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Deci s ion No. _--"5 .... ~ .. ~r.>o8 .... S;-.-..3"'-"_ 

BEFORE THE PUBLIC UTILITIZ::S COlvli"lISSION OF THE STATE OF CALlfO,~l~IA 

In the !1atter of the Ap?lic~t10n of . ) 
· THE CALIF02NIA OREGO!~ PO'iZR COhPANY ) 
· 

for an order authorizing 'the execution ) 
· · of 0. Credit Agreercent t'.nd the issu:mce ) 
· · of not~s ,ursuant thereto. ) 

-- ..... -------~---~---jIIIIIIIIo-

Ap,!,11cation 
No. 37905 

This is an application for ton order of the Cormilission 

authorizing The Cali1"orni:::. Oregon Power Corr.:oc.ny to exec~lte .:~ cr(~<.~.i t 

agreeMent "~i th The Chaso i·l~nhatta.n B~k and four other bOI1.1CS :-..nrl to 

issue its promi~~ory notes in the e,ggrcgate ,!,rinc1~~.1 mn01l1'1t of not 

to exceea $16,000,000 for the l'Ul'rCSe of te1n!,or~1'i1y rin~ncing 

construction costs. 

According to the pro?oscd :'.greement, the b;:\,Olcs .. at ~,l'ly 

time or from time to time up to October 1" 1958) will lend ar'l~,11-

cent up to ..::.n c.egrcgo.te a1nount of ~~16;OOO)OOO~ to be evidcl"lced b'y 

~romissory notes ~ayable on July l, 1959, with interest o~ 3-l/2% 

per annum 'I.lntil D~cember ;1, 1956.;1 and thereafter at a rate '~,er 

~nnum of 1/4 of 1% above the pr~ne commerci~l rate of The Chase 

H~.nhc.tte.n Bo,nk from time to time in effect. ApplicAAt "7ill ;'JD.Y the 

bt...~s .;:. cOmr.'litment fee compu.teCl. on the daily :,vere..ge u.nused amount 

of the creoit at the r~.te of 1/4 of 15~ ;~cr i:lnnum, b~t has not 'io,1d 

and "~il1 not !'ay DJl~' fee or rC'.nU!'lera,tion for the r.egot1D.tion of the 

yroposed ~grecment. 

Appliccnt r0ports that there i~ a cont1nutne demn.nd for 

s~rvicc in its territory ~s well a: for improvements to existinG 
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service, that curing 1954 2,800 n€m customers "vTere b,d.ded to its 

lines and ~t.'\ring 1955, 2,906, c.nd th0t it is thought 3,000 .;:dc~i

t10nal ones will be a".cled d'Clr1ns 1956. A!,,!,11eant' s csti~~:lte of 

its total net construction 0xpenc'1tures for the 29 r,'Jonths ending 

October 1, 1958> is a:p"ro;~1roo.tely $27>~.6~JlOOO, segrcg~,tcd ~s follo~"s: 

Generalizing st~tions 
Transmission lines and 

substations 
Distribution lines and 

substations 
Gener~l 
North Dm,o,ull Project 
Kl~~ath Biver Development 

Totals 

1956 
M~y-Dee. 

1>035,000 

1957 

1,,650,,000 

:(,,740,,000 
333,\1000 

1>000,000 
2 I OO") 'j 000 

];;7 z 7781 O()O $11.).3 S ,000 

1958 
Jan.-Sept. 
,I~ 
'~I 327,000 

1,300 J OOO 

2,160,000 
262,000 

L.! 500,000 

~~. 549, OQO 

From a review of the Q~~11cation it clearly a,oe~rs that 

applicant has need at this time for te:n1Jorec.ry fin~ncing to enable it 

to T'roceed w'i th i t~ constr1.1ct1on l")'t"ogr.:lm. Accordingly, 'ole t.hD.ll 

enter an order granting its roquest. 

The ~:~)'prov=,.l herein indicated is for the issue of 

s0c'l.lri ties only end. 1$ not to be constr1.1cd. us indic~tive of :.uTJot.1nts 

to be inclu~ed in :. future rate base for the ,ur:90se of deten'tlinin,g 

just :m{'~ re~son3blerates. 

The Commission having cons:Ldcrcd the above-entitled 

matter and being of the orinion th~t a ~ublic hearing is not 

ncces~arY', thc.t the application sho1.'tld be granted, :;~s herein 'jlro

vidcd, th~,t the TtlOney, pro~,erty or l.:-.bor to be procured or prlic1. for 

by the execution or the credit agreement and the issue of the 

notes herein authorized is rea.sone,bly reouired by ~1!"1:!.cant for 
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the purDose s~ecif1ed herein 1 and that suCh ~urpose 1s not
1 

in 

whole or in ~ort, r0asonably chcrgaable to oper~ting expenses or 

to income; therefore" 

IT IS HERF~Y ORDERED as follows: 

1. Xhe California Oregon Power COnl',):::'ny,. on and after 

the effective d"te hereof [Ina on or before July 31, 1956" 11'lay 

execute a credit agreement in, or substantially in} the same form 

as that filed in this proceeding. 

2. The California Oregon PO~oIer Corrr,)~ny, on and after 

the effective dEtte hereof and on or before October 1, 1958, 'jJ8,y 

issue its notes pursu2.nt to the terms of said agreement, in :J.n 

aggregate pr1nei~al amount or not to exceed $l6,OOO)000, and usc 

the proceeds for the purpose set forth in this ap:l'llic~ttion. 

3. Within 30 days after the execution of said credit 

agr~ernent1 The Ca11!'o'l."n1(.l Oregon PO'lolcr COnlpal'lY shall file three 

copies of the same with the Comm1ssion. Within 30 days after the 

issue of e~ch note '1.ln6er the authorization herein gr~ntec~" it 

:::110.11 file a report with the Commission showing the date of issue 

of s~id note 1 the name of the payee anrl the aillount 1 togother ~ri th 

a st~te:nent showing, in general, the purpose for ,,,,,hich the issu.e 

Wc.s illade. 
• 

The authority herein granted "ill become effective 

when The C~lifornio, Oregon Power CC'lm):lany has paid. the fee pre-

-:3 



A.;37905 • 

scribed by Section 1904(b) or the ~bliC Utilities Code, which 

fee is $7,000. 

Dated tl.t sa:n Fr:I.ncllco ,California, this /1'~ay 
/7 rl 

of /'/ £~ //1./ 1 1956. 
/' 
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