual payment for the lease of the electric 

plant of $34,440 was based on a federal income tax rate of 52 per 

cent whereas the net income subject to federal income tax on the 

properties involved would not exceed $2;,000 which would be taxable 
at a rate of 30 per cent. 
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Also, it was developed that even though the depreciated 

cost or the leased electric plant will diminish each year by the ' 

amount of the applicable depreciation charge3, each monthly payment 

for the entire term of the contract will reflect a 6 per cent return 

on the depreciated historical cost of the leased plant at December 31, 

1955. Applicant is placed on notice that this 'oasis is not accept

able for rut'~e rate-making purposes. 

Other Testimony and Evidence, and Recommendations 

~pplicantrs temporary president and attorney, and also 

attorney for the Island Company, testified that should applicant need 

additional funds for expansion of any of its facilities, he was con

fident tha~ the sole equity shareholder would be in a position to and 

would furnish such additional funds either through the purchase of 

additional stock or the lending of money under some form of indebt

edness. His testimony related particularly to questioning by the 

staff regarding applicant's plans, if any, to acquire the Island 

Company's electric plant, but contained broad implications of 

applicant's future sources or funds tor any type of utility service 

expansion. 

A consulting engineer for the City stated that applicant 

should be required to provide SUitable gas storage in order to main

tain constant pressure and to meet emergencies. It was his view that 

applicant should be required to furnish 1,100 Btu gas, and that the 

cost of accommodating customers' appliances thereto should be borne 

by applicant instead of by the City or the customers themselves. 

This appearance calculated that the revenue trom electric rates 

should be reduced by $6,405 if applicant were to earn a 6 per cent 

rate of return instead of the 12.$1 per cent rate of return shown by 

the staff's calculations_ 
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The staff made specific reeommendations in Exh1bits Nos. 16, 

17, and 18 covering gas, electric, and water service. respectively. 

For the most part applicant indicated that it had already adopted, 

put into effect, or was ~lling to adopt such recommendations: 

The principal staff gas recommendations were as tollows: 

That the heating value of the butane-air mix gas be maintained within 

25 Btu above or below a standard heating value; that standard rates, 

rules and regulations be filed; that the proposed rates be modified 

as to form; that all gas schedules provide an escalation clause based 
. "" .. 

on the posted price of butane and the cost of transportation and 

delivery into applicant's storage tanks; that the proposed contract 

tor service to the City be disapproved and ~hat a new contract pro

viding tor specific heating values; pressure3, a CommiSSion jurisdic

tion clause, and contract recognition of applicant's tiled tariffs 

be substituted; that the gas production plant be changed to provide 

greater safety; that engineeri~g studies of the economic feasibility 

of providing mixed gas storage at applicant's plant be made; that a 

composite depreciation rate of 3.3 per cent be applied to gas-depre

ciable fixed capital; and that the straight-line remaining life 

method of depreciation should be employed. 

The principal staff electric recommendations were as 

follows: That cancellation rights by applicant be inserted in the 

electric plant lease agreement; that applicant tile standard rates, 

rules and regulations; that any supply agreement with the City con

tain only an escalation clause predicated on the present cost of 

diesel fuel oil, and that the limitation of maximum demand o£ the 

City to SOO kilowatts be deleted from any supply agreement with the 

City; that deliveries to the Island Company at primary voltage 

should be placed on the resale and large power schedule and the 

Island Company should resell electriC energy at applicant's rates; 
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that a composite depreciation rate of 2.7 per cent on electric deprec

iable fixed capital be applied; and that the straight-line remaining 

life method of depreciation should be employed. 

The sta.ff water recommendatiol'ls were as follows: That 

applicant should obtain from the Island Company a firm supply of at 

least 25,000,000 gallons annually; that the water service area be 
limited to an area in which adequate service could be rendered with

out abnormal investment in pumping facilit1es, or applicant should 

acquire the Middle Ranch and other water systems of the Island Com

pany in order to proV1de an adequate water supply at higher.eleva

tions; that the existing supply agreement dated December 1, 194e, 

with the City be rewritten to provide conditions for the delivery of 

water with which applicant could comply; that applicant should file 

a complete set of rates, rules and regulations, and standard forms 

governing its proposed operations; that a composite depreCiation rate 

of 2.2 per cent be applied to depreCiable water fixed capital; and 

that the straight-line rema1ning lire method of computing deprecia

tion should be employed. 

Conclusions 

After a careful review of the record, the Commission is of 

the opinion> and so finds, that public conven1ence and nocessitr 

require that this application tor Q certificate of pub11c conven1ence 

and nocessity to acquire, construct, and operate gasj electric, and 

water systems should be grant ed subject to the following provision of Js.w: 

Tha,t the Commission shall have no power to 
authorize the capitalization of this certif
icate of public convenience and necessity 
or the right to own, operate, or enjoy such 
certificate of public convenience and neces
sity in excess of the amount (exclusive of 
any tax or annual charge) actually paid to 
the State as the consideration for the issuance 
of such certificate of public convenience ~~d 
necessity or right. 
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It would appear that applicant's gas manufacturing facili

ties would operate more efficiently and economically if used to 

produce gas having a heating value in the 1,000 to 1,100 Btu range. 

