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52885 Decision No. ______ _ 

BEFORE THE PUBLIC UTILIT:tE,S COMHI5SION OF THE STATE OF C~ LIFORNIA 

In the M~tter of the Application 
of ,AZUSA VALLEY !')ATER COMPANY, a 
corporation, for 8uthority to 
borrow money and execute sLoan 
Agreement, Mortgage, and 
Promissory Notes. 

Ap-p11cat1on 
No. 37877 

Azusa Valley Water Comptmy h~s filed this appJ.1c<:tion for 

author1zation to e,~ecute Q. loan agree!t1ent and a \'nortgage a.nd to issue 

~1,OOO,000 in princi,al amount of promissory notes. 

Applicant is ~ Csliforn1a corporation organized in 1952. 

Uncer authorization granted by Decis10n No. 47713, dated September 16, 

19521 it acquired ccrtein properties from The Azusa Irrigating Compe.ny, 

a mutllal org~nization" and entered u,on oper<.ttions as a. public utility 

wuter corporation furnishing domestic service in Los Angeles County. 

At or about the time Gpplieent took over and com~enced its 

oper~tions the system served about 1,,500 customers ~~d had a reported 

investment in plant of 8.Pt'ro:r1l11& tell' C700 1000. In the years followmg 

the acquisition of the opere·tions by ;;pp1icant" e substtntial growth 

of poou.lut:i.on has been experienced in its service area and ~resently 

more than 10,000 cu~tomers are ett~ched to itz lines, with the reported 

investment having risen to more than ~~2,OOO,000. A summary stp.tement 

of cpplieant,t s i'ine.nciul pos1 tion a,s of September 30
1 

1955, is as 

follows: 
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Assets 

Fi~ed ca?1tcl, les~ reserve 
Current assets -

C&sh and deposits 
Accounts r~ceivable 
Materials & supplies 
Prepayments 

Total current assets 

Total 

L1ah111t1es nnd Capital 

Long-term debt -
Notes payr.bl~ 
Advances for construction 

Total long-term debt 
Curre~t and accrued liabilities 
Co~~on stock equ1ty 

Totel 

$ 2l0,OOO 
1.367,837 

'~2,133 

$2.320.386 

$1,577,837 
325,512 
417.0,27 

$:2,320,386 

Since the d~te of the belence sheet ap~lic~nt has borrowed 

$e5,O,~O from directors, bringing its outst;;no1ng notes up to $~95,OOO. 

Th~ company now proposes to increase its borro~1ngs. 

Subject to receiving z.uthorization from the Commiszior.., it intends 

to C!'lter into Do lOCln ~e:reet:'lent with The Lincoln N~tiQnC'.l Life Insur­

ance Comp,my whereby th~t COm?MY 'Will ma~-ce ~~1,000,000 available to 

it, :1:·500,000 on or before ~lay 1, 1956, £lnd JP;OO,OOO on or before 

February 28, 1958, the sums to be thus borrowed to be re~resented 

by 4:}% notes due February 29, 1976. The payment of the notes will 

be secured by n mortgoF,e of s9plicant's properties. 

The loan agreement contemplC:,tcs th~t the presently out­

st~nd1ng notes of $295,000 will be pc10 With proceeds from the initial 

$500,000 loan. The ~ema1ning ~205,OOO to be obtained from the initial 

borrowing will be used to pay expenses incident to obtein1ne the loan 

and to finance in ,art the cost of acquiring and improving a reservoir. 

Applicant re~orts th~t it intends to ~urchase ~. 5,2;0,000 gallon 
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concrete reservoir from The Azusa. Irrigating Com.pany~ to install 

influent pipe consisting of 3,~OO ft. of 21-inch cement-lined pi~e, 

~nd discharge and outlet ~1pe amo~~ting to 1,300 ft. of 25-1nch 

cement-lined steel pipe and 20-inch steel ~ipe. Applicant asserts 

that the facilities 2,rc necess&ry for it to l':laintain adequate service 

to its customers. 

Applicant intends to use the additional borrowi~gs of 

$;00,000 for capital expenditures as needed. At this time., however, 

it has m~de no definite showing with respect to the use of proceeds 

in excess of' !E',500,OOO and there is nothing n~'tr before us upon which 

~e csn predic~te a finding 'With respect to the reasonableness of the 

issue of notes in CAcess of the initial financing. The order herein, 

therefore, 'Will be limited to the issue of $500,000 of notes. 

The ap?rovrl herein ind1c~tcd is for the issue and sale 

of securities only ~d is not to be construed as indicztive of amounts 

to be included in a future rate base for the pur,ose of determining 

just and re~sonable rates. 

The COmmiSSion hav1n.g considered the above-enti tlcd matter 

and being of the opL~ion that a public he~r1n~ is not necessary, that 

the application should be granted., ~,S herein provided, that the money, 

,roperty or labor to be procured or paid for by the issue of the 

~~500 ,000 of notes herein o,uthor1zed 1s reason~bly reCJ.u1red by appli­

cc.nt for the purposes specified herein, and that' sucl1 :9urposes are not, 

in whole or 1n "9brt., reasonably chargeable to operat1ng e;)('penses or 

to income, therefore, 
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IT IS HEREBY ORDERED as follows: 

1. Azusa Valley 'Water Compeny may execute a, loen agreement 

and a mortgage on or before May 31, 1956, which loan egreement and 

mortgage should be in, or subst~nt1ally in, the same form ~s those 

filed in this proceeding as E~hibit A and Exn1b1t B, res~ect1vely. 

2. Azusa Valley "later Company, on or 'before Hay .31, 1956, 

may issue not exceeding ~50J,OOO or its promissory notes under and 

~ursuant to the terms of said loan agreement and mortgaee. Applicant 

shall use the proceeds from said esoo,OOO of notes for the pur~oses 

set forth in this application ~nd referred to in the preceding opinion. 

3.. Azusa Valley 'Water Company shall file with the Com­

mission a re,ort, or reports, as required by Gener~l Order No. 24-A, 

whieh order, insofar as apl'11ca,ble, is made g, part of this order. 

4. The authority herein granted 'pill become effective 

when Azusa V~lley Water Company has paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code, which fee is $290. 

D~ ted at __ S_o.n_F_l'tlll_Cisco ____ 
1 

Cal ifornia, this _""I_Z'--..tt.,_-__ 
day of' Cl Der ·e 

I 

issioners 


