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5:~OlS Decision No. _______ _ 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

In the M~.tt~r of the .A,p11cation of ) 
SOUTB.E:8N CALIFO AN IA GAS C~jMP .ANY, a : 
cor~oration, for an order authorizing ) 
it to issue an' sell ~40,OOO,OOO : 
Pirst MortgDge Bonds, Series B) clue ) 
1981, to mortgcge its ~roperties~ and : 
to execute 3rlC deliver to American ) 
Trust Cor:l:'lany, as Trustee,l a SUl"ple- : 
ment~l Indentare dated ~s of ) 
June 1,1 1956. : 

-~~-~--~----------~) 

Ap!'lica.tion 
No. 37931 

(and Amendment) 

Southern California Gas Com~any has filed this applic~tion 

for authorization to ex~cute a sup~lemental indenture and to issue 

and sell $40,000,000 of bond.s. 

The bonds Will be secureu by ap~licantrz indenture of 

October 1, 1940, tlS supp1e:mented from time to 'tilne. They 1-Till con­

stitute a new series which will be des1gn:::teCl as I"1rst Mortg;;'.ge Bonos, 

Series B,7 due 1981,1 'Io."ill be 0,ated June 1, 1956, ann 1,~11 be subject 

to red~l.,tion .at any ti!De at a (,rice,:. during the first ye~,r, er'.u1va­

lent to the initial public offering price plus 4% of the !-Jrinci::'lo.l 

together ~dth accrued interest, ana thereafter at premiumz decreasing 

an."lu~lly. Applicant :nro:tloses to dispose of the ~r40>OOO>OO'J iszue ct 

corn~eti tivc biddin~ With the successful bid. to detcrl':line the interest 

rate as well as the ?rice. 

'Dle l")ur)OSe of the !,ro:,>osed f1n~.ncine is to ~'rovi(:.e (;","'licc:~nt 

... ii th funds to 1ir!u1d::.te indebtedness encl. to finrmce con!::truct1on cocto. 

To the extent required, 'Oroceeds first 'rill be a~""licd to the "I".o.yment 

of short-term indebtedness o'''ed to Pacific Lighting Cornor,~tion for 

-1 



A.37931 EL 

3.<1v~ees "sed for construetion or acc:uis1 tion of property, which 

indebtedness is estim?ted at ap:proximately ;:~8,500,OOO on June 1, 

1956~ on<' the l"e~aining ,roceec'l.s 'Will be u sed to reimburse z.""llici.mt t s 

treasury for t:)onies expended. from income and to lneet the costs 

incurred for the ac,,:"uis1tion of property and the construction, com­

,letion, extenSion, or improvement of facilities during the year 1956. 

In this connection applicant re,orts its estimated gross eXDenditures 

for the yeer in the amount of $5.3,725,000, as shown in some det~i1 

in Exhibit D filed in this ~roceeding. It estimates the expenses to 

be incurred in connection With the $.;:le of the ne~-1 bonds at 

$136,280. 

A,:olicant re!,orts its 1956 c~sh rCr.1.uirements c.nd its sou'rces 

of ~~ds to meet such re~uirements as follows: 

~SlL tlel"lui.re~ents 

Gross construetion expenditures 

Short-te~ debt clue P<lcific Lighting Cor~or~tion 
at J~nu~ry 1, 1956, incurred to fL~~nce capit~l 
ex:;,enc1.i turcs '~rior to 1956 

Total 

~c_e..vf Funds 

Estim~ted gross ~roceeds of bond issue 
De~reciation reserve funds 
Other sources, including co~~on stock issued 
l~~rch 1, 1956, and short-term lo~m.s from 
p~ciric Lighting Cor?or~t1on 

Total 

16.7').7.729 

~70,450!729 

In l~rch or this year a~,licant issued ~nd sold $1').,600,000 

,ar value of common stock to li~uidate indebtedness outstanding ~t 

th2.t title. Ap~licantrs co:~itCi.l r",tios" as they are ~.t present and 

as they 1d11 be With the issue or the proposeC!. bonds J are as 

follo'-1s: 
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Bones 
Prerer:-ed stock 
Com~on stock esuity 