The order which follows will require applicant to commence furnish

ing gas of 1,100 Btu content within one year. It would not be 

reasonable to require the utility to bear the cost of changing the 

gas appliances of City customers nor should applicant be required to 

bear the cost of changing any other utility distribution service 

facilities or customers' appliancQs within the City. Such costs of 

accommodating City customers' gas appliances to higher Btu usage 

should neither be made a part or applicant's rate base nor its oper

ating expenses, Which would, or necessit1~ have to be considered in 

determining the reasonableness of future gas rates. The cost of ' 

changing the utility's retail customers' appliances should be borne 

by applicant. 

The order which follows will provide for the filing of 

schedules of rates for gas service based on the higher ther.mal con

tent of gas to be supplied. In conjunction with the furnishing of 

such higher thermal content gas, applicant should and Will be 

required to acquire, install and place in operation automatic thermal 

recording apparatus. Further, applicant should study the feasibility 

and practicability of installing adequate gas storage facilities 

and the order which follows will require applicant to file results 

or engineering studies with the Commission in connection therewith. 

The order which follows will provide for the filing of 

schedules or electric rates which will place the applicant's sales 

to the Island Company at primary voltage on the large power service 

schedule. 

The starr's operating expen~es, depreciation, taxes other 

than income, and rate bases are hereby adopted for the purpose of 
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this proceeding and are found to be reasonable. The total company 

rate of return of' 8.70 per cent shown in Exhi~1t No. 15 indicates 

excessive revenues for the electric and water departments and we tind 

the companyTs proposed rates for these utility services to be 

unreasonable. The total company rate of return or 6.27 per cent 

resulting from the rates to be authorized hereinafter when related 

to the expenses and rate bases is hereby round to be reasonable. 

~fuile finding the over-all rate of return for the system 

operation to be reasonable under these particular circumstances, the 

Commission will continue its policy of considering the results of 

operations of each department of multidepartmental utilities and 

may revie'ttr separately the results of operation of anyone of the three 

departments should the necessity arise in the future. The summary of 

earnings tabulation which follows indicates the estimated operational 

results for the year 1956 at authorized rates. 

Summary of Earnings Estimated Year 1956 
at Authorized Rates 

. .. :Elimina-: . . 
Item Gas :Electric . Water tions . 

Operating Revenues $57,934 $149,773 $48 500 $4,882 
Operating Expenses 52,724 138,128 38:638 4,882 
Depreciation 1,923 2,739 2,755 
Taxes 1162~ ~'2l~ 2~±22 

Total ">6,27 1':08' 44,1$ 4,882 
Net Revenues 1,664 4,691 4,385 
Rate Base, Depreciated 433500 627149 65,5~~ Rate of Return .83% .55% 6. ~ 

Total 

$251)325 
224,608 

7,417 
SI~60 240,85 

lO,740 
1716204-

. .27% 

It appears trom a review of the record that applicant's 

proposed agreement with the Island Company to wheel not to exceed 
. . 

10,000,000 gallons of water for the Island Company's uses and the 

· · · · 

Island Company's &greement to supply at least 20,000,000 gallons of 

water annually to applicant, in addition thereto, is unreasonable and 

will not be approved. The Commission is of the opinion that the 

Agreement for Sale or Surplus Water, Exhibit No. 11 in this proc~edin& 
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should be revised to eliminate the wheeling portion of the agreement 

and to provide for a firm source of water supply to applicant from the 

Island Company of at least 25,000,000 gallons annually. 

The record shows that the proposed Utility Products Supply 

Agreement ....nth the City is subject to and under renegc1tiation. Appli

cant has by late-filed Exhibit No. 21 in this proceeding submitted a . 
form of the proposed Utility Products Supply Agreemen~ with the City 

for approval of this Commission. The agreement contains provisions 

differing from the rates and conditions for gas service to be author

ized herein. The gas tariffs will provide for rates and service of 

550 Btu gas for a period of up to one year an~ for service of 

1,100 Btu gas thereafter; the agreement provides for rates and service 

based on l,lOO Btu gas. ProVisions for points of delivery may be 

included in Rule and Regulation No. 2 to be tiled with the Commission. 

The Commission is of the opinion that all proviSions for rates and 

service should be included in the filed tariffs. Also, the agreement 

should not include maximum annual quantities of gas, elt;!ctricity or 

water to be supplied. In view o£ the foregoing, the torm of agreement 

as set forth in Exhibit 21 will not be authorized and the order will 

so pro~"ide. 

The staff, in Exhibits Nos. 16 and l7 in this pro,:eed1ng, 

recommended minor modifications to the Plant Lease Agreement, Exhibit 

No.7. These recommendations have been complied with in First Amend~ 

ment ~f Plant Lease, late-filed Exhibit No. 20. 

The record shows that applicant is not now r~nishing any 

water service at higher elevations in Avalon Valley and does not 

anticipa~e any requests for such service. There being no necessity 

shown for the granting of such a service area, and in view of the 

unusually high investment per customer which will be required to serve 

the higher area and the possibili'ty of a rate dif'£erential, it appears 

that applicant should be granted a certificate for water service 
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covering only that area now served with water below the ;OO-foot 

contour. Should applicant reqUire service to the higher ele'~a.tions in 

the future) it may make application for the establishment of such a 

system as may be required. 

