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Decision No. -~ ... ' tl ,J.. 

BZFOR~ rl'BE :2UELIC UT!lITI~S COrZZ·ZISSIDrJ OF THE ST,~ .. ~L; OF CALIFO~U'SIh 

In the l~ttcr of the !nvestization into ) 
the rates, rules, regulat'ions charges } 
allowances and practices of ail comruon ) 
carriers, h1~way carriers and city ) 
carriers relating to the tr~nsportation ) 
of general commodities (CODllilodities for ) 
which rates are ,rovided in Hiniluum ) 
Rate Tariff No.2). ) 

--------------------------------) 
In the X·ratter of the Investigation into ) 
the rates, rules, regulationSicharges, ) 
allowances end practicec of a 1 common ) 
carriers> hi~hway carriers and city ) 
carriers relating to the tr~nsportation) 
of general commodities (comLlodi ties for ) 
w'hich rates are provided in I':inioUtl Rate.) 
Tari££ No.2). ) 

Case No. 5432 
Petition for 

Hodifiea:t.ion No. 62 

Petition :for 
Ilodii'ication No. 62 
(First Supplemental) 

Case No. 5432 
Peti tion for'· 

. HodificationNo'. 74-

Petition tor 
I~odification No. 74 
(First Supplemental) 

Appearances are listed in Appendix if A" of 
Decision No. 516$S. ~dditional appearances 
will be listed in the final order in these 
proceedings. 

SECOND INTERn: opnrION 

Petition No. 62 of the California Trucking ASSOCiations, 

Inc.) seeks an upward adjustment of the ruinul'l.ltl rc.tes in Miniw\ml 

Rate Tariff' No.2. Petition No. 74 of the major railroads 

operating in California seeks a correspondint; adjustl:ilent in rail 

class rates and certain rail commodity rates ~'lhich have been 

maintained at parity with the minimum rates in !:inimUlil Rate Tariff 

No.2. Hearings are presently scheduled in these proceedings. 

By the first supplemental petitions Nos. 62 and 74 

filed on April 6, 1956 and April l7, 1956 respectively~ the 

petitioners request an iw:lediate emereency increase in the 

aforesaid rates and charges. Public hearin~ was held on the latter 
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requests on April 18, 1956 before Commissioner I~tthew J. Dooley 

and Examiner J. E. Thompson at Sa.n Francisco.. Evidence ttla.S pre­

sented by the petitioners, by the Los Angeles Chamber of Commerce 

and by Southorn Cnlifornia F~eight Lines. 

The evidence clearly shows that on I~y 1) 19.56 the 

carriers will be required, under existing contracts ttnth labor 

unions, to increaoe ,.,ar:es of drivers, helpers and terminal 

employees. It was testified by the vice chairman of the rate 

committee of the California Truc,king Associations, Inc., by the 

latter's director of research and by the president of Southern 

California Freight Lines that the highway carriers are in such 

~ financial condition} that many of them \-1111 not be able to . w:~ ~maintain o!,erations after the l·:ay lst r increases unless they 

~re able to secure additional revenues. 

The interested ~artics appearing in this proceeding, 

on the i>!hole 1 were not ~ppoood 'ttl the sranting of an interim 

increase In the minimum rates. There was some difference of 

opinion among the Shippers, however, as to the amount of increase 

necessary and the form in which it should be applied. 

At the hearing the California Truckin~ ASSOCiations, Inc., 
~. "'<1 

amended its proposals. ~the amount and the f'orru of the increase. 

In General ter.ms, its proposals are that the present charges be 

increased by an additional ten per cent on minimum Charges, five 

per cent on shipments up to 10,000 pounds, three per cent on 

shipments from 10,000 pounds to 20,000 pounds and two per cent on 

shipments over 20,000 pounds. 

A number of shippers supported this proposal. Others 

urged that the increase be applied uniformly as a percentage increase 

on all shipments regardless of ,.,eight. The latter :;rtated that the 

varying increases as proposed would impose a heavier burden upon 
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...., .... :c.f.... 
the smaller 1ndustries~ are least able to bear additional 

transportation costs. The evidence shows, and the Commission is 
Advise./. . 

