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Decision No. 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF C/~IFOF.NIA 

!n the Matter of the App1i'cation of . 

KERN M'JlUAL :LELEPHONE CO:1? ANY: 

a California corporation~ for ~ oreer 
au"thori::ing Ap'Pli~a..'"'.t (a) to !.sS"J.e 
and sell 12,000 shares of a new series 
or preferred shares, par value $2; per 
sh4re, and (b) to use the proceeds of 
sa2e of said prere~r~~ sh~res to ~~ceem 
4~2;O sh<:.res of p:-e~er.tly outstanding 
6% Cu~ative Preferred Shares, to pay 
outst~~eing unse~~~d short-tcr.m 
promissory notes ~ggregat1ng ~153,200, 
and to rei~~urse its treasury • 

.E.lB.§! '§y..?PLENSNTAL ORDER 

Application 
No. 37890 

By Decision No. 52924, dated April 24, 19S6~ the 

Co=mission authorized K~rn Mutual Telephone Company to issue and sell 

not to exceed 12,000 preferred sbares, Series A, $25 par val~e, at 

the price and under the terms to be fi:r.ed in ~l" supplemental order. 

In a supplemental application filed in this proceeding 

on May 14, 1956, a~plicant reports that it has est~blished a new 

series of 12,000 preferred shares, S25 par value, designated as 

5 .. :36~ Cumulative Prefe:-red Sh~res, Series A, ~nd. thQt it has entered 

into an underwriting $~reemer.t with a eroup repre$cnted by C~ntral 

Republic Co~p~ny to sell to such grou? said preferred chares at a 

price of $~5 per share, plu.s accrued divider..rls, if any, from da.te 

~f issue, less underwriters' compensntion. of ~·1.:375 a. share, said 

shar,~s to be entitled to cm::::.lative dividends at the rate of 5 • .36~ 

per :annum. Applicant has reqt1.ested the 'Commission to make its final 

order 1n this proceeding approving the sale of said shares at a 
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price, on the terms and- for the purposes set forth. in its original 

app11cation and first supplemental application. 

The COmmission has cons1dered-this matter ond is of the 

opinion that app11cant's re~uest should be granted; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Kern Mutual Telephone Company may issue and sell, on 

or before June 30, 1956, the 12,000 shares of 5.36% C~mulative 
Prererred Shares~ Ser1es A, heretofore author1zed by Decision 

No. 52924, at a price of $25 per share, plus accrued dividends, 

11' any, rro~ date or issue, lp.sz underwriters' compensation of 
'\ 

$1.375 a share,)and upon the terms ,and for the pu.r,poses set forth in 

1ts ap~11cation and first supplemental aprlicat10n ,on file in this 

proceeding; and 

2. This First Supplemental Order.~111 become effect1ve 

on the date hereof. 

Dated at __ Lo_s_.tu:J._ge_lcs ____ ,,' Cal~f~rn1a, this 

day of May, 1956. 