The request for authority to issue stock in the atllount o£ 

~200,OClO appears to be reasonable. The amounts of gas, electric, and 
, ' 

vlater ti.xed ca.pital to be acquired by the iSSUAnce of such stock and the I 

amounts of fixed capital and related depreciation reserves to be set 
'" 

up on applicant's books of account sha.ll be those determined by the 

staff in Exhibits Nos. 16, 17 'and 1$ hereinbefore set forth. 

o R D E R -"-- ........ 

Application, as amended, and complaint having been filed, 

public hearings having been held, the matters having been submitted and 

now being ready for decision based upon the evidence and findings, 

IT IS HEREBY ORDERED that the complaint o£ Marcus L. Roberts, 

and Gertrude Higgins, et al., be, and it is, dism1ssed~' 

IT IS HEREBY FURTHER ORDERED as follows: 

l.a.. That Avalon Public Service Company, a corporation,' 
be and it is granted a certificate of public con
venience and necessity to acquire, construct and ' 
operate gas and electric systems as a public utility 
in Lots Nos. 1, 2, ), 7, $, 9 and 14 of Los Angeles 
County Assessor's Map No. 59, all being on Santa ' 
Catalina Island and including the City of Avalon ·as 
shown on the map, Exhibit C-l, atta.ched to the . 
amended application, and on the map, Exhibit No.1, 
filed at t;he hearing.. ' 

b. That Avalon Public Service Company, a corporation, 
be and it is granted a certificate of public con
venience and necessity to acquire, construct and 
operate a water system as a public utility in that 
area below the 5CO-foot elevation ~ontour in Lots 
Nos. 1, 2, ), 7, 8,9 and 14 of Los Angeles County 
Assessor's Map No. 59, all being on Santa Catalina 
Island and including the City of Avalon, said lots' 
as shown on the map, Exhibit C-1, attached to the 
amended application, and on the map, Exhibit No. l) 
filed at the hearing. Applicant shall not extend 
water service outside or the area designated herein 
without further order or this Commission. 

, " 
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2.a. That applicant on or after the effective date 
hereof is authorized and directed to file the 
rates fo~ gas) electric~ and water service set 
forth in Appendices A, ~ and C, respectively, 
attached to this order) to be effective on or 
after May 15, 1956, together with rules and stan
dard forms and tariff service area map separately 
for each type of utility service acceptable to 
this Commission and in accordance with the require
ments of General Order No. 96. Such rates, rules I 

and standard forms and tariff service area maps 
shall become effective upon not less than five 
days' notice to the Commission and to the public 
atter tiling as hereinabove provided. 

b. That applicant on or before one year from the 
e£fecti ve date hereof be and it is authorized an«i 
directed to file the rates for gas service set 
forth in Appendix D attached to this order to be 
effective on and after the date l,100 Btu gas serv
ice is first rendered to the public, upon not less 
than five days' notice to the Commission and to the 
public after filing. 

c. Applicant shall, . concurrently With the initial 
filing of tariffs as prescribed hereinabove, file 
an affidavit setting forth the cost of liquefied 
petroleum delivered in'to stor,9.ge. Said affidavit 
shall set forth separately the cost of liquefied 
petroleum at the point of purchase and the trans
portation charges used in determining the cost 
delivered into storage. A new affidavit shall be 
filed in this form whenever a change occurs either 
in the cost of liquefied petroleum or the tr.lnS
portation charges as set forth in 'the speCial con
ditions of Appendices A and D •. 

d. Applicant shall, concurrently with the initial 
filing of tariffs as prescribed hereinabove, file 
an affidavi~ setting forth the cost of diesel fuel 
oil delivered into storage. Said affidayit shall 
set forth separately the cost or diesel fuel oil 
at the point of purchase and the transportation 
charges used in determining the cost delivered into 
storage. A new affidavit shall be filed in this 
form whenever a change occurs either in the cost 
of diesel fuel oil or the transportation charges, 
as set forth in the fuel clause of Schedules P and 
R of Appendix B. 

3. Approval of the agreement for sale of surplus water 
of the Santa Catalina Island Company and Avalon 
Public Service Company is hereby denied. Applicant 
is authorized and directed to file~t)lin ten days 
after the effective date of this order with this 
Commission a revised agreement for sale of $urplus 
water between Santa Catalina Island Company and 
Avalon'Public Service Company, containing, among 
others, the provisions specifically enumerated 
heretofore. 
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4. Approval or applicant'3 proposed form of the 
Utility Products Supply Agreement with the Ci~y 
ot Avalon, as shown in late-filed Exhibit No. 21 
is denied without prejudice. Applicant should 
by appllcat-ron--su-ppIement-ary hereto J seek approval 
and authorization to carry out the provisions ot 
the contract finally executed by it an~ the City 
of A.valon. 

5. Tha.t applicant shall !lle within forty days after 
the systems are placed in operation under the 
rates and rules authorized herein four copies 
each of comprehensive maps drawn to indicated 
scales not smaller than 500 feet to the inch, 
delineating by appropriate markings the various 
tracts of land and territory served; the princi
pal production, 3torage and distribution facili
ties; and the location of various properties of 
applicant separately for each type of utility 
service. 