£ully~e, that the cost of transporting smaller shipments ~s 

more acutely affected by labor expense than is the cost of trans­

portation of larger shipments. The proposed manner o! applying 

the increases £ollow3 lnoro accurately the increased cost of 

operation than would a uniform ~ercentage increase. 

The rail lines request that they be authorized to 

inc rease class rates and certaih cowllodi ty rates by whatever runount 

may be necessary in orQer to maintain parity ~dth corresponding 

rates in la.nimum Rate Tariff No.2 levels for cOI:lpetitive purposes. 

These rates have not been increased by the rail carriers in 

accordance ",ith increases authorized by the Commission in general 

rail revenue proceedings. To illustrate, in 1946 the rail rate 

and the rxLnimum rate on c~nned soods in shipments of 30,000 pounds 

bet\'1een Sacramento and Los Anzeles was 31 cents. The present rete 

wi th the five per cent surcharge i~ 43.15 cents. Ii.' the rail lines 

had al',lied the revenue increases in full, the :r'ail :rate t'lould 

no' ... be 55 cents or approximately 10 cents hi~heI' than the present 

rail rate. j~ccording to the representative of the rail lines 

testifying in this proceeding, the railroads have pegged their 

rates on certain items to the rates in l~nimurJ. Rate Tariff No. 2 

rather than taking the aforesaid increases because with trucI<: 

competition the hiGher rates would prevent them from obtaining 

traffic. 

Upon careful conSideration of all of the facts and 

circumstances of record, the Commission is of the opinion and finds 

that an emergency increase in the rates in 11inim'l.lm Rate Tariff No. 2 

is necessary to maintain an adequate transportation system in 

California, that the interim increases as proposed by the California 
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Trucking Associations~Ine.) at the hearin$ of April lS, 1956 are 

justified and that increases in cert~in rail r~tes specified in the 

First Suppl~lental Petition No_ 74 to the level of corresponding 

increased r~tes in I:.inir.1Ulu i":.ate Tariff No. 2 are ju:;t1fie d. 

In viei'! of the illlLlediate need by carriers :tor add.i tional 

revenue to meet tho ~dcli tional cost attributable to hi~her \'lage 

costs, the order v:hich f'0110"-,s trill become effective ilm,lcdiately 

and common carriers "lill be authorized to l'Jake the incroa.se~ 

effective on less than sta.tutory notice. As pro)osed, the 

surcharges authorized herein ",Jill be scheduled 'eo expire on 

October 1, 1956. 

SECmJD INTZRr:: ORDER 
, 

Based upon the evidence of record and upon th~ conclusions 

and findinGS set forth in the precedin~ opinion, 

IT IS ORDEJ.1ED: 

(1) That l'!inim.um Rate Tariff ~To. 2 (Appendix "D" of Decision 

Ho. 31606 as amended) be and it is hereby further tltJended by 

incorporating therein, to become effective l~y 15) 1956, $upp1ement 

No. 30 Cancels Sup:p1ement No. 2C, attached hereto and by this 

reference made a part hereof, 

(2) That co~on carriers subject to the Public Utilities 

Code, including COlllLlon carriero by railroad ~:w'ith respect to their 

less-carload rates ar.d charges, subject to said Decision No. 31606, 

as amended, be and. they ~re hereby authorized and directed to 

esta~lish in their tariffs the increases neces~ary to conform \dth 

the .further adjustment herein of that deciSion; th.at said COilllllon 

carrier:;; be and they ere hereby authorized to establish in their 

tariff's increa~ses in class rates and charges in connection Hi th 

the transportation of cornmodi ties for 't'lhich oiniIJ.'Um rates have not 
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been est.?.blished by the Commission and in connection irli th 

cocmociitics on which the conmlon carriers ~intain rates on class 

r~te levels hic,her th~n the applic~ble commodity r~tcs~ but that 

such increase$ shall be no greater in volume and effect than the 

corresponding class rate increases established herein; that said 

comr~on carriers which do not maintain in their tariffs all of the 

rate scales provided in l:inil';lUl'll Rate Tariff ~jo. 2 mllY establish 

the increases involved in continuine provisions relating to rates 

for tr~nsportation under these circumstanc~s. 

