
· A. 37932 , 

Decision No. ___ 5_2_S_7_9_ ORIGilAL 
BEFORE TaE PUBLIC UTILITIES COl~,1ISSION OF THE STATE OF CALIFORNIA 

In the ~atter of the Application of 

VERNON ~:AREaOUSE COMPANY, 

Edn~ H. Pagel~ owner, for authorization 
to tr~nsfer, and of 

VERNON CENTRAL FJ->.REHOUbE, INC ... 

to acquire a ~ublic utility warehouse 
business ~nd to issue stock in exchange 
therefor. 

l 
A'o't)licot1on No .. 37932 

This is a..""J. application tor an order (1) authorizing E:ona 

H. Pagel to tr:lnsfer 'W.;:,rehouse properties to Vernon Central \-rsrehouse, 

Inc., and (:2) authorizing Vernon Central F~rehouse, Inc., to assume 

liabilities and to issue ~103,5a3 par value of common stock. 

The application shows that Edna H. Pa~el, doing business 

e.s Vernon Warehouse Company, is engaged as a TJublic utility warehouse

man end in related sctivities in V~rnon, the oper~tions consisting 

primarily of the storege ond handling of sug~r ane 5uger products. 

Sh<:! has reporteQ her storage .end. handling r~venues dur1ng 1955 in 

the ~mount of $63 1 0l9 an~ her nonutility trucking ~nd miscellaneous 

rev~nues in the a~ount of $96,121, a total of ~1;9,140, with net 

profit of $23,919. 

In Exhibit II, ~p,licunt Pagel has reported h0r net invest

ment in fixed ~ss~ts et the clos0 of 1955 ~s follows: 
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Real estate 
B'.li1dings 

Subtot21 
Equipment 

Total 

$ 22,500 
t4,~57 
6,757 

51.518 

$·118.275 

The figures 'r:lUrport to represent the ~ctu~l costs l~ss the 

rel~tea reserves for depreci~tion. 

It no .... r appe~rs tha,t tha present oper~tor desires to CO!'ld.uct 

her business under a corporzte form o~ or~anization. She has organ

ized Vernon Centr~l ~arehouso, Inc., and she proposes to tr~nsfer to 

it the ec;uipment used in her opcr~,t1ons tnd the curr~nt assets, 

reta1ninp: in her 'Posse~:;;ion the land, ana 1"11'provements. She prol;loses, 

thereafter, to lease such l~nd ~no improvements to th~ corporation 

for a period of five years at a monthly rental of $600, plus the real 

estate taxes, up-keep, and maintenance. 

Vf)rnon Centr~l, 'to.Tareh,ouse ,Inc., in aco..uiring the eO,uipment 

and current assets, ~roposcs to ~csume the outstandin~ liabilities 

and to issue $103,583 par value of stock. A pro forma bslence sheet 

givinb ~ffect to the acquisition of the assets ~nd the issue of the 
stock is as follows: 

Assets 

Current essets 
Cash 
Accou.~ts receivable 

!otcl current assets 
Board of Equ~lization deposit 
Equipment 

Total 

Li~bi11ties nnd Capit;l 

Current liabilities 
Common stocl.t; 

Total 
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$45,815.35 
15,389.67 

~ 61 1 205.02 
100.00 

51,513.20 

$112.823.22 

$ 9,240 .. 22 
103.533.0Q 

$112,823.:?' 
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The application shows that the new corporation will cdopt 

the rates of the present oper~tor ~d will continue the operations 

u."'lder the same management a,nd with the same facilities and personnel, 

and upon revie~~g the matter we are of the opinion, and so find, 

that the transfer will not be adverse to the pU~lic interest. We will 

enter our order ~:p,roving the application. 

The action t.:'!kcn h~re1n is not to be construed as a .finding 

of the value of the properties herein ~uthorized to be trsnsrerred. 

The Com~ission having considered the above-entitled matter 

and being of the opinion th.:Jt a public he.:;rinp. 1z not necessa.ry, thz.t 

the ~ppl1cat1on should be granted, as her~1n provided, th&t the money, 

property or labor to be procured or paid for by the issue of the stock 

herein authorized is rcs.sonably recu1red for the purposes specified 

herein, and that such purposes are not, in Whole or in part, reasonably 

chargeable to operating ey.penses or to income; th~refore, 

IT IS HEREBY ORDERED 3S tollows: 

1. Edn~ H. Pagel, on and after the effective date h~reof, 

and on or before November 31, 19,6, may transfer to Vernon Central 

t-:arehouse, Inc~, her public utility warehouse business and the 

oper.?tive e\uipment as shown in th.1s ~'Or'llication. 

2. Vernon Central VJa.rehouse I Inc _ I may assume the pa.yment 

of the outstanding obligations of Edna H. Pa~e1 and mcy i~sue to her, 

in consideration for the transfer of the prooerties, not e~ceeding 

$103,58; p~r v~lue of its common stock. 

3. On not less th~n five d~ys' notice to the Commission 
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and to the public~ effective conc~rrently with the consummation of 

such transfer, a.pplicants shall. supplement or reissup. the tariffs 

now on file with the Com~iss1on, insofar as they n~me rates, rules 

and regulations governing the warehouse operation$ here involved, to 

show that Ed.na H. Pagel hes withdrawn or concelecl and that Vernon 

Central ioI~.rehouse ~ Inc., concurrently h&.s adopted or established, 

as its own, s~id rates, rules ~nd regulations. The tariff filings 

made pursuant to this order shall comply in Gll respects with the 

regula.tions povern1ng the construction c.ncl filing of 'We-rehouse tariffs 

set'forth in the Commission's General Order No. 61. 

4. Vernon Central Warehouse, Inc., shall file with the 

Com:'llis$ion a report, or reports, a.s re('.'uircd by Cieneral Orcier No. 24-A, 

which ord.er" insofar as applicable, is made a part of this order. 

5. The authority herein granted will become effective 

upon the date h~reof. 

day of 

~ Dated. at San Frand2lCo ,Cr.liforniD, this _""/ __ -__ 

~- ,1956. 

) 

Commissioners 