6. That applicant shall base the accruals to depre
ciation upon spreading the original cost of the 
plant less estimated net salvage and depreciation 
reserve over the estimated remaining lite of the 
property, and that for gas depreciable fixed 
capital a compOSite rate of 3.3 per cent, for 
electric depreciable fixed capital a compOSite 
rate of 2.7 per cent, and for water depreCiable 
fixed capital a composite rate of 2.2 per cent 
shall be applied. Applicant shall review the 
accruals when major change~ in plant occur or at 
intervals of not more than five years. Results 
of these reviews shall be submitted to the 
Commis~ion. 

7. That applicant shall set up on its books of account 
the amounts, substantially as ~hown in Exhibits 
Nos. 15, 16, 17 and 1$ and in the opinion herein, 
representing the fixed capital and related depre
Ciation reserve requirements and within sixty days 
of the effective date of this order shall submit 
to the Commission in writing a copy of the journal 
entries used to record such transactions. 

e. That applicant be, and it is, authorized to issue 
200,000 shares of common stock of a par value of 
~l per share in the total amount of ,200,000 to 
~he First National Bank of Chicago and Philip K. 
Wrigley as trustees under the will of William 
Wrigley, Jr., deceased, tor the purposes indicated 
in the preceding opinion. The Commission is of 
the opinion that the money, property, or labor to 
be procured or paid for by the issuance of sucn 
stock is reasonably required by applicant for the 
purposes herein stated and that such Purposes are 
not in whole or in pa~t reasonably Chargeable to 
operating expenses or to income. 
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9. That applicant shall file with the Commission a 
report or reports as required by the Commission's 
General Order No. 24-A, which order in so far as 
applicable is made a part or this order. 

10. That the authority to issue stock herein granted 
will expire if not ~ercised within one year 
from the date hereof. 

ll.a. That applicant shall make heating value tests of 
gas samples at least once a month and shall submit 
the results thereof to the Commission within ten 
days thereafter, together with complete information 
as to conditions eXisting at the gas plant at the 
time such sample was taken, until such time as the / requirements of subparagraph 11(e) herein have been 
complied with. 

b. That applicant, within ninety days after the effec-
tive date hereof

i 
shall make such changes in its 

gas production p ant as are necessary to bring 
that plant up to safe operating standards as spe-
cifically recommended by the Commission staff in 
Exhibit No. 16, and shall report in writing to the 
Commission when such changes have been effected, 
within ten days thereafter. 

c. That applicant, within six months ai'ter the effec-
tive date hereof, shall make ongineering studies 
of the feasibility of providing mixed gas storage 
at its plant, and shall submit the re3ults of 
such studies in writing to the Commission within 
ten days of their completion. 

d. That commencing not later than one year after the 
effective date or this order, applicant shall fur-
nish ~as or a standard heating value of 1,100 Btu 
per cucic foot witb a maximum variation o£ 25 Btu 
above or below the standard and shall advise the 
CommiSSion thereof in writing within ten days after 
such service is furnished. 

e. That not later than one year atter the effective 
date of this order, applicant shall acquire, 
install and place in operation an automatic ther- I 

mal recorder and shall report to tho Commis~ion / 
:nontbly tho !!lO.X1mum, m1n1::l.um and e. verage hes. t ing 
values of glls delivered" a.ll 1n a.ccorcle.noe with. 
the provisions of General Orders SSA and SSB. 

12. That applicant, within three years after the effec-
tive date hereof shall report to the Commission in 
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writing its progress in and the steps taken toward 
the acquisition of its own electric generating 
plant. 

The ei'i'ecti ve date of thi~J order shall be twenty days after 

the elate hereof. 

Dated at ___ ;;.;5an;..;;;.;...Fr&n __ cflccf _____ 
1 

California, this /tJ~ 

~.~ day of -"",~~ ... ~e. _____ _ 

commIssioners 



APPLICABn.ITY 

APPENDIX· A. 
Page 1 or 4 

Schedule No. 0-80 

QENERAL SERVICE 

Applicable to l1q,uefied petroleum gas-air service for residential; eom
mercial and other uses at the option ot the o~tomer. 

TERRITORY 

L-(SSO Btu) 

The entire area eerved by the CompazlY on Santa Catallna. Ialend. 

First ;00 eu.ft.or less ••••••••••••• 
Next 4;;00 CU~ft.1 per 100 cu.ft. • ••• 
Noxt 5,000 eu;tt. 1 per 100 cu.f't. • ••• 
All over 10,000 eu.f't., per 100 ..m.tt. • . ~. 

l?!tr MQ:ter -ger· Mona 
Base Effective 
~ _BAte 

$1.00 
.llO 
.10; 
.100 

L 
550 
Btu 

$1.00 
.110 
.105 
.100 

The above effective rates are based. on a cost of liquefied petrole'Um of' 
9.488 cents per geJ.lon and are determined. trom. the 'base rates as set forth 
under special eondi t10ne • 

Per meter per month , •••• I ..... 

••••••••••••••••••••••• $1.00 

SPECIAL CONDITIONS 

1. For gas u"ec1 1n excess of' SOC cubic feet per month, the ra.tes 1n 
effect a.t ~ time shall var,y with tbe «verage cost per gallon of' liquefied 
petrole'lZll delivered to all plante genera.ting gas served. UIlder th1s schedule 
and shall be determined. :f'r0J:l1 the a.bOVe 'ba.se ra.te 'by adding or deducting, 
respeet1vely, $0.0006 per 100 cubic feet tor &&Ob O.l,¢' per gallon that such 
cost of liquefied petroleum, ba.v1ng & beat content betwen 96

1
000 Btu 



Sohedule No. Q...8o . ., ...-
GENERAL SERVICE 

§PECYB CONDITIO~COll.td~ 

per gallon and lOO~OOO Btu. per gallon" 13 above or below 9.488 centa per 
gallon. CbJmgee in rate& a::e to be made to the nearest sIlo oent. 