(3) That co~aon c~rriers by reilroad be and they are hereby 

authorized to increase their carload r~tes in issue in this 

proceeding to the level of the minimm~ rates authorized in 

paragraph (l) of this interim. 0 rder. 

(4) That tariff publications required or authorized to be 

made by common carriers as a result of the order herein may be 

made etfective on or atter the effective d~tc hereof on not less 

than five days' notice to the Commission and to the public; ~nd 

that such required tariff publications shal~be made effective 

not later than llay 15, 1956. 

(S) ThAt cowmon carriers be and they are hereby authorized 

to depart from the provisions of Article XII, 3ection 21, of the 

Constitution of the St~te of Californi~, and Section 460 of the 

Public Utilities Code und from the provisions of T~riff Circular 

No. 2 ~nd General Order No. eO to the extent necessary to carry 

out the effect of the order herein. 

(6) That in all other respects, the ~fores~id DeCision 

No. 31606, as arn~ndcd, shall remain in full force and effect. 
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(7) That the ,roceedin3S in First Supplemental Petitions 

for l!odi:f'ic~tion Nos. 62 and' 74 be and they ue hereby terrJinated. 

($) That further evidence in Petitions for ~roiification 

Nos. 62 and 74 bo received at the time and place as set forth on 

the Commission's calend~r. 

The effective date of' this- order shall be the date 

hereof, 

Dated at __ S_aD._Frnn_4 _C_is_co __ ~ .. Cali.f'ornia~ thiS«'& day 

of q.IJw . 1956. I 



SUPPLEMENT NO. 30 
(C~ncol~ Supploment No. 28) 

(Supplomonts Nos. 29 and 30 Cont~in ~ll Changos) 

xo 

tcrND.J1.1M RATE 'l'lutIF'F NO. 2 

NAMING 

FOR THE 

TRMlSPORT.~TION OF PROPERTY OVER THE 

PUBLIC HIGHWAYS 1;YITHIN THE 

STArE OF C.\tIFORNIA 

BY 

R1UjL\L HIGHVI.\ Y COIa.:;ON ClJm.:mRS 

HIGHW.~ Y CONnV.CT C.mRIERS 

AND 

HOUSEHOLD GOODS C.~IERS 

o (l)~\PPLICJ\TIO~r OF stmCH.mCES 

(Sec pago 2 ot thi~ oupplcmcnt) 

i (1) EX'Piro~ "lith October 1 .. 1956 .. unloss soonor c~ccled .. changed 
or extendod. 

o Incrc~se, Docision No. 

1'-_________ . ___________ EFFE __ C_TIVE __ MJ_~_Y_1_S_~ _1_9_56 ___ ---< 

Issuod by the 
PUBLIC UTILITIES COMMISSION OF Tal.!: ST.\TE OF CAtIFORNI.'\ 

Sta to Building" Civic Center 
San Fr~nc1seol C~litornia 



APPLICATION OF SURCHARCES 

SUPP]:.E:·IENT NO .. 30 TO 
MINDruH RATE TARIFF NO.2 

(D.) (A'ppli~s only to ~hipmento, includine op11t piekup and split do11v~ry oh1~ 
~cnt3, bctwe~n points of ori€in and dostination all of which are within tho 
SAN FRANCISCO BAY COUNTIES TERRIToo.y (1.9 de~eribod in raro.e;raph 3-: 0'£ ltom No .. 270. 
Excapt no provided in Po.rsgro.phs(b), (e) and (e) below, comput~ tho amountot 
clu\rgoo ill acecre'lneo "'~/Gb ~l:\~ ra.tl:ls, w.os ali' rogula.t1cnlj of this tar~.ff' .. 
Ir.e~e.~e the ru:ount 130 computed as follows: 

1. l3jt 21$ on minim1.m1 chargeo applico.bl() waor the provisions of Item No. 1;0; 
2. By 16% on chargos computed upon transportation rntes namod 1n Item 

No. 330 and in Sections Nos .. 2 and 3 which are Ilubject to mini:m.UfIl 
weieht~ of los~ than 10,000 pounds (will not ap~ly to provisiono of 
ItclllZ ~Tos. 110 (Deductiono) and 150 (l1inimum Charges); • 

