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Decision No. S<B85 ﬁa@gw&&.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C:LIFORNIA

In the Matter of the Application )

of AZUSA VALLEY WATER COMPANY, a

corporation, for asuthority to Application
borrow money ané execute ¢ lLoan No. 37877
Agreement, Mortgage, and

Promissory Notes.

QEINION

Azusa Valley Water Company has filed this application for
a2uthorization to erecute z loan agreement and a mortgage and to issue

$1,000,000 in princinal amount of promissory notes.

Applicant is z Celifomrmmia corporation organized in 1952.
Under authorization granted by Decilsion No. 47713, dated September 16,
1952, it acquired certein properties from The Azusa Irrigating Company,
a mutual orgsnization, and entered uzon operations as 2 public utility

water corporation furnishing domestic service in Los Angeles County.

At or about the time applicant took over and commenced its
operations the system served about 1,500 customers znd had e reported
investment in plant of approximuately £700,000. In the years following
the acculsition of the operztions by applicant, & substential growth
of pooulation has been experienced in its service area and presently
more than 10,000 customers are ettached to its lines, with the reported
investment having risen to more than $2,000,000. A sumnary statement

of cpplicant's finzncial position as of September 30, 1955, is as
follows:




Assets

Fixed capital, less reserve $2,098,253
Current assets -
Cash and deposits
Accounts receivable
Materlals & supplies
Prepayments
Total current assets

Total
ah €8 and Ceanpital
Long~-term debt -
Notes payeble $ 210,000
Advances for construction 1,367,837
Total long-term debt $1,577,837

Current and acerued liabilities 3R5,5L%
Comnmon stock equity 427,037

Total $2,220,386

Since the date of the bslsnce sheet apvlicant has borrowed

$85,000 from directors, bringing 1its cutstonding notes up to $295,000.

The company now proposes to irerezse its borrowings.
Subject to receiving suthorization from the Commission, it intends
to enter into o loan agreement with The Lincoln Nationel Life Insur-
ance Company whereby thet company will make %1,000,000 aveilzble to
it, »500,000 on or befors May 1, 1956, snd »500,000 on or bvefore

February 28, 1952, the sums to be thus borrowed to be represented

by 43% notes due Februsry 29, 1976. The rayment of the notes will

be secured by 2 mortgage of anplicant's properties.

The lozn agreement contenplites thet the presently out-
standing notes of $295,000 will be peld with proceeds from the initial
$500,000 loan. The remalning 205,000 to be obtained from the initial
borrowing will be used to pay expenses incident to obtaining the loan
and to finance in mart the cost of acquiring and imvroving a reservoir.

Applicant reports thet it intends to ourchase a 5,250,000 gzllon




A, 37877 CB

concrete reservoir from The Azusa Irrigating Company, to install
influent plpe consisting of 3,200 ft. of 2l-inch cement-lined pipe,
end discharge and outlet vipe amounting to 1,300 ft. of 25-inch
cement-lined steel pipe and 20-inech steel nipe. Applicant 2sserts
that the facillities are necessary for it to maintain adequate service

t0 its customers.

Applicant intends to use the additional borrowings of
$500,000 for capital expenditures as nceded. At this time, however,
1t has mede no definite showing with respect to the use of proceeds
in excess of £500,000 and there is nothing now before us upon which
Wwe cen predicate a finding with respect to the rezsonableness of the
issue of notes in excess of the initial finaneing. The order herein,

therefore, will be limited to the issue of $500,000 of notes.

The approvel herein indiczted is for the issue and sale

of securities only and is not to be construed as indicative of smounts

to be included in a future rzte base for the purpose of determining

Just and reasonable rates.

The Commisslion having considered the above-entitled matter
and being of the opinion that a public heusring is not necessary, that
the application should be granted, zs herein provided, that the money ,
property or labor to be procured or paid for by the issue of tne
$500,000 of notes herein authorized 1s reasonsbly required by appli-
cant for the purposes specified herein, and thet such ourposes are not,

in whole or in nart, reasonably chargeable to operating expenses or

to income, therefore,
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IT IS HEEREBY ORDERED as follows:

1. Azusa Valley Water Compeny may execute a lozn agreement

and a mortgage on or before May 31, 1956, which loan zgreement and

nortgage should be 1n, or substentially in, the same form 2s those

filed in this proceeding as Exhidbit 4 and Exhidit B, resvectively,

2. Azusa Valley Vater Company, on or before May 31, 1956,

may issue not exceeding {500,000 of its promissory notes under and

pursuant to the terms of said loan agreement and mortgage. Applicant

shall use the nroceeds from said $500,000 of notes for the purposes

set forth in this application and referred to in the preceding opinienm.

3. Azusa Valley Water Company shall file with the Com-

mission a report, or reports, as required by General Order No. 24-A,

which order, insofar as applicable, is maede s part of this order.

4. The authority herein granted vill become effective
when Azusa Valley Water Company has paid the fee prescribed by
Sectlon 1904(b) of the Public Utilities Code, which fee is $290.

Doted at Son Francisco , Californie, this _ /7 2——26
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