2. The phrase "oost of liq,uefied petroleum" S3 used in this tariff' is 
defined as the coet per gallon ot the liquefied petroleum product delivered 
into the storage tanks of the Comp8l)3' On Santa. Ca.tallno. Isl.and.. It 10 com
p03ed of the price o~ the liq,uef1ed petrole'Um produot at the refinery and 
the CO!lt per gallon 0-: transportation and delive:t7. 

3. 'When a change in the cost ot the liquefied petroletlm as set torth 
above oceurs~ the CQmp~ shall sul:m1t to the Publio Utilities Commise1on 
witb.1n So period of' fifteen aays an advice letter with a.n appropriate witt 
schedule setting forth the new etfective rates and a.eeompanied b.1 an 4fti
davit of ouch cha;age in the oost ot liq,uefied petrole1.Un. Tho neW'rate sball 
'be etf'eetive on all regular meter readings taken on 8lld Ilfter the 30th dq 
f'ollowillg such o~e in the cost of' liquefied petroleum. 
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APFLICABn.m 

APPOOIX A 
Paso :3 or 4 

Scbedule No. G-8l 

Applicable otlly to the Cit,. o~ Avalon foX' the purowe ot' 11quef'1ed 
potJ:-ole'UID. gas-a.1r from the Av9J.on PubUc Service ComPSllY' fer distribution and 
resale, to the public. 

TERRITORY 

1-(;;0 Btu.) 

The prinoipal po1nt of delivery tor gas shall 'be at the outlet ot the 
existing :meter etation ot the ComplIllY locatecl on the Pebbly Beach Road. 

Per Customer m Month J 
~e octive 
:&L:ta Rate 

L 
550 
Btu 

All usage, perMct •••••••••••••••••..••.. $0.865 

'rhe above eti'ective ratea are belled. on a cost ot l1quetied petrole\ml ot 
9.488 cents :per gallon md. are determined. from the ba.!lEl rates as Bet forth 
under :special condi tiona. 

SPECIAL CONDITIONS 

1. For all gas Wled. the rates in effect at UJY t:1me :shsll vo:t!9' with the 
average cost ot liqu.efied petrole'Um delivered to all plants genera.t1ng gtJS 
served tinder this :5cbed'Ule end ob.all be dotendned. trom the above bsse rate by 
adding or dedu.cting, respectively, $0.006 per Met tor each O.l¢, per gallon 
that such cost ot liquefied petroleum, hs.'V1:ng !L heat content between 96,000 Btu 
per gallon and 100,000 Btu. per gellon, is above or below 9.4BS cents per g8llon. 
Changes in ra.tes are to 'be made to the nearest S/lO cent. 

2. The phro.se ncost of liquefied petroleum" as u:sed in this tariff is 
defined as the ooet per gsllon of the 11quet1ed petroleum produot delivered 
into the 9torage tanks ot the Comp~ on Santa Catalina I31and. It is oomposed 
01: the_ price 01: the llquef'1ed petroleum product at the refinery and the cost 
per gQllon or tr~porta.tion and delivery. 
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SOhecn1ie No~ G-sJ. 

mAL..) SERVICE 

3. When's, change ~ the cost of' the lici~f'1ed .petrole~.~ set forth 
above oCe\lX'e, the Company shall sWD1t to the. Public Utllitiee Comm1seion 
'Within a period of f1f'teen daye an advice le;tter with.an appropriate tariff 
schedule ~ett1ng forth the new effective rates and aecampan1ed by an aft1-
da.vi t of euoh ohange in the cost of liquefied petroleum. The new ra.te shall 
be effective on.all regular meter readings taken ,on and atter the 30th day 
following such change in the coet of liquefied petroleum~ 
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Schoo:ule A 
..... ' "1 " 

QENERAL SEBYICi 

Applicable to general seriiee tor i1ght1ng, beat1Dg; pOWer, or any comb1': 
na.t1on thereof. 

" 

TERRITOR! . ' ~'" .' 

. LOts 1; Z, J, 7, 8, 9 and 14 or Los Angeles County Asse~sOrts Map' No; 59, 
all be1rig on Santa Catlllna. Island inolUding the City ot A.Valon; 

Energy Charge: 

........... 
••••••••• 

Fir~t 100 kwbr per meter per month 
Next 200 kwbr per meter per month 
Next 500 ~ per meter per month ••• ~ •••• ~ 
All excess kwbr per meter per month . . 

•••••••• 
'. 

M1naum Cbarge I 

7. 3~ per kwhr 
6;st per kwhr 
6~3~ per kwh%" 
5.S~ per ~ 

$1 per meter Per month ror llght1:og, service, plU8 $0.;0 per 
horsepower ot conneoted load 1n excess or 2 hox"epower. 