3. By 14% on chargell co~putod upon tro~sportat1on rates named 1n Item 
No. 3:30 and 1n Scctions No~.. 2 llnd 3 which (l.re subjoct to minimum. 
weights of 10,000 pounds and gr~otor but leso thon 20,000 pounds; 

4. By 13% on charges computed upon transportation rates nomed in Itom 
No. 330 and 1n Scction:! Noo. 2 Ilnd :3 which, are oubject to m!.nim'WD. 
voi~htc of 20,000 pounds and groator; , 

5. By 16% on tho acditional or accessorial char~e! named in Sections 
N03~ 1 ond :3 or such C~r€03 computed upon the additional or ace~o­
sorial rate:! nomed the:oein (",111 not apply to provisions or Items 
Noo. 110 (Doductions) and 150 (l·Iinimu:n Chargee!). 

\ (b) (Applie~ on all shipmcnt3 not aubjoct to tho provioiona of Paraeraph (11).) 
: Excopt as pro\~dod in Paragraphs (0) and (d) below, comeuto tho amount of chor~es 
; in acoordanco with tho roteo, rules and rogul~tions of th10 tariff. Increase the 
! a.mount so computod as follows: . . 

1 .. By 15% On minimum charges applic~blo \mder the rrovioions of Item No. 150; 
2~ By 10% on chorGes com~uted upon tran$rort~tion rate3 named in Item No. 330 

and in Sections Noo. 2 and :3 which arc subject to minimum we1ghto or 
loso than 10,000 pounds (will not apply to provisiono or It~m~ N03. 110 
(Deductiono) and 150 (r1inim'llm CharGo~); 

;. By 8% on chare!)O co-:nputed upon tronsporto.tion rates :nc.DWd in Itom No. ,,0 
ond in Soctiono Noo. 2 and 3 ~hich aro Bubject to ~~1mUQ wo1ehto or 
10 .. 000 poundo nnd gl"~~t~r but 1,:):::0 than ~O,CCO pound~; 

4~ B.r 7% on chcrgoo cQc~uted upo~ tro~nportat1on r~too ~amad in Itam No.·330 
(J..:ld S~ct1on8 NO~h 2 e.:ld 3 which aro :lubjoct to mirl~\m1 woigh,to of ",' 
2C~OOO ~unda ~d groat or; 

5. By lO% on tho .!l.ddit1oll8.1 or aecoesor14l chargoo no.mod in Soct:1ono Nos. 1 
flnd 3 or such charg!!s compU'~od upon tho addit:l.onal or e.ceosoor11l1rateo 
named theroin (will not apply to ·provisions of Items Nos. 110 (Oaduc:­
tiOlW) ana 150 n,11ni:m~ Charsos) .. 

(0) .The provisions ot Poraeraph3 (a) and (b) will not apply to .tho following: 

1. Split pickup or oplit aolivory chargos nomod in Itoms Nos. 160 and 170; 
2. Aecoooorial chtlrges ap~,lleable to pool o~1i]:mont3 named. 1n Items Nos. 176, 

177, 178 and 179; 
:3. Char€es basod on common earr:l.cr rates used und~r the a1tern~tive provi­

sions of Ite~ Nos. 200, 210, 220 and 230. 

(d) The provisions of Paracraph (a) will not apply to chc.reeo based On rates 
namod in I'~om ~o .. 690 applicablo on lumber and forest products (excluding bUild­

I ing woodwork) as de3cribed in Itom No. 660.. For tho stll.t~vido transportation of 
: lumber (excludice ~uild1nG woodwork) the prOvisions of Paragraph (b) will apply .. 

Noto - The provisions of Parll~aphs (a) or (b) will apply to building wood­
work, depending on the location of the po1n·ts of origin and dostina­
tion ... 

I (0) Fractions ofla~~'. than ono";hlllf ·~ent 00011 be dropped; fractiolW of ono­
. Ml£' cent or groater shall be ineroaoedto ono cont. 

(£') ~'!hon tho chnrgoo on all or any portion or 0. shipment arc 3ubjoct to the 
surchargns provided for in thio Supplement, tho ~rovisions ot Item SO shall 
apply only after the surchargoo hav~ been adaod to the portion subject to ouch 

i-=.'Ul'chargos. 

THE END 

-2-


