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Decision No. 53045 @RﬁﬁgMﬂl

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Motter of the Anplication of
SOUTEERN CALIFORNIA GAS COMPANY, a
corporation, for an order authorizing
it to issue and sell 40,000,000
First Mortgoge Bonds, Series B, due
1981, to morteuge its vroperties, and
to execute anc deliver to American
Trust Company, as Trustee, a Sumnle-
mentul Indenture dated as of

June 1, 1956.

Apnlication
No. 37931
(and Amendment)
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QRPINION

Southern California Gas Company has filed this application
for authorization to execute a supplemental indenture and to issue

and sell $40,000,000 of bonds.

The bonds will be secured by applicant's indenture of
October 1, 1940, as supplemented from time to time. They will con-
stivute 2 new series which will be designated as I'irst Mortgrge Bonds,
Series B, due 1981, will be cdated June 1, 1956, and will be subjcct
to redemption 2t any time at 2 price, during the first year, eruiva-
lent to the initial public offering price plus 4% of the nrincinal
together with accrued interest, and thereafter at prewiums decreasing

annually. Applicant rrovoses to dispose of the $40,000,000 issue ct

comoetitive biddins with the successful bdid to determine the interest

rate as well as the »rice.

The nurpose of the p»ronosed finsncing is to wrovide znmmlicant
with funds to licuidate indebtedness cnd to finince construction costs.
To the extent required, oroceeds first will be annlicd to the nayment

of short-term indebtedness owed to Pacific Lighting Cornoration for
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advances vsed for construction or accuisition of nropcrty, which
indebtecdness is estimated at approximately 8,500,000 on June 1,

1956, and the remaining »roceeds will be used to reimburse annlicant's
treasury lor sonies expended from income and to mncet the costs
incurred for the ac~uisition of property and the construction, com-
»wletion, extension, or improvement of facilities during the year 1956.
In this connection applicant reworts its estimated gross exvenditures
for the yeer In the amount of $53,725,000, as shown in some detcil

in Exhivit D filed in this proceeding. It estimates the expenses to

e incurred in connection with the szle of the new bonds at
$136,280.

Applicant revorts its 1956 cash requirements and its sources
of funds to meet such requirements as follows:

Cash BRenmuirements

Gross construction expenditures $53,723,000

Short-tern dedbt due Pacific Lighting Cornoration
at Januvary 1, 1956, incurred to finesnce capital
exvenditures srior to 1956 16,727,729

Total $70,450,729
Soureces of Funds

Detimeted gross nroceeds of bond issue $40,000,000
De=reciation reserve funds 8,214,000
Other sources, including common stock issued
Mcreh 1, 1956, and short-term loans from

Pacific Lighting Cornoration 22.,136,72¢

Total $70,450,729

In Moreh of this year apnlicant issued and sold $12,600,000
nar value of common stock to linquidate indebtedness outstanding at
that time. Ap»licant's canitel ratios, as they are at present and
as they will be with the issue of the proposed bonds, are as

follows:
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At Present Pro Forma
0

Bonds 36.2% 43
Preferred stock 7.7 6

-
-
*

Common Stock equity —=5.2 48.4
Total 100.0% 100.0%

From a review of this aprnlication it is cleor that ap-licant
will not have sufficient funds from internal sources to weet its
canital renuirements and that sales of additional securities are
recuired to enable anclicant to discharge its current obligations
and to teke care of its canital renuirements. Accordingly, we will
enter an order at this time authorizing the issue of the 40,000,000

of bonds in accordance with an»licant's recuest.

The aproval herein indicated is for the issue and sale of
securities only and is not to be construed as indicative of armounts
to be included in a future rate base for the rurnose of determining

just =nd¢ reasonable rates.

QRDER

The Commission having considered the above-cntitled matter
anc. deing of the orinior that a nublic hearing is not necessary, that
the application should be granted, as herein provided, that the money,
oronerty or labor to be nrocured or naid for by the issuve of the
bonds herein authorized is reasonzbly recuired by applicant for the
ourposes specified herein, and that such purnoses, excert as other-
wise avthorized, are not, in whole or in part, reasomably chargeable

to operating expenses or to income; therefore,

IT IS EEREBY ORDERED as follows:
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1. Southern California Gas Cowneny may invite the sub-
mission of sealed, written bids for the wurchase of 140,000,000 in
aggregate nrinecipal amount of First Mortgage Bonde, Series B, due
1981, such invitation for bids to be published at lezst five days

nrior to the date set for the opening of the bids.

2. Southern California Gas Comveny mey iscsue ond sell
$40,000,000 of bonds at competitive bidding on or before June 30,
1956, &t the price and bearing interest at the rate specified in the
bid therefor which will result in the lowest annual cost of money

to annlicent.

3. Southern Czlifornia Gas Comwany mey execute . sumnle-
mental incdenture dated June 1, 1956, in, or substsntially in, the

same form as the indenturc filed in this nroceeding os Exhibit C.

4. Southern California Gas Comvpany shall use the pro-
ceeds from the sale of its bonds for the purvoses set forth in
this application. The acerued interest may be used for such purposes

or for general cornorate purmoses.

5. Immediately wron cwarding the contract for the sale
of said 040,000,000 of bonds, Southern California Gas Comneny shall
file a written renort with the Commission showing, as to each bigd
Tecelved, the name of the bidder, the price, the interest rate, and

the cost of money to annlicant based on such »rice and interest

rate.

6. Within 30 days after the issve and szle of the
bonds herein authorized Southern California Gas Company shall
file a renort with the Commission showing the date on which such
bonds were sold and the consideration recelved; together with three

conies of its nrosnectus.
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7. The authority herein grented will become effective

vhen Southern Califormia Gus Compzny has naid the fee rrescribed Ty

Section 1904(b) of the Public Utilities Code, which fee is yy13,000.

Dated at _San Francisco , California, this Y —_ day

1956.

57. }52’ /}x )

" President

Cotnissioners
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