SpmCIALCONDITIQNS 

1; Vol t~o • ~rv1cie Wlder th1s leheclule w1ll be· supplied at orie sttmdsrd 
voltage; 

2. Connected Load. Connected load sh8ll be determined by nameplate 
ratiDgs. For the purposes ot computing ~um chargeo) one kw or apparatus 
normally rated :1n leW' shall be o.onsidered. as equivalent to one horsepower. 
Cormeeted load. "h8.U 'be taken to the nearest l/lO horsepower except that 
heating applianees,rated at le33 than one kw Gnd motors rated at less than 
1/2 hOX':lepower w1ll not 'be inoluded 1n detem'n1ng connected load. 

3;, Sea.sonal Service. For seasonal customers 'Who regul'arl;Y take serVice 
for onl1 PQrt of a year this schedule is applicable only on annual contraet~ 
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Seh8dule D 

DOMESTIC SERVICE 

Applloableto e~e-phaee reeident1al service tor l1ghtirJg, heating, 
cook1rJg, and water heating, or combination thereot, in single family dwellillgs, 
na~, apartmeirte, and b1mgalow court units, eepa:rately metered by the Compa:c,y .. 

TERRITORY 

Lot,., 1, 2, 3, 7, 8, 9 and lJ.. of Los Angeles CO'Unty Assessor's Map No. 59, 
all be1:og on Santa Cataliua Island 1nclud1ng the City of Avalon. 

Energy' Charge: 

First 25 kwh%' per meter per month 
Next 75 kwbr per meter per month 
All excess kwbr per meter per month 

Minimum Cbarge: 

•••••••••••• 
.............. ............. 

7 .3~ per kwbr 
6.8t por kwhr 
6.3t per kwh%' 

For oo~umers using lights, refrigerators, 
and small household appliances ••••••••••••••••• $1.00 per month 

For oonsumero us1J:lg an olectrie range, 
water heater, or other major app11&rlee~ 
ot more than 2 kw rat1ng ••••••••••••••••••••••• 3.00 per month 

.2...,PECIAL CON;oI'l'ION§ 

1. Voltage. Service under this sohedule will be supplied at one stcnCterd voltage. 

2. Sea.eonol Service. For seaeonal cU5tomers who regularly take service 
tor Otlly part ot a year this sched\1le is appUoable onl;y on 8llllual oontract. 
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Schedule P 

a:m.ICABn..ITY 

Appl1os.blo to tbJ:oee-phase servioe -at Pl"1mar,r vel tage metered a.t the 
Pebbly' Beach Power Pl.a:!lt. 

IERRl'r0RY 

Lots 1" 2, J" 7, 8" 9 and. 14 of' Los Angeles County Assess-or's Map No. 59, 
all being on Sinta Catalina Islancl, inolud1xlg the City ot Avallon. 

Energy Charge a 
Baae Rate 
per Kwm: 

All kwbr per meter per month • • • • 4.6801 

Er~eet1VQ Bete 
per Kwhr 

Tho above effective rate is ba:Jed OD a cost of d1e:!!el fuel 011 of 
12.80 cents per gallon and is d.etermined trom tho bMe rate a:s 
provided for ill the tu.el cla\l$e below. 

Fuel Cla.use: 

The basic energy charge is related to a. cost to the ComP8%IY 
or 12.80 cents a gallon for diesel fuel 011 delivered into the 
storage t8l:lk of the COXllP8XIY on Santa. Catal.1na. leland. The effec
tive energy charge for each monthly b1ll1llg period shall be the 
basic energy charge:!! 1ncre~ed or decre&Jed by .01 cent per ldJ.owat t
hour for each .1 cent that the cost of diesel tue1 oil is above or 
below 12.80 cents a gallon. 'rbe effective energy charge w1ll be 
oomputed . to t~ nearest .001 cont. 

When a ohange 1n the oost of diesel fuel 011 as set forth a.bove 
oco'UX's" the CompOlXY eball subn1 t to the Cel1torn1a PUblic Utili ties 
Comm1esion within a. per1od. of f'U'teen days an adv:tce letter \11th an 
appropriate tar1£!' schedule setting forth the new .ftl~otive rates 
and accompanied by an aftidavi t o£ such cha:cge in the price ot 
diesel fUel 011. The new rate !hall be ef"teot1ve on Isll regular 
meter readings taken on and a£ter the 30th dq f'ollov.l.zlg eUOh cbaXlge 
in the c~t ot dJ.esel fuel oU. 
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Sehedule R 

RESALE SERVlCE 

APPLICABILm 

Applicable to three-pwe service .. t pr1m.a.ry voltage meu;red at the 
Pobbly Beach' Power Plant where the energy ~upplied is to be resold to the 
goneral public 'b:r tho p1.U'chas'er~' 

mlRITOS 

Lots 1, 2, 3, 7, S, 9, and l4 ot Loe Azlgeles ,CountY' Aeseseor's Map 
No. 59, all beillg on Santa. Catel1%la Island, inclucl1%2g the City ot .A.valcn .• 

RA~ --
Energy Charge: 

Base Rate 
PfIr KW 

All kwbr per meter per month ••••• 4.680,! 

Ef'rective Ra:te 
p,;: KwhX' 

The above etteotive rate i3 based. on a. cost ,of: c!1e~el f'Uel oU 0'£ 
12.80 cents per gallon and is detem.:1ned '£rom the base rate as pro
vided tor in the fuel clause below. 

