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Decision No. 53023 

BEFORE THE PUBLIC UTILITIES CO~~ISSION 

In the Matter of the Application of 

SIER.~ PACIFIC ?O~~R COMPANY 

for ~~ order authorizing it to issue 
and sell (a) 80 1 500 shares o£ Ne~ 
Preferree Stock, and (b) 62,576 shares 
of Common ptock, $7.50 par value. 

OF THE STATE OF' CI.LIFOFNIA 

1 
Application 

No. 37896 

Sierra Pacific Power Company has filed this a~plication for 

author1zation to issue 80,500 sher~s of preferred stock of the par 

value of $~50 each tnd 62,576 shares of common stocl~ of the par value 

of $7.50 N! ch. 

Applicant is a Maine corporation eng&fed in operating 

electric pro-perties in Californio., cmd electric, tas, .:::.nd ,.,~ter 

properties L~ Nevadc:. Its authorized a..'I'ld outst~ncinf! cc;lJi tal stock 

as of DeceLJber 31, 1955, is reportec a.s follows: 

Preferred 
C Onl.'n on 
Total 

Authorized 

35,000 
1,000,000 
1,035,000 

Par Value 

$100.00 
7.50 

Outsta~ding 

Shares Tot~l Par Velue 

35,000 
625,76.4-
660,764 

$.3,500,000 
4,6,93,230 

S~S,193t23Q 

T:"'l.e outstandi.."'lZ prcferr-::cl sh;:l:r-e s ere redeemable z. t 115% of 

tl'leir pr.r value 1:l1us ac~rued dividends. The hold-?rs of s1.lch sh:'res 

arc entitled to cumula ti ve dividends (;. t the ra tt;) of 6% per a.nnu..."n. ~nd 

to four vot~s for each shzre held.. The holders of the common sh~res 

are entitled to on.€' vote for e2.ch share held ::-.nd to pre-e:ruptive right::: 

to subscribe to additional offerines of both co~on and preferred s~. 
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The app11cotion shows thc::t the company's board of directors 

has been gi vine: considera t10n to a financing prop:r::..'U ,.,hich ~·;o·uld 

p!'ov1de for: 

1. The :-eplacement in May, 1956, of its outst~n~in$' 

$;,500,000 par value or 6% preferred stock ~1th t4,025,OOO par volue 

of e. new series of preferred stock with a lOl-Ter '.:hvidend rate, such 

replacement to be accomplisheCl by e,~cho.n£e or by rede:D'Otion; 

2. The issue and sole in June of this ye~r of 62,;76 shClres 

of co~on stock to ~p~liccnt's present common shareholder~ for the 

pur;>osc of providing for the payment, in pnrt, of outstcne1rig: bank 

loans; and, 

3. The is~e and sale l~ter in 1956 of a new series of 

first ~ortgage bonds in order to refund the b~l~nce of applicant's 

ba."'lk lo;;.ns, to r~irn'burse its tre~.sury and to fin=.nce construction 

expenditures durL~g 1956 and 1957. 

To accomplish the first ,ortion of this progr8m, a~~licent 

is undert~L~g to amend its certificate of incorpor~tion so as to 

cre"te a ne~t~ c1c:.ss of pref~rrecl stocl<: ana to terminate the present 

pre-em~tive rir.hts of the co~~on sh~reholders to subscribe to new 
11 

preferr€d ~tock. It proposes to call its 6% preferrec sh~res for 

redemption at ~:115 a share plus accrued d.ivi~.encls and to give the 

holders of such preferred sh~res an option to exch~nge each of their 

present sh~res for '.3 shares of new preferrecl stock. Applicont has 

entered into neeoti~tions with underwriters 'vhereby such underwriters 

will <:.ss1st 1 t in sol1c1 tine-; the e:-. che!'lge of preferred sh~rcs ane'!. will 

purch~se s~d ~ake a public offering of ~y ~cy,chaneed shares. 

II 
The cO:::Jmon shar.zho1ders "''"ill ret<.i.in their pre-emptiv~ rights to 

subscribe' to adeitivna1 offerings of co~~on sh~res. 
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The new pre!erred shares will carry cuculntive dividends 

at a rate to be deterulined shortly before the e:vchange ofrer is made. 

