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c:::.'>'-'S ,. Decision No. .. ;:)-0 '::i: 

BEFORE T.Er£ PUBLIC UTILITIES COMMISSION OF THE STATE OF Ci.LIFOl?.NIA 

In the Matter of the Application of: 

(~) HITCHCOCK T~TSPORTATION COMPANY, 
a Corporation, for authority to issue 
sh~res of ito common cap1t~1 stock pur­
suant to Section 316-830 of the 
California Public Utilities Code. 

(0) M. G. HITCHCOCK, an individual, 
doing business as EITCHCOCK TRANSPOR­
TATION COMPANY, to sell a h1ghway 
common carrier oper~t1ng rights, and 
a petrolettQ irregular route carrier 
rights, a highway contract carr~er 
rights, and radial highway common 
cerrier rights; and, also, to sell 
to HITCHCOCK TRfu1SPORTATION COMPANY, 
a Corporation, certuin properties 
described in this Application and 
the assumption of the liabilities as 
set forth in said Application, all 
pursuant to Sections 851-S53 of the 
C&l1fornia Public Utilities Code. 

Application 
No. 37821 

(and Amendment) 

In this application the Commission is ~sked to make 

an order (1) authoriz1Og M. G. Hitchcock to transfer operative 

rights and equipment 'to H1.tchcock Transportation Co.m,any, a. 

corporation, and (2) authorizing said corporation to issue $100,000 

par value of co~non stock and a promissory note in the principal 

~~o~~t of $40,240.8'. 

Applicant Hitchcock is, and for mt),ny years has 'been, 

engaged in bUSiness as a highway carrier of property. By DeCision 

No. 42623, d~ted March 15, 1949, he was certi!ic~ted as a h1ghway 

common carrier or petroleum prodUcts generslly between San FranCisco 

and Los Angeles l Sacremento ~d Los Angeles, and other pOints as set 
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forth in said decision. Later, by Decision No. 4424=, d~ted May 26, 

1950, he was certificated to o:per~te a.s '" ~etroleum 1rregular route 

ci?rr1er throughout the state. In acld1 t10n to l'lis cert1f1c~ted 

oper~tions he is engaged 8S a rsdial highway common carrier and a 

highway contro.ct cc ... rr1er. 

A pro ,forma bolance sheet b~sed on !:Ii tchco(~kT s book 

values as of December 31, 1955, and eiving effect to the trans­

actions referred to in this app11c~t1on is as follows: 

Assets 

Tangible capital 
Cost 
Less depreciation res~rve 

Net book value 
Current and prepaid assets 

Total 

Li?bi11t1es ano CRPitel 

CUrrent liabilit1es 
Secured liabi11ties 
Loans payable - M~G. Hitchcock 
Cap1tal stoclt 

Tota.l 

$481,:29l.g0 
26Q,598.9Cf 

$220,692.81 
123,364.46 

$344,Q56.27 

$ 78,517.65 
125,297.79 
40,240.8;3 

100.000.00 

$:46a 056 •27 

It appears that applicant Hitchcock now desires to 

incor1'orate his bUSiness and that he has organized Hitchcock 

Transportstion Compo,ny, a corporation, to tt'ke over his operating 

rights and e~u1pment and to continue the operations. 

The corporation, in do:t!"lg so, will assume the paym.ent 

of outstcnding liabilities und will is~ue to ~pplieant Hitchcock 

its common s toclt in the am.oun t of $100,000 and a not~ in the 

prinCipal amount of $40,240.83. The note will be pay~ble in five 

annual installments With interest at the rate of 5~ per annum. 

The stat! of the Commission has e:x-amined the records of 
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the operations. From such examination Qnd fro~ a review of the 

verified applicat1o~, it ~ppears th~t the corporntion will take 

over the assets ~t their book vc:\lues a,no. that there '~ill be no 

ch~~ge ~ the equipment or services available to the public or in 

the rates to be cM,rg€d. It appears that the corporation :!os in a. 

poc!. tion rina,nc1~lly to c::sume t,!:,,,,e o'oliga,tions of a common carr1er 

serv1ce. ,'re ere of the opinion> and so find, thot the transfer under 

the terms indicated ~ll not be adverse to the public interest and 

should be authorized. 

Applicants are hereby placed on notice that operative 

rights, as such, do not constitute a class of property which may 

be ca.pitalized or used as an element of value in rate fixing for 

~ amo~~t of money in excess of that originally paid to the state 

as the conSideration for the gr~t of such rights. Aside from their 

purely per:nissi ve aspec'~, they e"tcncl to the holder f) full or partial 

monopoly of a class of business over a p~rt1cul~r route. This 

monopoly feature may be chaneed or destroyed at c,ny time by the 

state, which is not in EJly respect limited. as to the number of rights 

which may be given. 

The action taken here1n sh~ll not be construed to be a 

finding of the value of the right.s and. properties herein c.uthorized 

to be transferred. 

The Commission having considered th~ above-entitled matter 

and being of the op1nion that ~ public he~r1n~ is not necessary, that 

the application should be granted, as herein provided, that the 

money, property or l~bor to be procured or paid for by the issue of 
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the stocl:: snd the exec'\ltion of the note;: herein authorized is 

reason.:.bly rec:uired by ~'Pnlicant cor'Po:'Dtion for the purpose 

specified herein, and th&t such ,urpose is not, in ~hole or in 

'Part~ reEl,zonably chargeablo to oper.;Jt1n6 e;.:penses or to income; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. M. G. H1tchcocl{, an individua.l doing business as 

Eitchcock Transportation Company> may sell and transfer his operative 

rights end eCiu1pment to Etitchcoclt Transportation Compa,ny, a corporo­

tion. 

2 • Hitchcock Trs.ns porte. t10n Company" a corpor:::. tion" in 

payment for said rights and equ1pment> may assume the payment of 

outstanding indebtedness and muy issue not e~ceeding $100 1 000 par 

v~lue of its common stock and a note in the princ1pal ~mount or not 

exceeding $40,,240.83. 

3. On not less than five days' notice to the Comm1ssion 

and to the public, applicants shall, effective concurrently w1th 

the consummation of such tr~sfer, supplement or reissue the tariffs 

on file with the Commission naming rates, rules and reguletions 

governing the common csrrier opers.tions here involveo. to show that 

M. C. Hitchcock has withdrawn or canceled and Hitchcock Trans­

portation Company, a corpor~tion" has adopted or cstDblished, as 

its own, s~id rates, ruleo and regulations. ~he tariff filings 

~ade purouant to this order shall com~ly in all respects with the 

regulations governing the construction and fi11n8, of toritfs set 

forth in the Commission's General Order No. 80. 
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4. Hitchcock Transportation Comp~~y, c corporation, 

shall f1le \11 th the COTOmi s sion So report, or r~ports, as reo .. ll1red 

'by General Order No. 24-A, which order, insofa.r as applico.ble, 1e 

made a pDrt of this order. 

;. The &.uthor1 ty herein gr~.nted Will become effect1 ve 

"When Hitchcock Trznsportot1on Coc.pa.ny, a corpor~t10n, has pa1d the 

fee prescribed by Section 1904(b) of the Public utilities Code, 

which fee is $41. 

day of 

Da ted at Su.n FmndIco 

d"r>f'.A./'/.-/ ,l956. 

, California, this /1·T6! 
/ 

j/ 