Fuel Clause: 

The basio energy oharge 1e related to a cost to the Comp~ of 
l2.8O eents a gallon tor diesel fuel oil delivered into the storage 
t8l'lk of' tJ:le Comp8llY on Santa Catalinn Island. The efieetive energy 
ohsrge fer each monthly bill1rlg period. shall. be the basic energy 
charges inere~d ar decreased by .01 cent per ld.lwatt-ho\lr for fJl6Ch 
.1 cent tb.e.t the coet of diesel 1'I.ael oU 1:1 above or below 12.80 
cento a gallon. The etteotive energy oharge w1lJ.' 'be computed to the 
nearest .001 cent. 

'When a eh.allge in the eost ot diesel tusl 011 as set forth above 
ooc'Urs.. tho ComPSJ:lY shall su'bmi t to the California. Public Utilities 
Commission ldtb:f.n a period of t11"teen days IlU advice letter with an 
appropriate taritt ~chedul.e setting f'or1:'.b. the new eff'fJctive rates 
4r.Id accompamed by an at'£1davi t or such change in the price of <iiesel 
fuel oil. The ne'W' r8.te shall be effective on sll regular meter read
:1l:lgs taken on and af'ter the 30th day tollov.1xlg ouch charlge in the 
cost or diesel fuel 011. 
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Schedule No. 1 
GENERAl l€I'ERED SERVICE 

Applicable to all metcree water service. 

TERRITORY 

That area below the SOO-toot contour in Lot~ Nos. 1, 2, 3, 7, S, 9 
Me!. l4. of !.os Angele~ County A~eeet'lor' ~ l'.I8.p No. 59, 1111 b,~ing on Santa. 
Catalina It'll~d~including the City ot Avalon. 

Quantity Ratos: 

First 1,000 gallons or leBe ••••••••••••••••••••••• 
Next 2,000 g~o~~ per 1,000 gallons •••••••••••• 
Over 3~OOO gnllon~) per 1,000 gallons •••••••••••• 

Minimum Charge: 

For SiS x 314-inch ~ter •••••••••••••••••••••••••• 
For l-ineh meter •.••.•.•.••..•.•..•..•..•• 
For l~-ineh meter ••••••••••..••.•.•....•.•• 
For l!-inch meter •••••••••••.•••••••••••••• 
For 2-ineh meter •.•.••••••...•.•••••....•• 
For ,~1neh meter •••.••.••••••••••.•••••••• 
For 4-inch meter •..•.•••••.••....••....•.. 
For 6-ineh meter ••.•.•••••....•••••.••••.• 
For a-inch meter •••••••••.••••....•..••••• 

The ~l1nimum Charge will entitle the 
customer to the quantity or ..... a.ter 
which that monthly m1n1mum charge 
will purcha.ee at the Quantity Ratos. 

Per Mot~r 
per Month 

$2.00 
1.SO 
1.25 

$ 2.00 
8.00 
9.00 

10.00 
15.00 
20.00 
,30.00 
50.00 
75.00 
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Schedule No. 6L 

RESALE SERVICE 

Applicable only to purchases' for resale to :public by the City of Av~on. 

TERRITORY 

That area ~loW' tho SOC-toot contour in Lote NO,e. 1, 2~ 3" 7, 8, 9 
ruld 14 of ~s Angeles County Assessor r s Map No. 59, all being on Santa 
Catalina Island, inelud.ing the City' of Avalon, 

Quantity &.tc: 

Per 1,000 gallons ..•....•..•..••...•........ ~ .. -. 
1'11ni.mum Charge: 

For 3~inch meter •.••• , ••••.••.••.•••••• ~ •..•.•••• 
For 4-inch ~tor .,., ••••••••.••••••••••••.••••••• 
For 6--ineh meter ...... ., ~ ....... -. . III ••••••••••••••••• 

SPECIAL CONDITION 

The Minimum Charge "Will entitle the 
cu~tomQr to the ~uant1ty ot water 
which that monthl,. minimum charge 
will purchase at the Quantity Rate. 

Per Meter 
per M?nth 

$1.25 

!Ul20.00 : 
30.00 
50.00 

Delivery of 'Water under this schedule will be made only at the min 
distribution manifold adjacent to the Golf Course within the City of Avalon. 
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Applioable to 1iqU.,1"ied petrolelmi gas~a1r service for resid&nt1al, com
mercial and other use~ at the opt1on Clf' the customer. 

. ., 

lEBRITOB! 

Tbe ent1re area served by tM COll~PGZO' on Santa Catal1ns. !eland. 

First :3 therms or le~e ................. . 
Next 25 thermo, per them ~ .~ ... :'o. ••••• 

Next 27 tber.m3, per therm ••••••••••• 
All over 55 therms, per the~ •••• , •••••• 

$1.;00 
.200 
.191 
.182 

$1.00· 
.200 
.191 
.182 

The word "therml1 means one hunc3.l"sd thousand Br1ti~h thermal units (100,000 Btu). 
'. 

The a.bove effeoti ve rates ore based on 8. eos t of liquefied pet'ro18'Um of 
9.48$ cents per gallon and are determined from the 'ba8e rate3 as set forth 
under speeilll conditions .. 