Total 

At Pre~ent 

36.2% 
7.7 

56.1 

100.0% 

Pro Foma 

10Q,Q% 

From :l review of this a~:·~lic~.tion 1 t is cleor that a:y·.11cnnt 

ylll not have sufficient :unds from internal sources to ~eet its 

ca!,ital rer:,uiretlcnts and that sales of' additional securities are 

rec:ui!'~d to enable 2.~y;11cant to discharge its current obligations 

~~~ to take c~re of its ca~ital re~uirements. Accor~ingly~ we will 

enter an order at this time aut."loriz1ng the issue of the ·'~4.0"OOO,OOO 

of bonds in o.ccordzmce With a,,11ccnt's ret;,'Ucst. 

The a!>~",roval herein indico.teo is for the issue anCl. sCole of 

secu!'ities only and is not to be construed 8.S ~"'lr1icative of aJ::ounts 

to be incluCi.ec in a future rate ba.se for t!le ,!)ur!,ose of determining 

just ~C~ rca.sonable rates. 

The Co~ission having considered tl"Je above-entitled "'':lstter 

an( being of' the o!,inion that a nublic hearinf, is not necessory, that 

th~ a:"plication should be gro..~tecl, as herein prov5.ded, th&.t the Money" 

?~o,crty or l~bor to be ~rocured or )aid for by the issue of the 

bonds herein authorized is reasonably required by applicant for the 

,ur~oses s,ec1f1ed herain, and th~t such pur,oses, e~cept as other­

~se ~uthor1zed) are not~ in whole or in part, reasonably chargeable 

to operating expenses or to income; theretore, 

IT IS HEREBY OP~ERED as follows: 
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2. Southern California Gas COln·qc.ny may inv1 te thc sub­

~ission of sealed,;. wr1 tten bids for the yurchasC' of ~~'40, 000, O'JO in 

~ggregate ~rincipal amount of First Mortgage Eon~s) Series B, due 

1981, sueh inv1til.tion tor b1ds to be !'ublished at 1e:.>.st f1ve (',ays 

!)rior to the elate set for the opcning of the bids. 

2. Southern Ca11fornia Gas Com:JMY !:ley issue 2.ncl sell 

~40,000,OOO of bonds at co~pet1tive bidding on or before June 30, 

1956) 8t the price al'ld bearing 1ntel"ezt c.t the r~.te specified in the 

bid therefor ~hich ~ll result in the lowest &nnual cost of ~oney 

to a,,11cilnt • 

.3.. Southern California Gas C01':l:>.:=l.ny m.:.y execute <:I sU'l"Iple­

centa1 indenture dated June I, 1956, in, or substontially 1n, the 

same form ru:: the indenturo filed in this J:jroceec.ing ~s EXL"z.ibi t C. 

4. Sout.."z.ern California Gas COl':1 1::>nny shall Use the pro­

ceeds from the ss.le of its bonds for the purposes set forth in 

til.i5 a!-l,licGl.tion.. The accrued interest maj.· be used for such purposes 

or for General cor~orate pur,osos. 

5.. Ir!lmedia tely u::-on <.".'WO.rcling t'he contrCl.ct for the snle 

of sllio. ;~40>OOO,OOO of bOnC5.l' Southern Californi~ G':'.5 COln!nmy shf.ll 

file a i-n'i tten rc,ort 1-11 th the Commission shoi.;ins". as to each bid 

rece1ved, the name of the b1dder, the }:lricc, the interest rate, and 

the cost of "!)oney to a'211icCl.nt based on such ,rice and interest 

rate. 

6.. \:1thin 30 clays ~fter the issue and sale of the 

bonds herein authorized Southern California Gos Company ShD,ll 

tile a re~)ort ~Tith the Cotl!'llission shorring the date on which such 

bon('l.s were sold and the cons1clerc.t1on rece1 ved.,ll togeti'ler '1;11 th three 

co,1es of its ,ros,ectus. 
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7. The authority herein ercntcc1 ~'~111 become effective 

w.oen South~rn ~11ror.n1a G~s Com~~ has ~aid t~c fee ~rcscribed by 

Section 1904(b) or the Public Utilities Codc~ ~hich fee is ~13JOOO. 

cco __ ~_.-!___ <7 ttt: 
Dated at ~ ol'.I,lIoUCloltCO J Cal1fornia~ this p - day 

1956. 

o 1ssioners 