Such new ~referred shares vill be redeemaole at ~52.50 each, plus 

accrued dividends, if redeemed prior to June 1, 1961, and thereafter 

at reduci.""J.g pre~iu.'Iis. The holders of such shares 'l-1ill ha.v€ l1mi ted 

voting rightz, as reQ~ired in ccrt~in corpor~te tr~nsactions, ~nd 

when dividencs shall be in arrears in an 3rnou:.1t ecuivo.lent to or 

exce~d1ng four ou~rterly div1clends, in which event they will be 

entitled to elect a majority of the ooard of directors. 

As to the 62,7576 shares of common stoCl(, a,plic~mt proposes 

to o!'fer them pro rE:tz: to the present com-roon sh~,reholc3.ers on the 'basis 

of one share for each ten shares of common stock held of record, vith 

an over-subscription privilege subject to allotment. The pre-emptive 

!"ights to subscribe for such she.res .... Iill b~ eVidenceCl. by transferable 

subscription warrants. It is also proposed by applicant to enter into 

arrangements with undcr~Titers for the s~10 of common stock not 

subsc~ibed by shareholders ?ursuant to their pre-emptive ~ieht~. The 

offer to the s!llJ.reholcle-rs '1",111 be at c:.. subscription price per share 

o~ not less than 90% of the bid price of the common stock of the 

co~p~y in the over-the-counter market at the close of business on the 

dG.Y preceCl.ing the .fixi.."ig of said price by applicant r s boaro. of y 
directors. Applic~nt will t,ply the proceeds tt will receive to pay" 

i..'"1 ~c;.rt, its outst~ndinE" benl-c loZ:.ns, which ban!< loans Zl~gregated 

~.1,900,OOO at the close of 1955. 

As sho~'n a.bove, the dividend l'~.te on the new p:r.eferrad shares" 

the public of:ering ?r1co, and the underwriting ter~s for the un­

excha.'"lged preferred shar~s, as well c.S the "91"'ice of tho 'Proposed issue 

of common sb!t:-es ~ hc:.v~ not been deterl'Jineo. At thj.s time applicant y 
~pplic~'"1t'$ commcn shares recently h~ve been ~uotcd at 24} bid. 
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seeks a prel1m1nory oreer only. It reports that at a later date it 
Will file a sup'.)lementf.1 application containing full information 'With 

r~spect to these matters presently undetermined, and will, at the 

ti.."Tle of such filing, re<:uest a finc::l order in this proceeding. 

The Commission has considered the application as it 1s now 

presented to 1t and is of the opinion that a. prelimina.ry order is 

~ar~ted, th~t the money, property, or l~bor to be procured or psid 

tor by the issue of said shares of stock 1s re~son~bly required by 

applicant for the purposes specified, and that such !'urposes are 

not, in whole or in )art, reasonably ch~rgeable to operating expenses 
or to inco:n.e. 

This decision is entered at this time for the purpose of 

indicating tentative 8'Pprovo.l of 6:!,plicant's -plcn. No authorization 

is hereby ~ive~ cpplic~t to issue and. sell its shcres of stock. 

Such authorizc.tion, if it is given, will be the subj ect matter of 

a ~~pplemental order, or orders, in this proceeding. 

'!'he COI:lIDission haVing considered the above-entitled matter 
and being of the opinion that a public heQring is not necessary 

and that a prelim~~ary order should be entered in this proceeding, 
the~e:tore, 

IT IS B.EREBY ORDE?.ED as follows: 

1. Sierra Pacific Power Com~~ny, on and 3£ter the effective 

date her~of and on or before October 31, 1956, may offer to the holders 

of its outstc~ding 6% preferred stock 30,500 shares of new ?referred 

stock, of the par value of $50 ecch, on the bcsis of 2.3 shares of new 
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preferred stoCk in exch~ge for e~ch sh~re of 6% preferred stock, 

under the terms set forth in this proceeding. 

2. Sierra P~c1f1c Power Company, on and ~rter the 

effective date hereof and on or before October 31, 1956, may offer 

62,576 bdd1t1onal shares of its common stock to its shareholders, 

pro ra~, and may issue to such shareholders transfer~ble warrants 

evidencing the rights to subscribe to said 62,576 sheres of common. 
stock.· 

J. The authority herein gr~ted w~ll become effective 
upon the date hereof. 

p~ Dated nt ___ San __ Fran __ el8C_·_O __ , California, this _11 ___ _ 

day or __ .. /~_ . ....;;;;;..;;,,;.7_"A~~ ___ ·· _, 1956. 

~ 

~~ ..... 

~;:10ners 