• , .. 1.(', " 

When the montnlyaverage heating value exceecls a variation of 5 Btu per 
cubic foot above or below the nomillaJ. beating value of 1,100 Btu ;per cubi0 
foot, the number of the.'l"mS b1lled shall be detem1%led tx-om a heat1ng value 
'Which, 1n 5 Btu step!! 'above or be10v 1,100 Btu, is nes.rest the monthly average 
heating velue. . 

Minimum. Charge! 

Per Meter per Month ... ., ..................... . $1.00 

§PECIAt CONDITIONS 

1. 'For gaS 'Uaed in exces:s of :3 therms per month, the rates in effect at 
any time shall very with the average cost per gallon or 11quet1od petroletml 
delivered to all plants generating g!~ served under this schedule and shall 
be determined tran the above base r&te by adding or deduetiDg" respect:f.vel;r, 
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Schec1w.e No. G-SO 

SPECIAL CONDITI0NS-Contd.. 

$0.0011 per them for e8.oh O.l,e per gallon that suoh coot of' liquefied petro
leum having a. hea.t content between 96,,000 Btu per gallon and 100,,000 Btu 
per gwon is above or belo'W' 9.488 cent:! per gallon. Changes in rates ore to 
be made to the neareet 5/l0 oent. 

2. The phrase "oost or 11q,uef'1ed petroleum" as used in this tar1rt is 
de1:1ned 83 the ooet per gallon ot the liq,uefied pet.:ro1e\.m!. produot 
dolivored into the ~toro.ge t8.'Oka or the ComliaxlY on Santa Catalina 
Islc.nd. It i~ com.posod 01' the prico of the liquefied petrolEl'Um 
product at the refinery and the cost per gallon of transportation and 
delivery. 

3. VJhen 8. chonge ill the cost of the liquefied petroleum as eet forth 
above occurs, the CompSllY shall su1:m1 t to the Public Utilities Comm1esion 
wi thin a. period 01' f'1tteen days an advice letter w1 th an appropriate teriff 
schedule setting forth the ne'W' effective rates and accompanied b.1 an ~ 
davit or suoh change in the cost or liq1.'t.Elf'ied petroleum. The 8'W'rate shall 
be etteetive on all regular meter readings taken on and after the 30th dey 
tollow1llg ,suoh ohange 1:0. the cost of liquefied petroleum. 
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Sohedule No. G-8l 

Applicable only to the City of Avalon for the purohase or liquefied 
petroleum gas-w :f'rom the Avalon Public Service CompSllY' tor distribution 
and resale to the public. 

!EBBI'l'ORY 
,1 ,.., 

'l'h~ principal point or delivery for gas ehall be at the outlet of the 
ex1:st1ng meter station or t~ Company located On the Pebbly Beach Road. 

Per ClJStomer per Month 
~e Effective 
~ Bate 

All usage, per therm ••••••••••••••••••• $0.157 $0.157 

The word "therm''me4n3 one hundred thoustuld British thermal units 
(100,000 Btu). . 

The 400V(j" eUective rates are based on a. cost of liquefied petroleum of 
9.488 cents per· gallott and Bl"e dete~ !rom the base rates a.s set forth 
under special conditions. 

When tbemon~ average heating value exceede ~ variation of 5 Btu per 
eub1e toot above or below tho nominal heating value of 1,100 Btu per cubie 
foot, the number 'of therms bUlad shsll be determ.il2ed :!'rom e. beating vel~ 
~hieh, in 5 Btu steps above or below 1,100 Btu, is nearest tho monthly averag~ 
heating T1.llue. 

SPECIAl. CONDITIONS 

1. For all gas used the rates in effect a.t tmY t:f.me shall very 'With th~ 
average cost per g~on or l1quefied pe~eum delivered to all plants gener
a.ting gSD served under tb1s schedule 8lld shsll be dete.rm.:l.zled from the above 
base rate by add1ng w deducting, respeotively, $O.OOll per tbem for o8.eh 
O.l~ per gallon that suoh cost or l1quefi'9d petroJ.eum, bsrizlg a. hea.t eon tent 
bet~ 96,,000 Btu per E;al.1on 4lla lOO,OOO Btu. per gellen, is above or beloW' 
9.488 eeats per gallon. C~s in rates are to be Jnllde tc the 12e.ar6St s/lO 
cent. 
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Schedule No. G-8l 

RESALE SERVICE 

2. The phrase "cost of' liquefied petroleum" as used in this tax-1tf' is 
defined as the cost per gallon ot the liquefied petroleum produot del1vend 
into the storage ta:aks of' the Canpany on Santa Catal1na Ielsnd. It 115 com
~ed 01' the price ot: the liquefied petrQleum product at the refinery and the 
OO:lt per gallon or tr8l'llSportat1on and delivery. 

3. When a ohange in the cost ot the 11quef'1ed petroleum as set forth 
above ooeurs, the Compa:cy shall su1:m1t to the Public trtll1ties Comm:1ss1on 
'W1tb1:n a :period of' t1t'teen day8 an advice letter with an appropria.te tsr1f'f' 
schedule setting forth the nau erteotive rates and accompan1ed by an atf'1-
davit ot' such change 1n the cost or liquefied' petrole\'lm. The new rate 3hall 
be ef'!ect1ve on Bll regular meter reruBnp taken on SXtd ai"ter the 30th clay 
following suoh change 1n the oost ot l1quet1ed. petroleum. 


