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5~)()~:>O Deciz ion No. _......;;_--~.J_--...;;.. __ 

BEFORE THS PUBLIC UTILITIES COl"jHISSI()l~ Or' TflZ STAT:8 OF CALIFOfU'iJIA 

In the h~tter of the Applic~tion of ) 
CALIFORNIA ELECTRIC POt'fER CO~J.PANY ): 
for Authority to Assume Cert:.in 
Obl1e~tions or Licbilities with : 
Rezpect to the Securities of ) 
Another Person. ' : 

~-~-~------~------) 

QPINIW~ AND QRDEB 

Applico.tion 
No. 37884 

Cnlif'ornia Electric Po~.;er Com~.lnY h.~:J i'1led this c,!),,11-

c:.-.tion und~r the provisions of Section 8)0 of the Public Utilities 

Code for authorization to l':·.SS'I.,lmC tb.e o'bliBo,tions CIt" liabilities 

v:'i th :rcc1"lect to securi tics of Industrial Electr:!.c~ l'1e:<ic.~'l.~, 

s. A. cle C. V. 

Incl.ustri~l ,Zlectrica 11ex1cc.n~'1 s. A. de C. V. 1s ~ 

wholly owned subsidiary of Cc;\lifornia Electric Power Compt.ny. It 

1s engc.ged in business as ::. .. n clectricol utility ::ervillg a'r>roxir.)~.tely 

:22> 000 C\.'lsto'~1ers in 'the states of Bc.j 0. Ct,lifcrnio. :lnd Sonore.> in 

t.""e .Republic of I.t e x::' CO • According to in1'orm~,'c1on tiled in '~hi~ 

proceccl.ins it h~.s invested approxi!:lD.tely ~l2"OOO>OOO, in its fixed 

c.sscts and has fina.need. 1 tsel!, "lith internal funds :.lnc wi th ~~10neys 

obtc.il1.ed from its po-rent com~o.ny 'ilhicb. r~oneys i.l're r0~rescnt:-d on 

its balance sheet by outsta.nr.1ing notes ",no. by COUl.non stock ~r.!ui ty. 

The c.~plic':ltion shoi·rs that the l'1exic[cr.t ut!11 ty hz.s bel?n 

(:\l').C, is being f~' cec-; ','i th :" continu1np.: ca:~~i t::.l 'I'.''rogr:'l.l'!l including the 

construction of electric tr,:'ns:miss1on a.nd, c~istr1bution i\\Ci11t11}s. 

It is now deemed dC$1r.':'.ble for it to cst;'l,blish its own crc~.i t ::tnd 
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to obtain :::t le~,st 0. 1~ort1on of 1 ts c.:-.,i t::-.l funds from sou!'ces 

other than C:l11i'orni<:t r~lcctric Po~~cr COl':r~3llY. 

Br..nlt of America ~h',t1onc.l Trust ;;'.nd So.v1ngs Associa t10n 

h~s indica ted its willineness to l':md ;~;700)l 000 to the I'1~:.::icD,n 

utility, such lo~n to be eVi$enced by 3-3/4% serial notes 9ayuble 

in semi-unnu1l1 installments over a :~er1oa of 10 ye:lr~~ the borrow-

ing to be made un~ler Me. 'Our.-s'".::nt to tl'le terms of e loan ~greejllcnt 

filed :!.n this procecc1il'lg z.s E;:hibi t D. The ban]< he,s rc('\uirr::-d 

C~,li:rorn1a Electric PO\~Tcr ComT>~.ny to .:;!,gree t1'l.:.t if th~ l'1exico.n 

utili ty $h~ll !~ 11 to ;.>ay ~ ioIhen ~1.'e > the ::'lr1nc1:oel DJ':'!ount of 1 or 

interest on any note or notes executed under the terms of said 

agreement; a.""lice:.nt "v-till l"urcr..f.),se such def~ul ted note or notes 

from the bank at face amount :Jlus accrued interest. 

It is urged that the pro:!,osed r..rro.ngement In th Banl< 01' 

lU::'0ric~,. would rosult in fund.s becoming ~vailable which otherlor1se 

"Houle; hC',v<? to be obtt:.inco. from ap,11ca.nt corporotion. It is :~oil1tcd 

out th.~t the :cro,osed interest r.:J,te of 3-3/ 4~; is considerably less 

th~.n applicc.nt r S over-a.ll CO:3t of money c.nd that the pro;:osed 

~rogr~ of obto1nine external fun1s would not aover:ely affect 

a,plicD.nt but WOUld, on the contl":try.1 ililt'rove its cash pos1 tion. 

The Commission has given cons1derntion to this o.,!'l:i.c~tion 

and it is of the opinion th~ t a public hea,l"i:.g is not n0cess~,ry 

and thD,t the reouest of the cOTnpany shoulcJ. be gr.mt~d; there:fore,:l 

IT IS EERF~Y ORDERED as follows: 

1. Californi~ Electric Power COl'1l";')~,ny (j1e.y enter into D.n 

o.greement vr1 th :Bank of America National Trust and Savings Associa

tion ~d ass~~e the obligations or li~bilitics referred to therein 
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Wi th res!,cct to the ~~700 ~ 000 or notos to be issued by Industr1~1 

Electr1ca Mexiccna, S. A. de C. v. 

2. This order is erroct\VC on the dote hereof. 

C! .... -n-: ..... o ? /~ Dated ~t ____ ~ __ #:_u .. _~ ___ , C;;,',liforn1a, this ~~- -

day or V4 A .L.< , 1956. 
Y 


