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Decision No. 92920 @RE@EN&L‘L

BEFORE THE PUBLIC UTILITIES COMMISSIUN OF TEI STATE OF CALIFOANIA

In the Matter of the Applicaotion of )

CALIFORNIA ELECTRIC POWER COMPANY 5

for Authority to Assume Certcin

Obligations or Licbilities with : Aﬁgli§$§%2é
Respeet to the Securities of il
Another Person. :

OPINION AND ORDER

California Electric Power Commany hos filed this anoli-
cation under the provisions of Section 830 of the Public Utilities
Code for authorizotion to assume the obligotions ov liabilities
with resnect to securities of Industricl Electrice Mexicana,

S. A. de C. V.

Industrial Tlectrica Mexicuna, S. A. de C. V. is 2

vholly owned subsidiary of California Electric Power Company. It

is engeged in business as an clectrical utility serving annroximcotely
22,000 custouwers In the states of Boja Colifernia and Sonore, in

the Republic of Mexico. According to information filed in this
proceeding 1t has invested approximately 62,000,000 in its fixed
cssete and has financed itself with internal funds ané with moneys
obtained from its parent commany which moneys are representad on

{ts balance sheet by outstanding notes and by comnon stock equity.

The application shows that the Mexicin utility has been
and Ls belng frced vith ¢ continuing canital wrogram including the
construction of electric trinsmisesion and distribution focilities.

It is now deemed decirable for it to estoblish its ownm ceredit and
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to obtain ct least a portion of its canital funds from sources

other than California Electric Power Commany.

Banlkt of America Netional Trust and Savings Association
has indicated its willingness to land $700,000 to the Mexican
utility, such loan to be evidenced by 3-3/4% serial notes nayudle
in semi-onnual installments over a zeriod of 10 years, the baorrow-
ing to be made under and vursuant to the terms of 2 loan agreaaent
filed in this proceecding as Fxhibit D. The bank has reeuirsd
California Electric Power Comnony to agree thet if fhe Mexicon
utility shall fzil te way, when due, the nrincinal anount of, or
interest on any note or notes executed under the terms of said
agreement; anmnwlicint will purchase such defuoulted note or notes

from the bank at fuce amount wlus acerued intorest.

It is urged that the provosed arrangement with Bank of
America would result in funds becoming available which othervise

would hove to be obtained from applicant corporction. It 1s wointed

out that the nronosed interest rote of 3-3/4% 4s considerably less

than applicent's over-all cost of money and that the pronosed
wrogram of obtaining external funds would not adversely affect

applicent but would, on the contrary, inmprove its cash nosition.

The Commission has given consideration to this analication
and it 1s of the opinion that z public hearing is not necessory

and that the request of the company should be granted; thercfore,

IT IS EEZREBY ORDERED as follows:

l. California Electric Power Commany way enter into an
agreement with Bank of America National Trust and Savings Associo-

tion and assume the obligations or lizbilitiecs referred to therein
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with resnect to the $700,000 of notes to be issued by Industrisl

Electrica Mexicenz, S. A. de C. V.

2. This order is effective on the date hereof.

-.-?a../‘:.Z/

Dated =t San Francisc0 culifornia, this
day of //4,4/ , 1956,
74

Commyssioners




